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Danish budget for Jobs: The Danish
government plans to pump an extra DKri2bn
($1 -6bn) into the economy in a budget ffegigntyj

to cut unemployment Page 16

Ferruzzi capital shake-ups Shareholders
in Perrasn Finanziaria (Ferfin), Italy’s second
biggest private-sector company after Fiat, approved
a radical capital restructuring to tackle group
borrowings of L28,S38bn ($l7.sbn). Page 17

Linde profits down: Unde, the German
engineering group, announced a foil of more than
a third in pre-tax profits for the first six months
of the year. It predicted profits for the full year
would also be down. Page 16

Brussels backs French: The French campaign
for changes in Europe's draft farm trade accord
with the US gained ground when the Belgian
presidency of the EC said it was open to “a certain

renegotiation" of the deaL Page 6

Algerian executions: Algeria executed seven
Moslem fundamentalists convicted of involvement
in a bomb attack last year at Algiers airport in

. .'Which nine people died. Among those executed
was a pilot with the state airline.

Blow to Elf Aquitaine: Elf Aquitaine, the
French oil and gas group and one of the companies
that will spearhead Paris’s privatisation campaign,
announced a drop of almost 60 per cent in first-half

profits after a write-down of oil assets. Page 17

Bonn impeding growth*: The Federation
of German Industry (BDI) accused the government
of hindering economic growth and adding to pres-

sures on business through higher taxes.

West putting east out of business, Page 2

Nigerian poll pledge: Ernest Shonekan, head
of Nigeria’s unelected government, promised
elections within seven months as pro-democracy
strikes paralysed Lagos, the country’s commercial
capital. Page 5

BechsteJn rescued: Bechstein, one of

Germany's oldest piano manufacturers, was rescued

from bankruptcy. Page 17

Gatt deadline set: Trade envoys from 116

countries agreed on December 15 as the deadline

for completing a Uruguay Round treaty on tariff-

cutting.

Russian treasury plan: Russia is to set up
a federal treasury which could act as a substitute

for the central bank in the key area of budget

implementation and control. Page 3

CS Holding surge: CS Holding, financial

services group built around Swiss bank Credit

Suisse, reported a 65 per centjump in first-half

net income to SFr882m ($600m). Page 18

Earth moved for Okushlrk An earthquake

which rocked northern Japan in July moved
the small island of Okushiri about two yards

westward. Japan’s construction ministry said.

Correction: Yesterday's issue of the Financial

Times carried a map on the front page showing

th3t Israel withdrew from occupied Sinai in 1973.

The withdrawal in fact took place in phases

between 1979 and 1982.
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Bosnia Serbs and
Moslems edge
nearer agreement

JHySS?* president Alija IaetbegovicandBosman Serb leader RadovanMuSSt“d an eariy 0KhaBse of

Split in Tokyo coalition: Divisions appearedm Japan s coalition government Prime ministerM°r
J
hl™ Hosokawa was told by a coalition partner

not to be distracted by economic and foreign
policy at the expense of political reform.
Page 16: Economy the power-broker. Page 5

Changes at Hutchison Whampoa:

0
stepped down as manag-
mgtoector of Hutchison

from British-style trading

^regarded as a stand-in
for Richard Li. who was promoted to deputy chair-
man. Page 17
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Palestinians split on peadr5

deal as Israel steps up talks
By Julian Ozanne in Jerusalem

DIVISIONS within the
Palestinian movement over a pro-
posed peace agreement with
Israel widened yesterday as Israel
started a round of intense secret
contacts with the Palatine Liber-
ation Organisation inE\irope»

.

Senior PLO and Israeli officidis-

continued to insist' an agreement
on Palestinian self-rule would be
signed within two weeks. But
senior Palestinian negotiators
from within the Israeli-occupied
territories raised, serious objec-
tions to the deaL -

The agreement provides fox an
Israeli withdrawal from 'the Gaza
Strip and"West Bank town of Jer-

icho, the handover of the two
areas to full'Palestinian author-
ity, and a lesser degree of
self-rule elsewhere in the West
Bank.
As the US-sponsored Middle

East peace negotiations entered

their 11th round in Washington,
Mr Warren Christopher, secre-

tary of state, called the accord “a
conceptual breakthrough”. The
European Community also wel-

comed the deal
But Iran denounced the agree-

ment as an Israeli bribe to the

PLO: Jordan and Syria were said

to be concerned about it and Leb-

anon became the first Arab state

to mflhp public its reservations.

However, Mr Mouwafoq al-AEaf.

Syria’s chief negotiator in Wash-
ington, said progress between
Israel and the Palestinians would
boost peace talks between Israel

and other Arab states.

Shocked Palestinians question

price of deal

M Close (inks I3sefy to remain in

economic reconstruction

Arab leaders hide misgivings

PAGE 4

Mr Faisal Husseini, the leading
Palestinian political figure in the

occupied territories, yesterday
insisted Israel should drop its

refusal to talk about occupied
.east Jerusalem. According to

Israeli interpretations of the deal

the PLO has given up its claims

over east Jerusalem until final

status talks commence two years

after the interim period of
self-rule begins.

“I cannot accept there will be
no talks on the future of Jerusa-

lem for two years,” he told Liber-

ation, the French newspaper. “If

anyone believes we Palestinians

can do without east Jerusalem he
is completely mistaken ... It is

the stumbling block in the talks."

Mrs Hanan Ashrawi Palestine

ian spokeswoman, also said a lot

of details still bad to be worked
out and she cautioned against

“getting carried away by signals

and symptoms before we have
something really tied down".

Israel was also last night mov-
ing closer to official recognition

of the PLO after a PLO official

said the organisation's charter,

which calls for the return of all

lands which now make up the

Jewish state, was null and void.

Mr Uzi ftnram Israeli labour

minister, said the PLO recogni-

Members of a Palestinian guerrilla group spray slogans condemning the peace accord on a wall in Sidon

tion could be signed in tandem
with a preliminary peace pack-

age. "We are ready.” said Mr
Yossi Beilin, deputy foreign min-
ister.

But there were conflicting sig-

nals over the conditions Israel

might attach to such recognition.

Mr Beilin said the PLO would
have to -delete clauses from its

founding charter calling for

"armed struggle” and the

destruction of the Jewish state.

This may be difficult for the PLO.
Both Mr Beilin and Mr Yassir

Arafat, PLO chairman, sayi sepa-
rately the agreement could be
implemented within four months.
Mr Beilin said Israel and the Pal-

estinians would begin talks to

discuss how to implement the
Gaza-Jericho scheme, how to

achieve early empowerment of
Palestinians in the rest of the
West Bank, and how to hold Pal-

estinian elections.

Israel’s foreign ministry said
Mr Uri Savir, its director-general,

had left for Europe for secret
talks with PLO officials which
would iron out final details of an
agreement.
Objections from Palestinians

from the occupied-territories over
East Jerusalem could fuel inter-

nal Palestinian conflict However,
an opinion poll published yester-

day said 74 pep cent of Palestin-

ians supported the agreement

Hope, dust and fear in occupied zones
By JuHan Ozanne in Jericho

THE moshov of Na'ma - one of

Israel’s many settlements in the

occupied West Bank - lies in the

floor of the sun-baked Jordan
valley. The co-operative farm’s

pre-fabricated houses, many
unoccupied, and the empty plots

of ploughed earth bear witness

to the temporary nature of

Israel’s settlement policy in such
a barren area.

If the Gaza-Jericho peace plan

between Israel and Palestinians

is signed in Washington this

week, Israeli troops will with-

draw from an enclave around

Jericho, a small, ancient dusty

-

town of cafes, fruit stalls and
curio shops strewn with Pepsi-

Cola bunting.

The 25 Jewish families who
live in Na’ma, wedged in the
middle of the future Palestinian-

controlled territory, will become
guinea pigs for a new form of

co-existence between Israelis and
Palestinians after decades of mis-

trust and bloodshed.

“We are going to be the test

here in Na’ma,” said Mrs Ana
Meller, a Russian immigrant
who has lived eight years on the

farm. “In the past five years
there has been a lot of hatred

between us and the Arabs. Kach
time 1 took my workers to the
fields, 1 was afraid they were
going to stab me. I don’t want to
live like this any more. We must
change."
Like Mrs Meller, many farmer-

settlers in the Jericho area are
supporters of the Labour party,

which leads Israel's coalition

government, and their form Is

subsidised by the labour move-
ment They moved to the Jordan
valley largely because of eco-

nomic incentives offered by pre-

vious governments. They are not
fanatical Zionists. A vast major-
ity support the Gaza-Jericho

plan, despite fears about what
the future may hold.

“If this is the price we have to

pay so that my children don’t
have to go to fight wars like I

did and my father did and my
grandfather did then it’s okay”
said Mr Byal Levi, a vegetable
former living at Na’ma.
“Oor main problem is security.

We just don’t know what is

going to happen. Maybe there
will be a problem, maybe noL
We hope not.”

The Gaza-Jericho plan allows
for continued existence of Na’ma
and other settlements whose
agriculture depends on the

underground springs running
through Jericho. Mr Levi and
most of the settlers near Jericho

would like to stay after the Pal-

estinians take control.

But Mr Levi and Mrs Meller

say that if the security situation

deteriorates they are prepared to

take government compensation
and leave Na’ma.
Not all West Bank settlers are

as moderate. A small minority in

Na'ma - supporters of the reli-

gious Tsomet party- threatened

yesterday to burn their houses if

they were forced one day to

Continued on Page 16

Rights

issue may
boost Euro
Disney
By Alice Rawsthom
in Los Angeles

A RIGHTS ISSUE is one of the
main options under consideration
in the proposed

, financial
restructuring of Euro Disney,
according to Mr Michael Eisner,
chairman of Walt Disney, the US
entertainment company which is

its largest shareholder.
Mr Eisner stressed In an inter-

view with the Financial Times
that the financial restructuring
of Euro Disney was still at a pre-

paratory stage and that the two
companies had not yet decided
on the composition of the final

package. However, he said: “A
rights issue is one of a list of 10
very good ideas.”

Euro Disney, which has been
plagued by financial problems
since the opening of the EuroDfs-
neyland theme park outside Paris
in April last year, announced in
July that it needed to restructure
its finannag .

The group, which expected to

be profitable from its opening
year, is expected by analysts to

make a net loss of more than
FFrl^bn (J300m) In the financial

year which ends this month , up
from a loss of FFrl88m last year.
Its net debt has risen from
FFrl6.5bn to FFr20.3bn during
this financial year.

Euro Disney has been forced to

ask Walt Disney, which owns 49
per cent of its shares, for finan-
cial support while it restructures
its finances. Walt Disney has
promised to ensure that it has

enough cash to fund working
capital and short-term invest-

ment until next March.
Mr Eisner said Euro Disney

had so for met its own cash
requirements. "We are looking to

be supportive and helpful to Euro
Disney,” he added. He declined to

comment on speculation that his

company might provide new capi-

tal to Euro Disney as part of the

restructuring.

He said he hoped that the pro-

posals for the package would be
decided by March and that it

would be completed before the

end of next summer,
In the meantime the two com-

panies are examining ways of
improving EuroDisneyland's per-

formance. Mr Eisner said they
planned to cut costs further.

Eisner interview. Page 15
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Revised GDP figures suggest ‘mild’ 1990-91 recession
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US growth —:—
outstrips 1=

quarterly
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By Michael Prows®
in Washington

THE US economy grew at an
annual rate of 2.3 per cent in the

second quarter this year, nearly

twice as fast as most Wail Street

analysts expected, revised figures

from the Commerce Department

Indicated yesterday.

Officials also announced the

biggest revision to earlier esti-

mates of growth. in gross domes-

tic product for 20 years. The new
figures show that the economy
grew at a real rate of 3.9 per emit

in the year to the fourth quarter

of 1992 - a period in which candi-

date Bill Clinton capitalised on

the supposed economic failure of

former president George Bush.

Analysts had predicted growth

at an annual rate of just I per

cent in the second quarter follow-

ing the release of unexpectedly

poor trade figures for June. How-
' .i a. lLa Aanefn
ever, uxe impact uic

ures was more than offset by

upward revisions to federal, state

and local government spending

and a larger-than-expected

47001 * * » 1 -
mo
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increase in corporate inventories.

The composition of growth was
encouraging, with consumer
spending and business invest-

ment increasing at annual rates

of 3^ per cent and 14.4 per cent

respectively.

Real GDP grew at an annual

rate of 0.8 per cent in the first

quarter, as consumers retrenched

after a binge at the end of last

year when GDP grew at a revised

annual rate of 5.7 per cent, the

fastest since 1987.

Figures for consumer confi-

dence released yesterday showed

no improvement in August,

despite passage of President Clin-

ton’s budget, which ended uncer-

tainty about future tax rates.

The closely watched index com-

piled by the Conference Board, a

New York business analysis

group, registered 59 in August,

unchanged from July and far

h*»inw the readings of 100 plus

that would be normal in a robust

recovery.

Mr Fabian Linden, for the Con-

ference Board, said confidence
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had “dropped a disconcerting 18

points” since the beginning of the

year. The number of respondents

fearing worsening business con-

ditions had steadily risen. There
was no sign in the latest con-

sumer survey of an imminent
acceleration of economic growth,

he said.

Most private sector economists,

however, are still predicting a
revival of growth in the second
half to an annual rate of 23-3 per

cent, reflecting the stimulative

effect of recent falls in long-term

interest rates.

The benchmark revisions to

GDP amounted to a rewriting of

economic history. The new fig-

ures suggest that the recession of

1990-91 was mild, with GDP fall-

ing only 1.6 per cent from peak to

trough, rather than 2J2 per cent

as previously thought The subse-

quent recovery was stronger with

real GDP growing at an average

annual rate of 2.4 per cent rather

than 2 per cent

A mild recession, Page 6
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Germany’s recession is making internal competition fiercer

West putting east out of business
By Judy Dempsey
In Berlin

PERSBfcTENTLt'’ »-* high
production costs in eastern

Germany are preventing the

region’s companies from com-

peting with their western
counterparts and are contribut-

ing to a high rate of insolven-

cies. according to a survey by
the Halle Institute for Eco-

nomic Forecasting (IWH).

A survey of 300 eastern

enterprises shows how the

recession in western Germany
is encouraging companies
there to compete for new mar-
kets in the east of the country.

Faced with “this aggressive

price policy”, the east is find-

ing it impossible to compete

because of its high production,

.costs.

The latter are a result of

unrealistically high wages in

eastern Germany. These are

currently around 80 per cent of

western levels, and will reach

parity by 1996. despite produc-

tivity levels which are lagging

behind western LSuder, or

states, by as much as 70 per

cent in some sectors.

Many enterprises bought or

set up by local, west German
or foreign Investors have been

cushioned from the effects of

high wage costs by investment

subsidies.

Nevertheless, the level of

insolvencies suggests that a
stable and expanding market is

far from certain.

Eastern Germany: Insolvencies by sector

1993 (Jan- May)

.
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For instance, the IWH survey the local market, even for ser-

shows that private businesses vices. What is not clear is at
have chosen to concentrate on what point this market

becomes saturated or, indeed.

If the goods produced wOl ever

be competitive enough to gain

a niche in the export sector.

More than 1,185 insolvencies

were recorded in 1992 and had
already reached that level half

way through this year. The
rise reflects the end of the con-

sumer boom as indicated by
the sharp rise in personal

savings. For the first six

months of this year, savings

rose by nearly DM4bn (£L6bn).

or 4.5 per cent, compared to the

same period last year.

Insolvencies were most
marked in construction, the
mair? growth sector in eastern

Germany. The percentage of
insolvencies was 30 per cent

above the 1992 level.

New accusation by VW
over Opel secrets affair

Bonn blamed for

impeding growth
By Christopher Parkes

in Frankfurt

ADAM OPEL is doing
everything it can to prevent a
“factual" discussion of its

industrial espionage allega-

tions against Volkswagen exec-

utives, while fuelling rumours
to destabilise the Wolfsburg
group. VW charged yesterday.

Volkswagen employees
might also be involved in

spreading false stories and
media manipulation, in which
Opel "played a role", according

to Mr Otto Ferdinand Wachs, a
VW spokesman.
Mr Wachs was responding to

a newspaper report, promptly

denied by the legal authorities

yesterday, that public prosecu-

tors were considering arresting

Mr Jos# Ignacio L6pez de
ArriortUa, the VW production
director at the centre of the

row between the two groups.
“Interested parties” - which

did not include the prosecu-

tors' office. Mr Wachs stressed
- might also have an interest

in unsettling members of VWs
supervisory board, due to meet
on Friday to hear a report on
an independent internal inves-

tigation of the allegations.

Meanwhile, Mr Ldpez can-

celled a talk he was to have
delivered to FDP Liberal Demo-
crat MPs in Nuremberg this

week. It is understood he was
urged to do so for fear of com-
promising efforts to bring Mr
David Herman, Opel chairman,

to the negotiating table with

Mr Ferdinand PiStih, VW head.

Mr Gftnter Rexrodt econom-
ics minister, who is trying to

fix a meeting, is a senior FDP
member, Mr Otto Lambsdorff,

former party chairman
. is on

the VW supervisory board.

According to Mr Wadis, Mr
Herman had shown “no inter-

est at all” in meeting Mr Pifich

after further efforts by Mr
Rexrodt last Thursday- “Ope!
always diverts the discussion

with new arguments.” he said.

General Motors last night
dismissed his statements as
“absolutely absurd”. Opel has
said repeatedly that communi-
cations can start only If Mr
PiScb withdraws insinuations

that the company is spearhead-

ing a US war against VW and
may have planted evidence
against Mr Ldpez.

THE Federation of German
Industry (BDD yesterday
accused the government of
impeding economic growth and
increasing pressure on busi-

ness through higher taxes,

Reuter reports from Bonn.
In a strongly worded report

on Germany's competitiveness

as a production centre, the BDI
said industry was already suf-

fering from a serious cost crisis

and losing ground to foreign

competitors.

Planned increases in petrol

tax, the reintroduction -of a
“solidarity; surcharge” on
income tax from 1995, and
higher pension contributions,

would be a new “cost shock”
for German companies and
workers, the report said.

“Current economic and

financial policy is having the
effect of braking growth
because it is over-stretching

the economy’s performance
and, through excessive taxes,

destroying incentives to per-
form better,” the BDI said.

The industry group
expressed concern about the
size of Germany’s public sector

and the level of state debt
It estimated that the propor-

tion of gross national product
accounted tor by the state

would reach a record 52 per
cent this year, well above lev-

els of36 per emit in the US and
32 per cent in Japan.
“With some exaggeration,

these developments mean that

Germany ia on the way to

becoming a state economy,”
the BDf said.

Zurich is a major international insurance group.

Present on all continents, it is strongly based in more

than 40 countries. Our companies focus on selected

market segments, and they concentrate on acquiring

special expertise in these fields. That is why we

understand our customers’ needs

and expectations better than other

players in the insurance industry.

Most life insurers look pretty

much like investment advisers. Not

Zurich Life (UK), our British com-

pany specialized in term insurance.

For Zurich Life (UK), life insurance is

not just another way of investing

We swim
against

the stream to

reach our
customers.

money. It offers customers personalized and efficient

risk protection, and safeguards their standard of

living. The right approach, if you ask our customers.

More for your insurance.

ZURICH
INSURANCE GROUP

EBRD faces row over

loan to Slovak plant
By Kenneth Gooding,

Mining Correspondent

THE EUROPEAN Bank for

Reconstruction and Develop-

ment is considering a 3125m

investment in a new alumin-

ium smelter at Ziar nad
Hronom in Slovakia to replace

a bigh-poDutiog plant
The investment, involving

the first big loan since the res-

ignation of Mr Jacques Attali

as head of the bank, is bound
to create some controversy.
There is substantial over-

capacity in the aluminium
industry gpd the republic has
no bauxite -raw material for

aluminium - and no source of
cheap energy for what Is an
energy-intensive process.

However, the bank suggests
there would be only a
increase in Europe’s primary
aluminium production capacity

because two existing lines,

producing 70,000 tonnes a year,

would be shut down to make

way for the new smelter,

which would produce lO&SOO-

132,000 tonnes annually. It also

claims the operating' costs

would be “well within the low-

est third of all smelters”

because of the technology

employed and because of low
labour costs.

Aluminium prices are cur-

rently wear their lowest levels

but the bank says that even if

they drop further the smelter

company would remain com-

petitive.. I£ as expected, prices

recovered in the medium tens,

it would be highly profitable,

enabling it to clean up past

.

pollution and enabling ZSNP.
the state company which owns
the oviigtiwg metallurgical com-
plex, to be privatised.

If the bank's board approves,

it would lend up to 3110m and
take an equity investment of

$i5m in Slovalco. a new com- -

pany established specifically

for the project, and which
would employ 500. This would

give the bank 10 per'cent of the

issued capital but 20 per cent
ofthe votes.

Hydro Aluminium, .a subsid-

iary of Norway's Norsk Hydro,
which is supplying key smelter

technology, would also invest

315m for a 10 per cent stake.

ZSNP, which would own the
rest of Slovalco, has been prod-

ucing alumina, an intermedi-

ate material, aluminium and
some aluminium products such
as door and window frames
since. 1953 and currently
employs 6,000 people.'

The plant started to replace

its old smelters-in 1986. How-
ever, it ran out of money when
the project was 65 per cent
complete. The bank points out
that not completing the new
smelter would probably result
in a write-off of the $i85m
already spent, with, no possibil-

ity for local banks or the
National Property Fund to
recover their Investments in
the project :

.

Boost in

view for

French
television
By David Buchan in Paris

THE Balladnr government is

planning to give France's
audiovisual industry a regula-

tory and fmanrial boost in an
attempt to stem mounting
competition from the US.
The moves, according to Mr

Alain Carignou, France’s com-
munications minister, will

include freer investment rules

and easier licence renewal for

France's three main private

TV stations, permission for

French or Etzropean-nutde pro-

grammes (as distinct from
imports from Hollywood) to be
interrupted more frequently

by advertising breaks, and the

appointment of France’s cur-

rent envoy to the UN to be Its

“audiovisual ambassador” in

the Galt talks.

Mr Carignon complained
this week that Britain had not

incorporated recent EC legisla-

tion recommending Intra-Com-
munity broadcasters carry a
majority of EC-made pro-
grammes on their airwaves,

into its rules on cable and sat-

ellite transmission. He warned
France might take Britain,

which has authorised broad-
casts by the TNT and Cartoon
satellite channels from Sep-
tember 17, to the European
Court of Justice.

His officials estimate that
allowing the TFl and M6 pri-

vate TV stations to increase

the number of advertising
breaks in French or EC-made
programmes from one to two
would earn them an extra
FFritOOm (£22.7m) a year. The
French government already
directly pays French feature
film-makers nearly FFrlhn a
year, and local TV programme
makers over FFr 700m a year.

The minister plans to pres-

ent legislation this autumn to
raise from 25 to 50 per cent
the ceiling on a single share-

holder's investment in private

TV stations. The government
does not intend to privatise

-

the state-owned France 2 and 3
channels. It aims, from
autumn 1994, to put a station

broadcasting training skills to
France’s 3m jobless on the air-

waves once occupied by the La
Cinq channel.

Walloon protest

flags Belgium’s
cultural divide
By Andrew Hik In Brussels

AT 8am today a .
socialist

member of fh® European par-

liament will hang a black-bor-

dered Walloon flag outside a
town hall in pasfo»m Balghim

Mr Josd Happarfs symbolic
gesture is hot a belated expres-

sion of grief at the death a
month ago of Belgium’s modi
loved King Baudouin. He is

mourning the day, 30 years
ago. when the Belgian govern-
ment laid down the linguistic

frontier between French-speak-
ing Walloons in. the south, and
Dutch-speaking Flemings in
the north.

Belgium’s deep linguistic

scars, which the late king often

had to soothe, run across the
small duster of villages where
Mr Happart will stage his pro-

test - the Fourons, or, in
Dutch. Voeren.

Equidistant from Maastricht

In the Netherlands, Aachen in

Germany and LiSge in Wal-
lonia, most of the villages’

4,200 inhabitants speak a Ger-

manic dialect Two-thirds also

consider themselves French-
speakers. But, in .1983, it was
decided that for administrative
purposes the villages, instead

of staying in Waflonia, would
become part of Flanders.

The francophone Happart
family has been at the centre

of resistance to that decision,

fighting for the right to French
culture through the Action
Fouronnaise campaign.
Recently, the tension bas only
come to the surface in tame
rows about which regional flag

to hoist over the town hall.

During the 1970s and early
1980s, however,, the villages

were caught up la violent dem-
onstrations between Walloon
and Flemish militants. The
Fourons/Voeren

.
problem was

blamed for the collapse of sev-

eral national coalitions.

Mr Happart and his allies

claim that their constant pres-

sure for special treatment of
the milages helped .shape the
recent constitutional reforms
in Belgium, which devolved
more powers to the country’s
regional authorities. But he
warns: "Every time there’s an
inter-institutional solution for

the rest of Belgium, people say
the Fourons . is no longer a
problem. But there isn’t yet an
acceptable solution, so whether
it’s in the short or medium
term, the problem is bound to

erupt again.”

The French-speakers’ blunt
demand that the villages be
returned to WaUonia, however,
seems to have been scaled

hack. In an interview with the
francophone daily, Le Soir,

published yesterday, Mr Nice
Droeven, French-speaking
mayor of the Fourons, said he
could accept geographical
membership of Flanders, pro-

vided inhabitants had the right

to choose between Flemish or
Walloon, administrations.

Recent months have seen a
surge in the national move-
ment against separatism. But
with several Flemish politi-

cians still openly backing inde-

pendence for Flanders, Mr Hap-

part's protest will act as a

warning to Belgium’s new
king, Albert H, and the coun-

try’s fragile centre-left coali-

tion government that they will

have to work hard to keep Bel-

gians together.
. .
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NEWS: EUROPE

Ukraine’s divisions blamed for
slide into ‘hyper-depression’
Chrystia Freeland reports on a seriously sick economy

jp
OR 10 months Mr Viktorp___ * ukigr

economist
811

fl^1*** ^»POfi4oiialua«oii
thirties, tirelessly preached the* *^vu^vi me
twm gospel of fiscal restraint
and privatisation to his conser-
vatlve colleagues in the Ukrai-
nian cabinet. As Ukraine’s
soaring inflation rate and slug-
gish privatisation programme
attest, Mr Pynzenyk's advice
osuaUy fen on deaf ears. On
Friday, he gave up.
In an emotional live televi-

sion address Mr Pynzenyk
resigned from his post as dep-
uty prime minister responsible
for economic policy, declaring
that the possibilities for introd-
ucing market reforms in the
second-largest former Soviet
republic had been
He said the economy was “cat-
astrophic’’.

Mr Pynzenyk was not resort-
ing to the hyperbole beloved of
resigning politicians.

“Ukraine has entered a quali-
tatively new stage, which is
unprecedented in economic
history. I call it hyper-depres-
sion," said Mr Daniel Kauf-
mann, head of the World Bank
mission to Ukraine.
And yesterday Mr Leonid

Kuchma, the prime minister,

presented parliament with an
emergency programme of anti-
inflationary measures to pre-
vent the total collapse of the
financial system and warned of
“tragedy" ahead.
Mir Kuchma called for the

centralisation of all power in
the government's hands,
including control of the central
bank.
‘"Emergency economic mea-

sures are absolutely vital,” he
said. “All of eastern Europe
has gone through crisis. It is

difficult to change a shovel
into a computer."

Inflation is more than so per
cent a month, which has
pushed the value of the coupon
from 2,000 to the dollar in
March to nearly 6.000 in mid-
August, at a time when the
Russian rouble has begun to
appreciate against the dollar.

On top of home-grown hyper-
inflation - fueled fay a policy of
issuing credits to agriculture

and industry which have
already exceeded the total

gross national product pre-

dicted by" the government at

the beginning of the year - Uk-
raine has a balance of pay-
ments crisis, triggered by Rus-

sia’s shift to world prices for

the oil and gas upon which it

has traditionally been depen-

dent. Mr Kuchma predicts that

by the end of the year the
country's trade deficit will

exceed $2bn (£l.3bnj.

In the second weekend of

August Mr Kuchma was on the

telephone at 10 o'clock at night

anxiously trying to reach the
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Russian prime minister to per-
suade him to turn on the oil
taps. Russia, which is owed
Rbs850bn for oil it has already
supplied to Ukraine, cut off all

supplies for the first 10 days of
August
Informed that the Russian

prime minister was en route to
his dacha and could not come
to the telephone, a beleaguered
Mr Kuchma described
Ukraine's economic predica-
ment as “a catastrophe”. (For
the time being Russia has
resumed supplying oil to
Ukraine, but future supplies
are uncertain.)

“With this combination of
economic problems, Ukraine
has only two choices: intended
or unintended adjustment,”
sayB Mr Kauftnann Unless the
government adopts radical
reforms soon, “the likelihood

of a significant economic
implosion is very high".

The only good news is that

the Ukrainian government,
which has been paralysed by

- internal divisions, has at last

begun to grasp the seriousness

of the crisis, although it is

clearly still divided over what
to do about it
Ukrainian leaders hope they

will manage to soften the eco-

nomic Mow by persuading Rus-

sia - perhaps by dint of conces-

sions over, for instance, the

Black Sea fleet - to hack off

from its Man to raise oil prices,

currently $80 a tonne, to $100 a
tonne an January 1 1901 How-
ever, pragmatists in the Ukrai-

nian government doubt Russia

can be dissuaded from the shift

to world prices, which the
International Monetary Fund
has encouraged.

Meanwhile, Ur Kuchma’s
emergency plan will be hard to

»il in cities such as Kharkiv,

where massive defence enter-

prises such as the Malyshev
factory, which built the Soviet

Union’s most advanced tanks

but has had no military orders

for more than two years, are

accustomed to surviving solely

on government subsidies.

Kharkiv's “red directors”

Coupons per rouble

1983 Aug

Czech economy

set for recovery
THE Czech economy will begin

its recovery in the second half

of this year and expand more
rapidly in 1994, according to

Mr Jiri Pospisd, the monetary

policy director at the Czech

National Rank, writes Patrick

Blum in Prague.
“Private consumption is

growing. The government is

relaxing its restrictive policy

and we expect a rise in public

consumption in the second

half There has been a rise in

imports of investment goods,

and the construction sector is

doing well," he said.

A 4 per cent foil in industrial

production for the first six

months exaggerated the impact

of temporary factors, he said.

Many businesses closed for

inventories before the coun-

try’s split and the introduction

of value added tax. An esti-

mated 30-40 per cent drop in

exports to Slovakia was offset

by export growth elsewhere.
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spent a tempestuous two-hour
meeting with Mr Kuchma
recently railing against “priva-

tisation, commercialisation
and corporatisation, which
have given us nothing" and
urging the prime minister to
adopt a “market” strategy
“based not on market forces

but on the state".

Kharkiv’s industrialists do
not lack sympathisers in the
Ukrainian cabfoe*, which ear-

lier this month seriously
debated one deputy prime min-
ister’s proposal to return to

central planning. But Kir

Kuchma, himself the former
director of a missilefoctory,

warned his erstwhile col-

leagues that “I most under-

score that in our programme
there will not be a single ele-

ment which calls tor a return

to the command-administrative

system".

Mr Kuchma’s plans could
also be thwarted by President

Leonid Kravchuk, who is

locked in a long-running politi-

cal battle with his prime minis-
ter, and a parliament domi-
nated by ex-communists.
The only green shoot In the

Ukrainian awmnmin landscape
- and the element which could

relieve Mr Kuchma's fear that

Ukraine risks becoming “a sec-

ond Yugoslavia” - is the boom-,
ing agricultural sector.

Ukrainian fanners are reap-

ing a bumper harvest, expected
to exceed 40m tonnes of grain.

Unlike last year, when the gov-
ernment purchase price was
lass than a twentieth of world
rates, this summer the Ukrai-

nian government has been pay-
ing close to 80 per cent of the

world price and formers are
resDondine bv selling gnmifft
to the state to ensure that

Ukrainian cities will not go
hungry thin winter.

may lose

control over

Russia budget

President Yeltsin watches manoeuvres at the Taman Guards
base near Moscow yesterday. He promised to draft extra profes-

sional soldiers into the army to make it more efficient

By John Lloyd in Moscow

THE Russian government is to

set up a federal treasury,

which could act as a substitute

for the central bank in the key

area of budget implementation
and control.

The idea of creating a paral-

lel structure which would take

over the crucial budgetary
ftTnrftoTYg of the central bank
has been long mooted. It has a
legal foundation in a decree

signed last December by Presi-

dent Boris Yeltsin. Now,
according to reports in the
daily- Kommersant and the

Interfax news agency, the proj-

ect is wen advanced.
Kommersant said the trea-

sury would “supervise all

operations which have to do
with budgetary resources” and
would be “like a bank, with
government funds being paid
in and out". It would be under
the control of a deputy finance

minister, with its headquarters

within the Finance Ministry,

offices in the regions and
republics, and branches at dis-

trict and city level.

As well as depriving the cen-

tral hawk of One Of its main

functions - that of crediting

budget expenditure - the gov-

ernment also plans to reduce

parliament’s authority over the
budget to merely confirming it

once it has been presented by
the president

The aim is to address the

problem of the central bank
authorising greater expendi-

ture than that provided for in
the government budget But it

would do so through the clas-

sic Russian method of sidestep

ping a problem by creating a

new organisation to deal with
it

• Mr Yeltsin has vetoed a

banking law passed by parlia-

ment in Jnly which ordered
the central bank to review
licences already granted to a
handful of foreign banks,
including Credit Lyonnais,
Society G£n£rale, Dresdner
Bank and the Bank of China,
on the grounds that it put
“unjust" limits on them.
• The final 30 soldiers at Rus-
sia’s last military base in Lith-

uania left their barracks yes-

terday and headed for Kaunas
railway station on their way
home from the Baltic state,

Reuter reports.
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NEWS: THE MIDDLE EAST

Success hinges
By Julian Ozanrn In Jericho

P
ALESTINIANS preparing to

assume interim self-govern-

ment in the Israeli-occupied

territories will face a huge chal-

lenge to reverse the economic
decline of the West Bank and Gaza.

The economies of Israel and the

territories are likely to remain
closely linked and Palestinian and

Israeli economists believe both
could benefit from an influx of

international aid and private invest-

ment into a Palestinian entity.

Opportunities for expanded trade,

combined with, economic liberalisa-

tion and regional integration, could

provide the basis for sustainable

peace and an economic boom.

The economy in the territories,

however, is underdeveloped and
depressed. Combined gross national

product per capita of the L7m resi-

dents of the West Bank and Gaza in

1991 was $l,S00 - 16 per cent of

Israel's $10,878. Almost a third of

the economy of the occupied territo-

ries is derived, traditionally, from
sales of Palestinian goods and
labour into Israel.

Agriculture contributes 25 per
cent of the economy, absorbs 33 par

cent of the labour force and
accounts for 60 per cent of exports..

Israel's dependence on the territo-

ries Is small -they contribute less

than 3 per cent of Israel's gross'

national product- a figure that Is

declining with the substitution of

on revival of Palestinian economy
immigrant labourers in the place of

Palestinians.

The Gaza economy -which will

be the initial focus of an expanded

Palestinian authority - is much the

mast hit, with income per head of

less than $850. Gaza, a 360 sq fan

strip of land, is home to 780,000 Pal-

estinians, many tiring in sprawling

shanty refugee camps. Gaza has

also been more severely hit by the

five-month closure of the territories

which has cut off at least 20,000

migrant labourers and their fami-

lies from their only source of

income -work in Israel-

Before the latest closure, the

economy was already suffering

from a long-term lack of jotxxeat-

ing investment, a restrictive trade

regime with Israel and a population

growing at 4.7 per cent a year.

Unemployment is estimated at 41V50

per cent
hfr Yassir Arafat, Palestine Liber-

ation Organisation chairman, will

wish to act swiftly to redress grow-

ing poverty in Gaza, a breeding

ground for lai^ndr. fundamentalism

and opposition to the PLO --a goal

shared by Israel Palestinians are

putting much faith in a Marshall-

style investment plan of several bu-

tton dollars over five years. The
World Bank has recommended $ibn

over five years, a figure Patestin-

fans and fayaelis bglieVU 25 tOO

small
Israel is backing external invest-

ment because the peace process will

be made or broken by economic

development Many economists say

the costs for the territories trf sever-

ing economic relationships with

Israel would be prohibitively

high.

Mr Ezra Sadan, a forma: director

general of the finance ministry, has
grid-- “If Gaza disconnects from our

economy it will became a ndrd-Ban-

gladesh. ft wifi have a kamikaze

economy. I wouldn't% to have a
kamikaze asmy neighbour"

Furthermore, any economic
growth in the territories wifi help

Israel by Increasing the demand for

Israeli goods and services because
will remain the Palestinians'

key trading partner.

Israel also hopes that economic

growth in the teodtories wifi create will continue to have a powerful

fobs for Palestinians, thereby reduo- • influence over the shape of Pflestin-.

jog wigranf labour which would in ian economic policy, particularly

turn free jobs for Israels: suffering regardfag^develf^ment ofhidus-

fmm u per pent unemployment. .
tries which could compete with

However economists have said . .'Israel's protected markets. -

that the ability of the occupied ter- . A recent Harvard University

tones to absoajh capital is limited,, report an economic transition rec-

gxven tiie poor .Infrastructure and ammended the, development of free

administration amffhe axe of the trade between the Palestinian,

domestic economy. . . Israeli and Jordanian economies
nnngWwyMg job-creating invest- as the key to mutual economic

menicbokl be soaked up in a public growth.
,

works programme but industrial It recommended that Palestinians

development wflTbe much slower, assume leadership mid utilise the

Ambiticrife Palestinian plans for an institutions of Israel’s civil admtni&-

airport and port'are likely to be. txnticmtotimteaitoi^hainioiuse

uneconomic. the tax structure with Israel and

Most Iconomists agree that, at introduce the Jordanian dinar as

least for a five-year period, Israel legal tender.

f «v*.- A" • *.. •>.

Anger in refugee camps at

meagre offer of land
James Whittington finds opposition to Arafat is mounting

C HAMPED and crowded,
the Bekaa Camp in Jor-

dan houses over 90,000

refugees, most of whom were
displaced when Israel seized

the West Bank and Gaza Ship
in 1967. Palestinians in. the
camp see no prospect for an
improvement in their lives as a
result of agreement between
the Palestine liberation Organ-
isation for autonomy in the
Gaza Strip and West Bank
town of Jericho.

The latest ban mot In the

sprawling camp west of
Amman plays on the Arabic
for Jericho (Ariha) which
sounds like the word “smell”

or "stench”.

The general consensus is

that the Gaza-Jericho accord
“stinks and means absolutely

nothing," according to Ayman
Shahin, a 22-year-old pharmacy
student at the University of

Jordan who was bom in the

camp. "fTassirl Arafat has sold

Palestine and over 40 years of

struggle,” he says. The refu-

gees are angry at the modest
size of the land offered and
they fear that this small step
will be the last

Large families are cramped
into mnaTl concrete and corru-

gated iron huts where eco-

nomic deprivation is prevalent

Although all the Palestinian

factions are represented in the
Bekaa camp, it has tradition-

ally been a stronghold for Mr
Arafat's mainstream Fatah
group.
However, in recent months

opposition to the peace talk*

anri fhp. curtailment trf finan-

cial aid and welfare benefits

from the cash-trapped PLO has
led to disillusion and contempt
for Mr Arafat's polities.

The refugees fear the worst
from the Gaza/Jericho accord.

They refuse to believe Mr Art
fat’s claim that the deal will be
the initial stage to a full Israeli

hand-over of the West Bank
and they see little improve-
ment for themselves should
the deal be implemented.

In some quarters of the camp
there is open hostility or mur-
derous undertones at the men-
tion ofMr Arafat’s name.
Fuelling the anger are various

Islamic groups, particularly

Hamas which, has seen support

grow since the inception of the
peace process in Madrid in

1991.

Bands of fundamentalists
can be seen watting around
the camp lobbying for support

of their reactionist policies of

an all-or-nothing deal with.

Israel. Their uncompromising’
stance is that either they take

all the pre-1967 lands back

immediately and capture the
rest (rf Israbl later or the armed
struggle wUl continue.

The Amman-based spokes-
man for ' ffamas, Mr
Mnhflwmai Naral, condemns
the agreement as "an end to

Palestinian hope”. Further-
more he predicts that it could
lead to increased inter-Pales-

tinian rivalry and possibly
civil war both intide and out-

side the occupied territories.

T he majority of Palestin-

ians in the camp sup-
port the Hamas line of

continued armed resistance,

whatever the outcome of the
current 11m round of peace
talks.

Jordan is heme to the largest

number of Palestinian refu-

gees. Figures from the United
Nations Relief and Works
Agency stow that in 1992 more
than Lira refugees were regis-

tered in the kingdom. Almost
70 per coot of Jordan’s popula-

tion is Palestinian and one
quarter of the country’s popu-

lation are considered refugees.

The fixture of the refiigees is an
important point of discussion

on the Israeli-Jordanian track

at ttys peace negotiations, 3ntf’

the Palestinians In' BekSahara
not comforted by- discussions
and the peace agenda. In the

al-Hussein refugee camp in toe

heart of Amman, refugees
reacted with anger or resigna-

tion.

"We reject all of this because

all of Palestine, from the Jor-

dan to the Mediterranean is

ours," Mr Adnan al-Sndi,

a Hamas supporter who runs a
pharmacy in the Amman
camp. "These people [Arafat

and the PLO] either gave up
half way through our strug-

gle. . . or are traitors,” added
Mb Hindi

,
who was bom in toe

town of Qibab and who has
been a refugee in Jordan since

toe 1948 war.
But Sand Ahmed, a butcher

at al-Hussein who supports Mr
Arafat, said: "We have no
choice but to accept the Gaza-
Jericho plan... We have been
fighting the Jews for 45 years
and we got nowhere. Now we
have to concessions to

get somewhere.”
"We have had enough state-

ments and heroics,” said Mr
Hussein Abdullah, 60, and a
merchant in the Ain aHfllweh
part of Amman.
"Thousands of Palestinian

martyrs have fallen in the
armed struggle but nothing
has been achieved. Perhaps
this step is a beginning to

budding an iwd«p<mdant Pales-

tinian state.”

The Financial Times outperformed every other publication
in the 1993 European Business Readership Survey.
TWs latest Independent survey now far Ka tenth edition confirms tile FTs preeminent position as Europe's

number one business newspaper, it reaches more business people In Europe than any other pdiaHwt
So If you want to reach more of the right people, you know who to caH firaL

For farther Inftmnatlort
, please call Ben Hu#ms on (44) 71 873 4797 or contact your toad FT representative.

Palestinians examine the front page of an Arabio-langoage newspaper in Jerusalem’s Old City
yesterday. Above is a map on sale showing Israel settlements in the occupied territories .

Arafat takes the biggest gamble of his life

Shocked Palestinians

question price of deal
By Lamls Andonl In Amman

MR Yassir Arafat, chairman of
the Palestine Liberation Organ-
isation, the man who has con-

sistently amazed wiwniw and
followers alike with his ability

to survive internal and exter-

nal threats, is taking the big-

gest gamble of his life.

By defying the opposition of
segments of the Palestinian

leadership to an historic agree-

ment with Israel, Mr Arafat is

putting at stake his credibility,

his constituency and, perhaps,

his life. At risk, many critics

believe, may be tiie very sur-

vival of the PLO and a united
Palestinian quest for what they
nammler fhrfr national rights

and territories.

Mr Arafat's decision to do a
deal with Israel without con-
sulting pfthar the main Pales-

tinian decision-making bodies

or other Arab participants to

the peace talks, shows that he
and a close circle of confidants

have decided to take the Pales-

tinian negotiations with Israel

into their own hands.

13)0 PLO chairman has been
under considerable pressure to

accommodate Israeli demands,
not. only politically from some
Arab states and the US but
also by virtue of the PLO's
ruinous financial state. Yet,

according to some of his col-

leagues, rather than being con-

cerned over concessions made,
he is euphoric over having
finally got the Israeli govern-

ment to negotiate directly with
the PLO after years of its hav-

ing been dismissed as a "ter-

rorist organisation”.

But in many Palestinian

eyes, Mr Arafat is paying a
dear price for attaining de
facto Israeli recognition. It

appears to entail bis approval
to postpone negotiations over
the status of Jerusalem and
Israeli settlements in the occu-

pied territories. Furthermore,
his apparent disregard for the
PLO’s main agencies in secur-

ing the agreement have given
fuel to Palestinian opponents
who claim that he is contribut-

ing to the destruction of the
organisation’s institutions,

already severely weakened by
its post Gulf War financial cri-

sis.

Two prominent members of

tiie Palestinian delegation, Ms
Hanan Ashrawi and Mr Saeb
Erekat, ftttffogtMd in statements
yesterday in Washington that
from now on the PLO should
take complete responsibility

for the consequences of its

agreement with farad.

Privately, many members of

the delegation - which was
hflnd-pfekwj by the PLO — have
repeatedly complained that Mr
Arafat was not serious about
tiie Washington negotiations,
except as a vehicle to compel
the Israelis to talk directly to

tiie PLO, and for the US to

resume its dialogue with the
organisation.

Such, a view is gaining
ground among Palestinian

opponents who fear Mr Arafat

could now be forced to accept

Israeli conditions which would,

in their view, strip from, tiie

PLO its historic role as the
embodiment of Palestinian

national rights. Israel’s

declared willingness to provide

security for Mr Arafat -whose
life has already been threat-

ened by -radical Palestinian

groups - if he decides to live in

Jericho, have added to this sen-

timent ami has been read by
same as an Israeli attempt to

discredit tom as the symbol of
Palestinian nationalism
Such arguments highlight

the difficulty inherent in Mr
Arafat winning recognition.
Central to this dilemma is

Israel's apparent condition that
the PLO modify the Palestinian
Charter, which calls for the lib-

eration of all the lands consid-
ered as Palestinian -a rfangg

which has long been synony-
mous with a call for the
destruction offaraeL

'

To effect such changes to the
charter, Mr Arafat would have
to convene the Palestine
National Council (PNC), the
Palestinian govenunent-in-
exile, something which would,

. in torn, risk raising opposition
within this broad body to any'
participation in the negotiating
process.

Other apparent Israeli condi-
tions for recognition could
prove stlffer stifl to enact: a
public renunciation of aimed
struggle, and the dropping of
demands for the repatriation
and compensation of Palestin-
ian tefogees displaced In 2948.

Mr Arafat is trying to side-
step the first condition, by
arsuing, as he did in state-
ments in Egypt yesterday, that
by renouncing terrorism, as
the PLO did in 1888, and by
jdntog the peace process, the
FLO has already delivered this
condition. But it far hanfor to
see how the PLO could issue a
statement abandoning the
rgifa of the 1948 refugees inme raiestiman camps in Leba-
non and Jordan.
As details of the deal with

Israel continue to emerge, toe
“Rented opposition to it is,
from an initial position of sur-
prise, starting to consider
counter moves.

leaders

hide any
misgivings
By Mark Mchoteon in Cate)

SING HUSSEIN of Jordan
yesterday flew unexpectedly to

Damascus for tpn« with Presi-

dent Hafez to-Assad, the Syrian

leader, in the hope of coordin-

ating the two countries’

response to toe proposed Pales-

tinian' deal with Israel - one

which took both leaders by
surprise.

Neither Jordan nor Syria has
yet ventured any formal reac-

tion to the deal apart, as one

diplomat put It, for "King Hus-

sein’s eloquent departure to

Damascus”. However, politi-

cians and diplomats in Amman
said the Ring was displeased

with the absence of consulta-

tion before toe agreement and
said that both Syria and Jor-

dan fear that Mr Yassir Arafat,

chairman of the Palestinian

Liberation Organisation, has
conceded too much to Israel

too soon.

In Egypt, Mr Arafat denied
there Were any misgivings in

Amman or Damascus and said

before talks yesterday with

President Hoani Mubarak, the

Egyptian leader, that it was
"completely incorrect that they

(Syria ,and Jordan) are not
happy with the accord”. He
added: "There was a telephone

call yesterday between me and
his majesty King. Hus-
sein. . . and I am confident of

this aspect of the relation of

Palastinlan-Jordanlan co-ordi-

nation.”

But senior Jordanian offi-

cials said that the telephone
call was the first the King had
heard of the deal and that the
monarch was angered that Mr
Arafat should have reached in
secret an arrangement which
bears directly on Jordan’s
national interests. “If govern-
ments are not aware of what
neighbours are doing, they are

not going to be happy,” said
one prominent Jordanian. “The
lack of coordination has left

everyone with questions to
ask, and answers to expect”
Both Jordan and Syria are

understood to feel the separate
Palestinian accord will place
both countries under greater
pressure from Israel to con-
clude their own bilateral peace
agreements with Tel Aviv,
while compromising elements
Of their bargaining positions.

Both governments are also
understood to be concerned
that the agreement has failed
to win sufficient Israeli conces-
sions on the questions of
Israeli settlements in the occu-
pied territories and on toe sta-

tus of Jerusalem -a city with
particularly deep symbolic sig-

nificance to King Hussein’s
Hashemite monarchy.
Diplomats said King Hus-

sein's talks in Damascus would
have been aimed at cementing
a united response white also
determining Syria’s position
towards rejectionist Palestin-
ian groups, hosted by Damas-
cus, which could threaten vio-

lent opposition to the
agreement
Both. Syria and Jordan have

maintained they would not
conclude separate peace degfa
with Israel without the Pales-
tinians having first won a sat-

isfactory agreement of their
own. King Hussein win now be
concerned not to be left more
exposed by any immediate Syr-
ian move to peg progress in its

track of the Arab-Israeli negoti-
ations to the PLO-faraeii deaL
However, - diplomats

suggested that nrither.country
was likely to rush to conclude
toMr own nagotiatkm^arwen
agree to individual declara-
tions of principle^ towards a
final peace, with farad^m the
basis of the new accotd and a
period -

of intense Inter-Arab
diplomacy is now; i likely
against the backdrop of. the
resumed Washington- peace
talks. Egypt, which was swift
to endorse the agreement,
looks set to try to repair tbe
diplomatic damage it caused.
President Mubarak, who

baited the deal as "courageous
and brave” betide Mr Arafat at
a press conference yesterday,^d both leads* would meet
Resident Assad soon,
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Nigerians

get promise
of fresh poll

NEWS: INTERNATIONAL

By Lesfie Crawford and
Paul Adams m Lagos

CHIEF Ernest Shonekan, the
head of Nigeria’s military-in-
stallfid government yesterday
P^ransed to call fresh elections
within the next seven months
as pro-democracy strikes
grounded air and road trans-
port and paralysed Lagos, the
country’s commercial capital.

In his first national address
since taking office last Thurs-
day. Mr Shonekan admitted
that his stop-gap administra-
tion was a “second-best solu-
tion" to the political impasse
created by Gen Ibrahim Baban-
gida, the former military ruler,
when he annulled presidential
elections in .Turn*

Hie appealed to Labour unions
and pro-democracy activists in
Lagos to end the strikes which
have turned the chaotic
metropolis of 7m people into a
ghost town.
But with Chief Moshood AM-

ola, the winner of the annulled,

election, still absent from the
country and unlikely to return
soon, the prodemocracy move-
ment may lose steam after a
week of protests.

“If Shonekan can survive
through this week, Abiola will
have lost his claim to the presi-
dency." one diplomat said
yesterday.

A decree yesterday ended
speculation over the extent of
Mr Shoneban’s authority by
naming him head of state and
commander-in-chief of the
armed forces.

Military officers loyal to Gen

India caught in

new cellular

network bid row
By Stefan Wagstyl

-

in New DeM

THE Indian government has
taken steps to end controversy

over awarding licences for cel-

lular telephone networks by
withdrawing licences granted

last autumn and handing out

new (mes.

But the new decision could

be as hotly contested as the

original. Already, one unsuc-

cessful bidder has started court

action and another has said

that it might follow suit

The controversy illustrates

how India’s efforts to modern-

ise and liberalise its economy
can fall foul of bureaucratic

and political interference.

The ambitious proposals for

establishing cellular telephone

networks in the four largest

cities - Bombay, Delhi, Cal-

cutta and Madras - were first

announced two years ago.

Telecommunications groups

from Europe, East Asia and
North America rushed to bid

in partnership with large

Indian companies.

But when the Ministry of

Telecommunications finally

announced the results last

year, the losers protested

against the evaluation of bids.

Three losing bidders - in-

cluding Hutchison Max Tele-

com, a joint venture involving

Hutchison. Whampoa of Hong

Kong - challenged the ministry

in court. Hutchison Max Tele-

com was particularly aggrieved

because its bid had been

rejected on the grounds that its

tender documents contained a

typographical error.

The court in March ordered

The Indian government wiH
allow foreign investment in
domestic Indian aviation com-
panies, hut stipulates that pro-

posals will he considered on a
case-to-case basis, writes
Shiraz Sdhva in New Delhi.

Private airline operators are
sceptical that domestic avia-

tion will attract foreign invest-

ment before the restrictive Air
Corporation Act is repealed,

probably in the next session of
parliament

the ministry to re-evaluate

aspects of the bids. In particu-

lar, the judge said officials had
been wrong to turn down
Hutchison Max for a typo-

graphical mistake and ordered

them to reinstate the company.
Hntchison Max’s bid came

top in the reevaluation: it was
therefore entitled to one of the

two licences for Bombay,
potentially the most lucrative

market and most bidders’ top

target. This then entailed

redistributing most of the

other licences.

After months of deliberation,

officials finally informed bid-

ders last week. Hutchison Max
was delighted. Mr Bhai Mohan
Singh, head of the family-

owned group which is the local

partner in the venture, said

yesterday: “This has gone on
too long. I'm glad we can get

started at last”

But Tata group, India’s larg-

est conglomerate, which had
been granted a licence for

Delhi in the original awards

and was given nothing, filed a

petition in the Supreme Court

challenging the ministry.
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Economy may be Tokyo power-broker

Babangida, however, maintain
key positions at the head of the
army and joint defence staff.
The State Security Services,
Gen Babangida’s feared secret
police, have not been dis-
mantled.

Trade union leaders from
Nigeria’s National Labour Con-
gress were due to meet Mr Sho-
nekan today in an attempt to
end the strikes.

In addition to their political
demands, unions want the gov-
ernment to repeal its decision,
to raise petrol prices. Mr Sho-
nekan will be told that he can
expect riots in Lagos and other
big cities if his government
insists on raising the cost of
Nigeria’s heavily-subsidised
fuel 10-fold.

In his speech, Mr Shonekan
said the National Electoral
Commission and Nigeria’s two
military-created political par-
ties would draft a timetable for
new elections within a week.
His government, he said,
would lead a crusade against
corruption and the “get-rich-
quick mania" that lay at the
root of the country’s social
problems.

He promised the national
assembly would he given legis-

lative powers.
It was not immediately clear

whether Mr Shonekan’s speech
would pacify pro-democracy
activists. Hostility to the new
government is strangest in the
south-west, Chief Abiola’s
home, where Yorubas feel they
were cheated of a rare chance
to lead a new civilian

j

government

By WBGam Dawkins in Tokyo

J
UST as Mr Morlhiro Hoso-
kawa, the Japanese prime
minister, is being urged by

the more senior of his coalition
partners to concentrate on
political reform, the economy
is threatening to shorten his
government's life by failing to
recover.

Technically, Japan has not
yet hit a recession, in that it

has not seen two consecutive
quarters of decline in gross
national product. The latest
gloomy indicators released yes-

terday, as ministers responsi-
ble for the economy met in
emergency session, were no
surprise, but they do add
weight to the theory that the
economy might fall Into reces-

sion before recovering at the
end of this year or early next.

TTiey included a 0.3 per cent
decline in seasonally adjusted
industrial production from
June to July, or -L5 per cent
down on the year. In unad-

justed terms, industrial output

has fallen for a record 22

straight months and the Minis-

try of International Trade and

Industry (Miti) forecasts that it

will he stagnant for the next

few months.
Car and construction indus-

try figures are even worse. A
83.6 per cent year-on-year

decline In construction indus-

try orders in July was far

worse than expected.

Meanwhile, car exports
plunged by 1&9 per cent last

month, as against July last

year, the fourth monthly
decline, according to Nikkei,
the economic newspaper. The
outlook for a recovery is poor,

as European Community nego-

tiators meet trade officials

tomorrow and Friday to seek,

and probably get, further cuts
in car exports to the EC.
There was one cause

for cheer in yesterday's fig-

ures. a better than exported 4.6

per cent year-on-year rise in
housing starts last month, the

Japan
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14th consecutive monthly rise.

Yet the overall picture con-

firms that the signs of recovery

seen early this year have van-

ished, stifled by the impact of

the yen's sharp rise on export
wu-nings pnd by the continuing

caution of consumers.
Economic analysts have

slashed their forecasts for GNP
growth this year from between

-30—*—

1.5 per cent and 33 per cent, to

between 03 per cent and 13

per cent There is one excep-

tion; the government’s Eco-

nomic Planning Agency is

staunchly sticking to its target

of 83 per cent growth.

So what are the govern-
ment's options?

Mr Hosokawa's coalition
partners are applying pressure

for a drop in income taxes,

favoured by Mr Ichiro Ozawa,

the real power behind the

Japan Renewal party, one of

the main coalition members.
However, the powerful

Finance Ministry, which is

against cutting income tax,

appears to he gaining the

upper hand, helped by the feet

that one of its own former
bureaucrats, Mr Hiroblsa Fiqii,

lumpens to be its minister. It

argues that in the short term a
shortfall in tax income will

hamper the government’s free-

dom to dole out any further

spending packages arid that in

the longer term Japan's ageing

population will eat into the

current budget surplus.

Equally, the latest evidence

of the failure of the expected

recovery has piled fresh pres-

sure on the Bank of Japan,
technically independent, to

lower interest rates. Its official

discount rate has been at a
postwar low of 23 per cent
since early this year and it is

desperately keen to avoid a
repeat of the liquidity-fed rise

in asset prices that preceded

this downturn.
However, some analysts

believe the central bank might
see fit to drop rates if its next

quarterly survey of business

confidence, due on September

10, shows a decline.

Mr Hosokawa knows that

failure to take some kind of

action against the downturn
could land him with two head-

aches. The first will be when
he meets Mr Bill Clinton, at

the end of September, when
the US president is expected to

require evidence that the Japa-
nese government has made
progress in stimulating domes-
tic demand and encouraging
imports to make an impact on
the trade surplus.

The second will be at the
next general election, where
several observers believe a real

recession could well help the
Liberal Democratic party to

make a surprise comeback.

NTT’s cut of 10,000 jobs could pave way for others
By RAchhro Makamoto in Tokyo

NTT, the Japanese telecom company,
said yesterday it is seeking to cut
about 10,000 employees from its pay-
roll through voluntary retirement by
the end of next year. The announce-
ment could pave the way for other

companies to implement similar cuts.

Many Japanese companies are feeling

the pressures of high labour costs

amid the slowdown but are unable to
carry out staff cuts because or
Japan’s tradition of lifetime employ-
ment NTT, which is Japan's largest

company in terms of the number of

employees, said that the staff cuts

were part of a restructuring pro-
gramme announced earlier this year
aimed at eventually reducing staff

numbers from more than 230,000 to

200,000.

In fiscal 1992, NTT fell from second
to third place in the rankings of

Japan’s top earners, according to sta-

tistics compiled by the National Tax
Agency. The company’s reported
earnings fell 44 per cent last year to

Y205.8bn (£l.33bn) and was out-

ranked by Toyota, the car company
and Sanwa Bank.
NTT, which became a private com-

pany in 1986, has been suffering the

effects of greater competition, but it

is by no means the only company
feeling the need to cut Jobs.

The Industrial Bank of Japan said

in a recent report that Japanese com-
panies employed about 900,000 staff

in excess of what they needed.
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Canadians sign

aeroengine

deal in Russia
By Leyla Boulton

and Reuter bi Moscow

PRATT & WHITNEY Canada, a

subsidiary of the US engine-

maker, announced yesterday a

deal with Klimov, the Russian

company, to make aircraft

power plants.

Mr Gilles Ouimet, the Cana-

dian company's executive

vice-president, said the two
companies had agreed to create

a joint venture which would
produce its first engine by the

end of 1994. The plan was to be

able to build 100 engines a
year, he said.

Having been one of the first

western companies to clinch a

deal that has already yielded

fruit, by providing engines for

a jointly-produced plane with

Ilyushin, Pratt & Whitney yes-

terday presented a first ever

joint venture to manufacture
engines for helicopters and
smaller aircraft.

The establishment of a joint

venture with the Klimov
design bureau in St Petersburg

and Pratt’s Canadian offshoot

highlights the demand for

superior engines to match
superior Soviet aircraft frames.

For Russia, the web of con-

tracts and resulting deals is

providing an encouraging. If

sometimes irritating, model of
what co-operation with the

west can bring. Mr Alexander
Sarkisov. general constructor

of the state-owned Klimov,
which has designed 90 per emit

of the .engines on Russian heli-

copters, was unmoved by sug-

gestions be was betraying the

Russian engine industry.

“We will devote as much
capacity as the market can
take for making engines with
Pratt & Whitney," hie said, dis-

playing the emerging capitalist

toughness of many Russian
managers. He also stressed,

however, that the engines
would be sold and serviced for

roubles, not hard currency, at

prices which would make them
attractive for Russian manu-
facturers and foreign ventures.

Executives from up to 200

foreign companies have con-
verged on Moscow this week
for Russia’s second annual

aerospace show. All have come
to be seen, and to be heard,

organising often lavish news
conferences, even if they have
nothing new to say.

As for the French aircraft-

maker Aerospatiale, at a news
conference in a Moscow luxury
hotel, thfl rtiflirmao Mr Louis

Gallois had little concrete prog-

ress to report since a visit ear-

lier this year when he signed a

series of protocols of intent

with almost every major Rus-
sian aerospace company. He
revealed only that Aerospatiale

hod concluded “contracts” on
hypersonic research with two
Moscow Institutes but could
not give any details. He said

Aerospatiale was also keen to

help Russia develop Its poten-

tial for titanium exports for the

western aerospace industry.

He promised that Aerospa-
tiale, which was “patiently
building” a foundation for

future cooperation, would by
the end of the year set up a
jointly-owned company with
Russia’s MU enterprise to buUd
the Mi-38 helicopter, a 13-tonne

machine designed for heavy
loads and public works.

If Pratt & Whitney’s joint

venture produced concrete
results, he added, the Franco-

Russian partners might con-

sider buying engines bom it

As Russia makes strides to a
market economy, its aviation

industry is seen as one of the

country's most promising sec-

tors for foreign buyers, sellers

and investors.

The westerners are attracted

by Russia’s technical prowess,
ffhaap labour and the publicity

to be generated by announcing
deals with Russian companies,
even if they subsequently fan
through.
Having been beaten to the

announcement of a similar
deal between the Mikoyan
Design Bureau and Thomson,
France’s Dassault Electronique

win this week try to present an
agreement with Mikoyan to

upgrade old MiG~21s as the
first such deal to be up and
running. It has its eye on a
$300m contract to provide new
electronics systems for India's

fleet of 100 such aircraft

‘Appalling’ cost if trade talks fail

By Frances Williams in Geneva

f\ *TT MR PeteT
ljfl| I Sutherland.

director gen-

eral of Gatt,

yesterday
urged govern-

ments to face

down vested
interests and
“place political

leadership
before expedi-

ency” in a warning that the

costs of failure to complete the

world trade talks would be
“appallingly high”.

Before leaving for Germany
for talks with Chancellor Hel-

mut Kohl and senior ministers,

he told-Gatt’s trade negotia-

tions committee that the 110-

nation Uruguay Round would
end “for good or bad” on
December 15, when US fast-

track negotiating authority
expires. There would be no
QYtnnsinn 77]$ talks

,
launched

In Uruguay in 1986, are already

three years behind schedule.

A ministerial conference has
been tentatively scheduled for

April 1994 at which the Uru-
guay Round agreements would
be signed, along with a decla-

ration and future work pro-

gramme. These are expected to

foreshadow negotiations on
such issues as competition pol-

in goods and services, finalis-

ing the roles on services, and

sorting out some institutional

aspects of the proposed multi-

lateral trade organisation and

Other problems with the draft

package of Uruguay Round
agreements would be dealt

with “at the appropriate time”,

Mr Sutherland said.

Ariane GentOard adds from

Bonn: Mr Sutherland carried

Peter Sutherland; “Place political leadership before expediency”

icy and the links between trade

and environment, not covered
by the present Round.
In a speech for delivery to

German industrialists in
Cologne last night, Mr Suther-
land called on German indus-

trial and political leaders to

stand lip and fight for a suc-

cessful Uruguay Round. He
said the Round was not an

“optional extra” to the existing
multilateral system but “argu-
ably the moat important ami

urgent issue” on the world
agenda today.

“It Is very hard to under-
stand how same people can be
so short-sighted as to want to

put all tibia at risk by pander-

ing to a relatively small num-
ber of Inefficient producers,”

Mr Sutherland said. He did not

refer directly to France, whose
apparent recruitment of Mr
Kohl last weekhi support of its

hardline stance cm agriculture

is seen as posing a serious

threat to the round.
Over the next two months,

trade negotiators in Geneva
will focus on reducing tariff

and non-tariff barriers to trade

Bonn, where he received foil

support from Mr Gflnter

Rexrodf, the economics minis-

tar, and Mr Klaus Kinkel, the
fapyjgn affairs minister.

Both have opposed a renego-

tiation of the Blair House
agreement, despite Mr Kohl’s

recent questioning of the valid-

ity of the accord.

Mr Rexrodt stressed yester-

day **»»* his position on the

Blair House agreement
remained unchanged and
called for a rapid conclusion of

the Gatt trade talks.

Mr Klnkel also reiterated

yesterday his firm opposition

to any renegotiation of the

accord.

The real test of Germany’s
determination to support
French calls for a watering

down, of the farm accord will

come today as Mr Sutherland

meets Mr Kohl

Brussels backing for

French farm campaign

Paris seeks protection

against EC imports
By David Bucftcn in Paris

FRANCE'S campaign for changes in
Europe's draft farm trade accord with

the US yesterday gained ground when
tiie Belgian presidency of the EC said it

was open to “a certain renegotiation" of

the transatlantic deal .

With two new French documents on
Gatt in his pocket, Mr Willy Claes, Bel-

gium’s foreign minister, came away yes-

terday from a meeting in Paris with the

prime minister. Mr Edouard Bahadur,
saying that he had “no objection in

principle” to renegotiating a farm trade

agreement with which Belgium had
some difficulty itself;

One of the two French documents -

on the need for strengthened EC
defences against unfair trade practices

- will be unveiled by French ministers

today. It would place Commission trade

negotiators under closer supervision by
national governments represented In

the EC Council of Ministers, spur the
EC'S executive ftite tOUgbflT

action again at dumping arid give Gatt
reinforced powers as a means of ranting

hi America’s tendency to seek unilat-

eral trade remedies.

More controversial are France’s pro-

posals to water down constraints in last

November’s Blair House accord on farm
trade with the US. Paris is still keeping
these proposals confidential, but among
them are two suggestions to preserve

Europe’s exports and to reduce Ameri-
can inroads into the EC market.

Paris proposes that existing EC
stocks - amounting to nearly 30m
tonnes of cereals and lm tonnes a£ beef
- should be exempt from the Blair

House accord, and that the 21 per cent

cut in subsidised exports over six years

should apply only to future EC produc-

tion. It has also sent a separate memo
to Brussels, suggesting curbs on
Imports of American com gluten.

By David Gardner in Brussels

THE European Commission, which
negotiated the Blair House deal, was
expecting to receive last night or today
the formal French proposals for

changes. The main demands are under-

stood to focus on ensuring adequate

protection against agriculture imports

into the EC, and guarantees that cuts

in subsidised food exports will not bite

deeper because of farm price and cur-

rency fluctuations.

On imports, France can expect sub-

stantial support from its partners in
resisting US ambitions for guaranteed
market access for American produce.

Neither Blair House nor the Uruguay
Round “final act” provides tin sort of

guarantees Washington wants in any
conclusion to the Round.
On farm prices and exchange rate

fluctuations, France appears deter-

mined to protect its exporting poten-

tial, sources in Brussels say. As a
result of last year’s reform of the Com-
mon Agricultural Policy, EC cereals

prices should converge on world mar-

ket prices by 1997, meaning that the

Community wifi be able to reduce -

«na perhaps even do away with —
export subsidies.

The 21 per emit cuts over six years in

tiie volume of subsidised exports the

EC has agreed with the US would not
then he applicable, since there is

no restraint an exports without sub-

sidy.

France Is therefore understood to

want additional guarantees that:

• relatively frequent big rises and
falls In international farm prices will

be factored into the agreement on sub-

sidised food export cuts;

• there is a mechanism to ensure that

currency fluctuations will not impede
the Community from reaching world
prices.

of Thai

ordered
By Wfflam Barnes in Bangkok

A THAI court has ordered that

a controversial $lbn (£660m)

motorway be opened today,

without having solved bitter

disputes with the international

consortium which has a 30-

year concession to build and

operate.it

Mr Sukavtch Rangsitpol, the

governor of the state-run

Expressway and Rapid Transit

Authority, succeeded in obtain-

ing a court order citing the

consortium's breach of con-

tract and bad faith.

Mr Takao Ninomiya, the

managing director of Bangkok
Expressway (BECL), the con-

sortium led by Japan’s Kuma-
gai piml, said he was "aston-

ished, very surprised. We have

only a few hours remaining.
We are a private company with

no power, no police, no

army. . . we cannot resist them
if this is what they want”
The move to force open the

Second Stage Expressway,

through the middle of the capi-

tal, surprised and dismayed
financiers. Some warned it

might alienate international

'

Investors just when Thailand

is hoping to tap them for a

massive upgrading Of Its

national infrastructure.

Mr Sukavich said foreign

bankers had “only” put in

jlOOm compared to local bank-

ers' $700m so the move would
have no effect on future financ-

ing “as long as they under-

stand why we are doing this,

rm not forcing anything. . . We
will continue to negotiate

afterwards.” BECL has said the

almost complete toll road
should not open until the row
over the interpretation of the

complex project finance con-

tract signed in 1988 is resolved.

The Thai authorities appear

to have finally conceded it

should charge the original Bt30

($L20) toll per vehicle agreed

in the contract rather than the

Bt20 more acceptable to Bang-
kok motorists. But BECL says

it is owed some Bt2bn in back-

dated revenues and is sceptical

about the transport authority’s

ability to adhere to the agree-

ment for the remaining 27

NEWS: THE AMERICAS

Life under Bush better than it seemed
Michael Prowse on what lies behind the biggest upward revision in American GDP figures in 20 years

reflected the bringing forward per cent in the final quarto of

of income from this year to last year. The biggest puzzle

avoid the expected increase in raised by the revised figures is

personal taxation in President why public perceptions of the

Clinton's first budget economy were so weak in
Statisticians had expected recent years. The conventional

some Wall Street companies to wisdom is that it reflects the

L IFE WAS better than it

seemed during the Bush
years. That, at least, is

the conclusion of federal statis-

ticians who today announced
one of the biggest upward revi-

sions to US gross domestic
product in 20 years.

According to the new fig-

ures, the recession of 1990/91

was rather a mild affair, with
gross domestic product falling

only 1.6 per cent in real terms
from peak to trough, compared
with a previous estimate of a
decline of 22 per cent
The recovery that began in

the second quarter of 1991 was
a lot stronger than previously

suspected with real GDP
growth averaging 2.4 per cent

at an annual rate rather than 2
per cent
For the three years from the

fourth quarter of 1989 to the
fourth quarter of 1992, real
growth was 56 per cent stron-

ger than previously estimated:

an average annual rate of 1.4

per cent rather than 0.9 per
cent
The most striking revision

was to 1992. In the year to the

fourth quarter of 1992, the
economy grew by a robust 3.9

per cent in real terms. Yet
these were the months when
candidate Bill Clinton success-

fully portrayed George Bush as
a president who had failed the
nation economically.

In the final quarter of last

year, the economy surged
ahead with real growth at an
annual rate of 5.7 per cent,

rather than the 4.7 per coat
previously reported, the swift-

est growth since the end of

1987 when the Reagan “boom”
was still underway.
The most important factor in

the revisions was large upward
adjustments to the figures on
consumer spending on durable
goods other than vehicles - for

example furniture, household
equipment and clothes. These
revisions in turn mainly reflect

new information from the Cen-
sus Bureau which has just
updated its series for retail

sales, an exercise undertaken
every five years.

The other main upward revi-

sions were for corporate expen-
diture on nan-residential fixed

1

The biggest puzzle
raised by the

revision is why
public perception
was that the
economy was so
weak in recent years

investment and for state and
local government spending.

The re-writing of economic
history did notjust affect GDP.
The new figures contradict
claims that personal incomes
stagnated during the Bush
years. Alto allowing for infla-

tion, personal disposable
-income grew at an annual rate

of 2.2 per cent between the

fourth quarters of 1989 and
1992, not L3 per cent as origi-

nally estimated.

Corporate profits were also

revised up sharply for each of

the past three years. In some
sectors the revisions were
huge. For example profits

made by financial companies
were revised up by 38 per cent

in 1991 and 42^ per cent last

year.
.
It seems that banks,

savings and loans institutions

and life assurance companies
were all financially stronger

than previously estimated.

Last, Americans were a bit

more thrifty than economists
thought The personal savings

rate last year was 5.3 per cent,

not high, but better than the
4JS per cent at first estimated.

Tine statistical revisions also

cast new light on the surge in
growth at the end of last year.

To a considerable degree It

bring forward bonuses to avoid
higher top rates of tax this

year. They therefore made
allowance for an extra $L5bn
in accelerated bonus payments.

It now appears that tax
avoidance was a national phe-

nomenon affecting scores of
different industries.

The latest estimates indicate

that bonus payments to the

nrimfriigtra tinti

.

The swollen bonus payments
significantly distorted the per-

sonal income figures and help
explain why real consumer

lack of job creation.

But this is only a partial

answer because the jobs fig-

ures have also been revised

recently to show a smaller
drop dining the recession and
a stronger rebound during the

subsequent recovery. The cur-

rent jobless rate of 6.8 per cent

is not high by international
standards, or by US standards

an annual rate, a far cry from
the rocket-Hke acceleration of
growth experienced in nearly

spending on durables grew at a all the previous postwar US
staggering annual rate of 13 business cycles.

tune of $19bn (OS per cent of for much of the 1980s.

GDF) were brought forward The answer seems to lie in

from this year and paid in the dashed expectations. Even
final months of the Bush after the revisions, growth

since tiie recession has aver-

aged less than 25 per cent at

Republicans buoyant —

po i.n
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Senator Bob Dole; Having the time ofUs life PteMwRoutdr

but still dividedBrazilians

try to quell

violence
BRAZILIANS yesterday
expressed oafcrage at news of
the country’s third reported
massacre in five weeks, as
government officials met in
Rio de Janeiro to seek a solu-

tion to the outbreaks of vio-

lence, agencies report from Rio
de Janeiro.

Members of Congress have
called for federal intervention

in the city’s militarised police,

who are under investigation

for alleged participation in the

latest massacre, in which 21
slum-dwellers were gunned
down on Sunday.
Such federal intervention

would have precedent Last
month, the army was brought

in to tackle organised crime
among the police of the north-

eastern state of Alagoas.

Abont Z0 hooded gunmen
armed with automatic weap-

ons burst Into the Vlgario

Geral shantytown in northern

Rio on Sunday. That appeared

to be revenge for tiie killings

there of four police officers,

possibly by drag traffickers,

the night before.

By George Graham
in Washington

US REPUBLICAN party
bigwigs left Washington at the
beginning of August, for the
summer vacation, in a mood of

self-congratulation at the
points they had scored against
President Bill Clinton in his
gruelling battle to pass his
budget
Mr Haley Barbour, the party

chairman
, crowed that Mr Clin-

ton had “done more to unite
the Republican party in the
last 200 days than ru do in
four years.”

But the pleasures of sniping
at Mr Clinton have only cov-
ered the philosophical rifts
over Issues such as “family val-
ues” that the presidential dec-
tion campaign last year
exposed. Some Republicans
worry about how their party
will measure up when the time
comes to say what it stands
for, instead of what it stands
against.

Some of the criticism has
come from the old testament
prophets of US conservatism,
Mr Barry Goidwater, presiden-
tial candidate in 1964. has bear
particularly scathing about his

party’s decline from fighting
communism and high taxes to
fighting homosexuality.
But some of the most pierc-

ing comments have come from
Congressman Bob Michel,
Republican leader in the House
of Representatives, hi an inter-
view this month with his hom-

etown newspaper, the Peoria
Journal Star, he wrung his
hands over his party's “antago-
nistic" hardliners.

Republican whip in the House
who would be best placed to

succeed Mr Michel, is tempera-

mentally more salted to the

confrontational tactics his

party now favours. His negligi-

ble legislative record suggests

that the party, under his lead-

ership, would be even less of a

partner in tiie formulation of

national polk?.

The Republican leader In the

Senate, Mr Bob Dole, has
shown none of Mr Michel’s

qualms about the confronta-

tional approach. He is also

much better placed to make
such tactics work, because the

Senate’s procedural rules allow,

the Republican minority there

much greater obstructive

power than has its counterpart

in the House.

Mr Dole gives the appear-

ance of having the time of his

Zifa in his role as Washington's

number . one Republican.

what improbable presidential

ambitions reflect to some
extent the split in the Republi-

can party.

.
His trips to New Hampshire

and his hounding of Mr Clin-

ton in Congress seem, to some
Republicans, designed princi-

pally to avoid hflfag outflanked

on the right by Senator Phil

Gramm, tiie abrasive Texan
who is openly campaigning for
hie party's intellectual leader-

ship - and for its presidential

nomination in 2996.

Also, Republicans through-
out the spectrum, are wonder-

ing how to deal with Mr Ross
Pant, the Texas independent

who could steal many of their

best themes -ami deliver them,
in 1996, a repeat of the 1992

presidential election - second
place in a three-way race.

It is dear that Mr Clinton
cannot expect to pass his next
legislative priorities, the North
American Free Trade Agree-

wtthout bipartisan support, but
it is also dear that a sizeable

body at the centre of the
Republican party believes that

it, too, needs to be more con-
structive In the next session of
Congress.

mer boKdNy gtadjiawding the
“Bob Michel is going to call voters of New Hampshire and

rt quits. Soon, Very soon,” says Iowa, the two states that
Republican former congress- vote first in presidential prima-
man Mickey Edwards. ries. .

Mr Newt Gingrich, the But even Mr Dole's some-

Despite his age - at 70 he is

four months younger than Mr meat and healthcare reform,

Michel - be has spent his sum-

Rejoin Unesco
in two years,

US is urged
By George Graham

A TASK force has
recommended that the US
should rejoin the United
Nations Educational. Scientific

and Cultural Organisation, but
suggests delaying reentry for
another two years.

The inter-agency task force,

headed by Mr Douglas Bonnet,
assistant secretary of state for
international organisations,
says Unesco has improved Us
management and abandoned
the .confrontational political
stances of its ousted former
secretary general, Mr Amadou

.
Mehtar M'Bow.
State Department officials

confirmed that the recommen-
dation had been forwarded to
the White House National
Security Council, but said they

'

did not know when President
Bill Clinton might act on the

. proposal.

The US withdrew from the
Paris-based -Unesco in 1984,
complaining that it had “ extra-
neous!y politicised virtually
every subject it deals with;
exhibits hostility towards. the
basic institutions of a free soci-
ety, especially a free market
and a free press; and demon-
strated unrestrained budgetary -

expansion”.
The UK and Singapore fol-

lowed suit a year later. These
departures took away about SO
per cent of Unesco’s budget
After a bitter struggle Mr

MTxjw was voted out in 1987
and replaced by Mr Federico
Mayor, a former Spanish edu-
cation minister, who has made
it a priority to persuade the US
and UK to rejoin.

However, a 1990 State
Department report concluded
that Unesco had made little

progress In correcting its man-
agement weaknesses and
spendthrift ways.
While some members of Con-

gress have argued for rejoining
Unesco, including Mr Howard
Berman, the chairman of the
House of Representatives sub-
committee. dealing with inter-

national organisations, the
chances of finding money to

pay the US's membership does,

which would now ammmt to
around $65m (£44m) a year, are
slim.

The U3 is already heavily iu
arrears in its payments to the
United Nations, and there is

little room in Mr Clinton’s
already squeezed: foreign
operations budget for more
spending. If re-entry were
delayed until October 1995, as
the task force recommends, the
cost would be put off for two
budget cycles.

•

Canada slashes east
coast cod fishing

muuvujjjucu ueep qug
other fish species, 1

from Halifax. Nova J

measures could p
Atlantic Canadian
work.

Last year, Ottawa,
the northern cod fish
east coast of Newf
affecting more tb
Ssbennen and plant
Mr Boss Reid, fa

cries minister, said
he would ban cod
four more areas in i

ami sharply reduce
otber valuable spedi
pollock and plaice.

“We are facing an unprece-
dented ecological crisis in
Atlantic groundfish stocks*
Mr Reid said,

“immediate
action is needed to permit thlc

fragile resource to rebuild.'’

The extended ban w£D cover
cod on the eastern Scotian
shelf off Nova Scotia, the
southern Gulf of St Lawrence,
the Sydney Bight area off Cape
Breton and the south,coast of
Newfoundland.
rhQ only areas left .open to

cod fishing are the Georges
Bank, off southwest Nova Sco-

.

tia,and the northern Gulf ofSt
Lawrence.

But even -in those areas,
most ofthe allowable gnftfl1 hop
already been landed.
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Employers win test
case on jobs transfer
By °avW Goodhart
L-atav Editor

w^I!^S3
£RS yesterday

1
®ew judgment

from the Employment Appeals
Tribunal which appears to halt

Jt *l
vaace of regulations

]™ich have been causing con-
fnsicra. m the contracting out of
Public services in the UK.

Britain’s Transfer of Uhder-
*““?gs - Protection of
Employment (Tupe) regula-
tions, based on the European
Community’s Acquired Rights
Directive, require that pay and
working conditions are pro-
tected when jobs are trans-
ferred from one employer to
another. In many cases, this
has discouraged private compa-
nies from bidding for con-
tracts.

Yesterday Mr Justice Wood,
the outgoing president of the
appeals tribunal, upheld an
industrial tribunal judgment
that 107 cleaners at Orsett
Hospital in Basildon, Essex,
were not covered by Tupe
when their jobs were trans-
ferred from Initial Health Care
Services to the Pall Mall
Services Group. The cleaners'
pay was cut as a result of the
transfer.

The cleaners’ union, Unison,

said that the judgment would

AN END to all national
?6reemeute in the UK printing
“wustry next year is threat
ened by the main print union,
the Graphical Paper and
Media Union.
Mr Tony Dubbins, general

secretary, has warned that if
the employers body - the Brit-
ish Printing Industries Federa-
tion - decides to opt ont of
industry-wide wage bargain-
's for 1994 as it has done this
year the union, will pun out of
aR national-level deals.
That would mean the end of

participation in existing
arrangements with the
federation on training,
efficiency and productivity,
disputes procedures, and
health and safety.

only prolong the confusion
about Tupe and IhrwatPiral to
take the case to the European
Court of Justice.

According to Ms Melanie
Tether, a Tupe expert and a
partner in the City of London
law firm Norton Rose, the
judgment runs against the
grain of recent decisions both
in the High Court in the UK
and at the European Court of

Justice.

However, the decision was
welcomed by several employ-

ers organisations. Mr John
Hall, director-general of the
Cleaning and Support Services
Association, said: “I am not
surprised at today’s ruling, R is

very good news which we
should be shouting from the
rooftops".

Mr Hall said the government
has now won a breathing space
on the issue but should pursue
with renewed vigour the
attempt to revise the original
EC Legislation. Mr John Major,
the prime minister, recently
discussed with the French gov-
ernment the issue of revising

the legislation to exclude coo-
tracting-out from the public
sector.

The centre-right French gov-
ernment, which has a big pro-
gramme of privatisation and
contracting out, is sympathetic
to the idea but there are sev-
eral other EC countries winch
are likely to block any change.
The main reason for the tri-

bunal’s rejection of the claim

that Tupe applied is that only
staff were transferred between
the two cleaning contractors.

Lawyers says that Tupe is far

more likely to apply where
equipment and goodwill are
transferred as well as staff,

although some judgments have
specified that it does apply
when only staff transfer.

MEWS; UK

Britain in brief

Lamont
lands job at

Rothschild
Mr Norman Lamont, former
chancellor, has landed Ms first

job outside politics since Us
reluctant departure from the

cabinet at the end of May. hi a
return to familiar pastures, he
will join NJH. Rothschild &
Sons, the merchant bank, as a
non-executive director on the

main board from today.
Mr Lamont worked in asset

management at Rothschild

between 1988 and 1979 when
he was starting Ms political

career and while serving as a
Tory backbencher during the

1970s. He left the City in 1979
to become a junior minister in

Mrs Margaret Thatcher’s first

government.
Yesterday, Mr Lamont, who

as chancellor put a tax on the
private nse of company mobile
telephones in 1991, borrowed
one to announce to the Finan-

cial Times that he was
“delighted to be going back”
to Rothschild. Sir Evelyn de
UmfliiBr-hilrt, nhah-man, said he
expected Mr Lamont would
spend two to three days a

week working for the bank.
Neither Sir Evelyn nor Mr

Lamont was willing to discuss
the former chancellor’s future
income from wnthaMii.
Since leaving the cabinet Mr

Lamont has been having to
make do with a backbencher's
salary of £30,884 and pay-
ments for occasional freelance

newspaper articles.

Merit pay plan

for palace staff
The Queen is introducing per-

formance related pay for the

whole of the Royal Household.

The system will be intro-

duced gradually for all the

Queen's staff including her
courtiers. Most affected will be

the 400 domestics employed as

butlers, maids, footmen, gar-

deners and Performance

related pay will replace the
current pay system, based on
fflnjii increments.

Pay at Buckingham Palace
and other royal establishments

remains relatively low. Maids
receive pre-tax earnings of

about £6.000 a year and foot-

men £7,000 a year. Chefs earn

£13J)00. There is no suggestion

that the scheme might be
extended to members of the
royal family.

Wind farm for

Body Shop
Body Shop International, the
toiletries and cosmetics group,
yesterday moved towards its

goal of energy self-sufficiency

when contracts were placed

for a 10 megawatt wind farm

in mid Wales.

The company is among the

first to commit itself to produ-

cing the equivalent of Its

energy needs through wind
power for UK operations. How-
ever, the form, to comprise 22

wind turbines, is strongly

opposed by other sections of

the environmental lobby on

noise and visual grounds.

There are 14 windstorms in the

UK and six under construc-

tion.

Appeal to TV
millionaires
The new millionaires of Lon-

don Weekend Television have

been asked to pass the hat for

less fortunate colleagues.

Mr Greg Dyke, chief execu-

tive of the London FTV com-
pany, has asked 52 other man-
agers who have together netted

shares worth £TOm in a contro-

versial management share

scheme to donate voluntarily a
proportion of their profits for

distribution to the other 700

LWT employees.

Acas decline
The work of the independent

Advisory Conciliation and
Arbitration Service, Acas, for

individual workers is expected

to decline as a result of a
change in labour law.

Employees can now settle

cases of unfair dismissal with

binding settlements on their

former employers if they are

represented by qualified solici-

tors with insurance coverage.

In the past, claims could not

be settled without Acas inter-

vention.

Scottish oil

yard to close
A North Sea oil yard in the

Scottish Highlands, which once

employed 700, is. to close.

British Pipe Coaters is shut-

ting its facility on 77 acres at

Invergorden on the Cromarty
Firth, which was used to put
corrosion-proof coatings on
pipelines for the offshore oil

and gas industry.

The company, 51 per cent
owned by British Gas and 49

per cent by US oilfield contrac-

tors Dresser Industries, is con-

solidating its operations at

three separate sites at Leith,

the port of Edinburgh.

The Invergordon yard
employed 150 last year but

only eight remain, removing
the last of the machinery to

Leith.

Shipping boost
UK-flagged ships carried 36
per cent of United Kingdom
international trade by value in

1992 and 19 per cent by vol-

ume - in both cases one per-

centage point more than in

1991, according to the trans-

port department

Mick Newmarch, Prudential’s group chief executive, at the delivery of dog and peacock sculptures

which will *nm across' the lobby of the insurance company’s refurbished London headquarters
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Crest share

settlement

plan gains

support
By Phffip Coggan,
Personal Finance Editor

MOST QUOTED companies are
willing to give conditional sup-

port to the Crest proposals for

the reform of the stock market
settlement system, says a new
survey.

ProShare, established to
encourage wider share owner-

ship, found that 25 per cent of

companies strongly supported
the Crest proposals and a fur-

ther 49 per cent were mazgin-

aliy in favour.

The Crest plan was outlined

in a Bank of England taskforce

report published in July in the

wake of the costly breakdown
of the Taurus project for settle-

ment reform. Most share trans-

actions would be settled elec-

tronically. but participation

would be voluntary with inves-

tors having the option to retain

share certificates, albeit at a
cost
About a third of corporate

respondents marginally or

strongly opposed the voluntary

nature of the system, arguing

that a two-tier structure would

be complex and expensive.

Cost is a big concern. One
company said “It is fundamen-

tal that major pics and their

shareholders do not become
faced with having to subsidise

other sectors of the market"

Nominee accounts are at the

heart of an electronic settle-

ment system and many compa-

nies are concerned that, under

Crest, they would face difficul-

ties in communicating with

their private shareholders.

Some are also concerned that

the private investor will find

the new system too costly or

inconvenient. Stockbrokers

might make a charge, for

example, for sending an annual

report to a nominee share-

holder.

The changes might ulti-

mately lead to a reduction in

the number of private share-

holders. some companies

believe. Mr Stuart Valentine,

director of research at Pro-

Share, said: “It would be wrong

if the tail of settlement wagged

the dog of share ownership".

The Crest proposals also

involve the replacement ortbe

current two-week account with

a rolling settlement period of

ten days from July 1994, falling

to five days by early 1995. Sup-

port for rolling settlement is

almost universal, according to

ProShare.
ProShare wrote to 1700 com-

panies and received 224

responses.
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Many big

incomes

maintained

at Lloyd’s
By Richard Lapper

AT LEAST Z50 Lloyd’s
underwriters earned £100,000
or more in 1992, according to

figures to be published today
by the Association of Uoyd’s
Members, the biggest organi-

sation of Names.
The scale of remuneration -

only marginally less than that

paid in 1991 - is bound to

increase controversy at the
market, where many Names -

the individuals who personally

provide, the capital for the
market — face financial ruin

following losses of more than
£6bn in the last five years.

Average earnings for the 150

underwriters’ earnings were
reported by the association to

be £143,673. Although the fig-

ures include profit-related pay
for 1989, in line with the mar-
ket’s three-year accounting
system, the Lloyd’s market as

a whole made losses of £2.ibn
tn that year.

Already one of the best paid

underwriters, Mr Stephen Mer
rett, deputy chairman of the
insurance market, has been
experiencing increasing diffi-

culty in persuading Names to

continue to back his syndi-

cates. He was paid £207,000 as

underwriter of syndicate 418
last year.

It emerged yesterday that

members’ agents - who handle
the affairs of Names and chan-

nel them on to syndicates -

can supply only about £50m of

capital to the biggest of the

Merrett Group’s syndicates,

number 418, for next year,

about a third of the level with

which it is operating in 1993.

Syndicate 418, which under-

writes US liability business, is

one of the Lloyd's market's

most Important.

A second Merrett syndicate,

number 1067, has also suffered

from a sharp fall in popularity

among Names and can expect

only in capacity for 1994

compared with £55m this year.

As a result the Merrett

agency is stepping up its

efforts to attract corporate

investors to support its busi-

ness. Mr Stephen Cane, man-
aging director, said he was
optimistic about the prospects

of increasing corporate invest-

ment.
Merrett is hoping to be able

to convert a Bermuda-based

companyr
Underwriting Capi-

tal (Merrett), setup this year

to provide reinsurance to its

syndicates, into a folly fledged

incorporated Name_ as soon as

Lloyd's roles permit
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Strategic asset allocation and fin

critical to future success, even survival.
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cisions are

esses are too

busy with the day to day running to gau$a»|j&gquate perspec-

tive on their own future development,-- Yet reliable, impartial

advice on reconstructions and buy-outs, on-' strategic invest-

ment or disinvestment and other issnes of Long-term corporate

significance are always critically important.

The answer is to talk to ABN AMRO Bank. Our Corpo-

rate Finance specialists are familiar with taking a business

perspective from a banking point of view, so you benefit from

objectives independent advice. They keep up to date on indus-

try wide developments with implications both long and short-

term. They can call on their colleagues in Venture Capital and

Origination as well, as in local branches in 53 countries around

the world for implementation. By inclination and experiences

they understand the big picture.

Talk to the bank which knows how businessmen think.

Though we certainly understand money, we also understand the

significance of the big idea.

INTEGRATED INVESTMENT BANKING.

ABNAMR0 Bank
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ECONOMICS DEBATE AT BRITISH ASSOCIATION FOR THE ADVANCEMENT OF SCIENCE

Lawson champions
besieged capitalism
By COve Cookson

HOSTILITY to capitalism was
“as pervasive as ever” even
though socialism had been
defeated worldwide, Lord Law-

son, the former Conservative

chancellor, told the British

Association economics section

at Keele University in the Mid-
lands yesterday.

He argued it was essential

for a capitalist market econ-

omy to sustain a high-quality

social security net in order to

protect the impoverished.
Lord Lawson said the exis-

tence of an underclass did not
demolish the case for capital-

ism. “Just as the sensible suc-

cessful businessman who seeks

to help those less fortunate

will do so not by changing the
way he runs his business, but

"by applying part of his per-
sonal wealth to philanthropy

so the wise government will

best help the poor by not inter-

fering with the market but by
creating a well-designed social

security net alongside it*
“At the very least, if we are

to live within a market capital-

ist system. It Is unsatisfactory
that we should have doubts
about its moral foundations.
One or two recent speeches
even by some members of the
present government betray a
worrying insecurity,” he
added. Lord Lawson scorned
egalitarian arguments - and

what be called the “insatiabil-

ity of egalitarianism." No mat-
ter how much equality there

was, there would always be
cries for more.

“Once it is accepted that

there must be inequality, the

principle of equality, if there

ever was one, has been aban-

doned, and we are left not with
morality but with something
that looks rather like an amal-

gam of aesthetics and envy”
Lord Lawson declined to give

advice to the present chancel-

lor, Mr Kenneth Clarke,
beyond saying: “If the chancel-

lor feels that some tax increase
is necessary, the rates of

income tax and corporation tax
should be not be changed.”
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Lord Lawson (right) yesterday; adviceon helping the poor

Modest lifestyle

of rich revealed

Tax evasion dwarfs benefit fraud

By CSve Caoksan

MOST of the 70 affluent

families chosen for a survey
because their wealth was based
on businesses and landed
estates Celt “middle class”, Pro-
fessor John Scott said at the

conference yesterday.

Prof Scott heads the survey
commissioned by the Economic
and Social Research Council
and carried out by Leicester

University.

Many of the 70 Midlands
families “believed an upper
p.iflas establishment wistorf to
which they did not belong,
either because it was London
based or because entry
depended upon a university
education,” Prof Scott said.

Many also claimed their big-

gest extravagance was their

weekly supermarket shopping
bill or going out for a meal -

even though they might own a
private yacht, jet or stables for

banting. All the families had
at least £250,000 in liquid assets

excluding the family home,
and several of the richest were
worth tens of millions of
pounds. But they were all care-

ful about how they spent their

money, said Prof Scott

The women in the sample
were less content than the
men. Only five of the 70 fami-
lies in the survey had women
heading their business activi-

ties; in the others, almost all

key decisions were taken by
men. “The men assumed that

their wives were quite happy
with thefr situation," said Prof
Scott But the women were
often discontented. “At every
point in the business of accu-
mulating wealth, women are
marginalised," he commented.
“But the popular image of

men as wealth creators and
women largely as beneficiaries

does not hold water.* The
study found that women
played a crucial role through
direct work and providing capi-

tal tn the initial stage of
wealth creation. As one inter-

viewee put it, “it was his
dream; my money".
Some women were edged far-

ther out by the domination of
their male kin at board and
managerial IeveL “I don’t fed
I*m a member of my husband’s
family” said one. Women also

played little role in planning

family strategies because of
the tradition that the oldest
son inherits the main estate.

By Nuaia Moran

THERE is one law for the rich
who fiddle taxes and another
for the poor who fiddle social

security payments. Dr Dee
Cook, a lecturer at the Depart-
ment of Criminology at Keele
University, told the British

Association meeting.
The scale of social security

fraud is dwarfed by tax eva-

sion, she said. Yet more staff

and resources go towards poli-

cing benefit claimants than
taxpayers. Dr Cook says that
figures for money “saved” by

DSS investigators represent an
actuarial amount rather
an actual sum.
Fraud officers multiply a

fraudster’s weekly benefit pay-
ments by 32 (the notional
number of weeks the fraudu-
lent claim may have lasted) to

arrive at the sum the Depart-

ment of Social Security claims

to have saved as a result of its

investigations.

Using this formula the DSS
claimed to have saved £416m
in 1991-92. But in 1991-92 the
Inland Revenue's investigation
work yielded £5hn. There were

4379 prosecutions for benefit
fraud in 1991-92 compared
with 249 for tax fraud. Dr
Cook said that in contrast to

the high-profile crackdown on
DSS fraud, there had been lit-

tle attempt to direct popular
attention or additional
resources towards the “bur-
geoning problem of tax eva-
sion".

Despite the successful fight
against tax fraud, tax evaders
were seen as victims of harass-
ment by the taxman while
benefit fraudsters were por-
trayed as simply villains. -

Rules for pensions ‘out of date9

By NuaJa Moran

THE GAP between rich and
poor pensioners will continue
to widen hwIprs pension rules
are changed. Professor Chris
Phillipson, professor of applied
social studies at Keele Univer-
sity, warned at the conference

yesterday.

He said the rules should be
modified so that they reflected

shifts In employment patterns
such as the trend towards flexi-

ble contrails and early retire-

ment.
Government policy was

based on outdated assumptions
about continued participation

in paid work. Prof Phillipson

said. He put forward a plan for

reform of the social security

system and for increased rights

for older workers, and called

for
• Recognition that paid work
is often concentrated into a
limited number of years.

• Equal value to be given to

care work in the home and to

paid employment
• Protection for older workers
who are trapped between the
end of employment and receipt

of state pensions.

• Cheater .security in employ-
ment for. older workers in
order to stop them being

treated as a disposable element
of the workforce.

Prof Phillipson. said women
were especially disadvantaged.
“The pensions system must be
overhauled if it is to be equita-

ble. ft needs to be recognised
that many people do not work
full-time throughout their
working lives.

“If certain groups, -. for
example women, are not to
lose, out permanently, henefih;

should be attached to individ-

ual citizen rights - reflecting

the variety of roles under-
taken by individuals during
the course of their ’working’

lives." •

EC urged

to modify

regional

aid rules
ByTfm Burt

THE government yesterday
launched its bid to win Euro-

pean Cammnniiy regional aid

aimed at areas hit by defence

spending cots.

R called on the European
Commission to relax rules that

prevent funds being allocated

to prosperous parts of the

country such as file south-west
in which the HaHina in mili-

tary orders has led to large job
losses. • .

Submitting an outline bid for

£l5m of EC aid, the govern-

ment said some parts of
Britain worst hit by defence
cuts may not qualify for aid if

the Commission applied its

structural funds objectives.

These objectives restrict aid

Spending to areas of industrial

decline or rand regions which
need modernisation. The gov-

ernment is concerned that
adherence to the rules would
Trwflp counties such as Avon —

in the west of England - where
an estimated 7,000 defence-
related jobs have been lost in

the past six years, would not
be eligible for part of the £100m
Konver fund.

The fund, announced in
April, is designed to be used
for retraining, job-creation
schemes and the regeneration

of disused military bases.

The Western Development
Partnership, the public and pri-

vate sector forum which is sup-
porting a joint bid for EC aid
by the south-western English
counties of Avon, Wiltshire
and Gloucestershire, said thou-
sands more jobs would be lost

if the Commission rejected the

governments bid.

The partnership said: “The
three counties could expect to

lose a farther 7,000 Ministry of
Defence military and civilian

jobs and over 12,000 from
defence companies by the year
2000 if the Konver initiative

fails."

Commission officials in Brus-
sels signalled a willingness to

accept the UK call for flexibil-

ity on where aid could be
spent, saying the funds would
reflect “the special circum-
stances of the UK defence
industry”.

Scottish miners

abandon link

with Libyans
By James Buxton,

Scottish Correspondent

A CONSORTIUM of coal

miners which had teen ne§^~
nttnff a financial lifeline with

the Libyan government per-

formed a U-tnm yesterday m
face of public criticism from Its

financial advisers and opposi-

tion from politicians.

Monktonhali Mineworkers

announced that, if it received

an offer of finance from Libya,

it “would not consider it or

proceed if it were to prove

offensive to our customers, the

public or any other party” - The
consortium leases the Monk-
tonhali colliery near Edin-

burgh from British Coal, the

state corporation which owns
most UK pits.

Mr Jackie Aitchison, chair-

man of Monktonhali Mine-

workers, confirmed that the

company had been in touch

through “a third party" with

the state-owned Arab Foreign

Investment Company (Lafico)

about obtaining funding to

enable it to stay in business.

The intermediary had indi-

cated that investment might be
available, he said. Earlier it

emerged that Mr Ron Brown,

former Labour HP for Leith,

who has longstanding contacts
with the Libyan government,

had put. the miners in touch

with Lafico. .

Quayle Munro, the quoted

Edinburgh merchant bank
being paid by Lothian regional

council' to- advise- the consor-

tium and help solve its finan-

cial problems, issued a state-

ment saying that the action

taken by the miners* represen-

tative was “m all the circum-

stances Hi-conceived”. ...

The UK government is

attempting to secure the extra-

dition to Scotland of two men
accused of being involved in

the plot to bring down Pan Am
flight iol, which crashed on
Lockerbie in 1988.

European policies

on jobs challenged
By David Owen

POLICIES designed to increase

the rate of economic growth in

Europe will do very little to cut

unemployment, a former eco-

nomics director of the Henley
Centre for Forecasting argues

today.

Mr Paul Ormerod, a visiting

professor at Manchester Uni-

versity. says the problem of

unemployment is a question
“not of economics, but of social
values and social relation-

ships”.

Employed people in the
European Community have
operated “in an effective car-

tel" against the unemployed.
Mr Ormerod says in a paper

prepared for a seminar on full

employment in Europe to be
held this week that societies

with low unemployment tend
to have high levels of “social

cohesion"
He pinpoints work-sharing as

one valid “technical” solution

to high unemployment, but
says this would require the

agreement of many people to

receive less income in

exchange for more leisure.

In a challenge to “orthodox”

economic analysis which
emphasises the need to gener-

ate economic growth to bring
unemployment down, Mr
Ormerod argues that there is

no such connection between
job creation and growth.
The US and the European

Community have grown by
“almost identical” amounts in

the last 20 yearn, yet employ-
ment in the US is up by 45 per
cent against only 7 per cent in
Europe, he says.

The seminar will come a
month after Mr David Hunt,
employment secretary, called

for a national consensus
between the main political par-

ties on a strategy for tackling
long-term unemployment
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Jean-Pfen-e ^er. chief e^.
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* divisional managers

jKff jo* trade assodaS^
no tonger a corporate,

StftSJWMfc Manager^must
• 55 ^2,^ ^memberships andtbmpay from their own budgets.

Rodwrs cost-cutting exerrise isanfllusfrationaf^™^
mmBy can be saved by companies
wlmtfi really put their mmd to the
task. Individually the initiatives can
seem relatively minor - the grouB
for example, found it could save*»« a year by installing

.
water fountains rather than stlckmr to tradition and distributing
bQttkdwater to staff. Cumulatively
the savings can add up.

3

to take pride in the feet
that, if any senior executive asked
for some information, it was usually
provided within two hours The
company found that BFrtOm to
BFrtOm a year could be saved by
assessing which data hawi^ were
absolutely necessary to the group
and by insisting that whenever pos-
sible, these should be accessed at
night when rates were cheaper.
There was also scope for reducing

the cost of employing outside con-
sultants. UM had SO many on

- retainers that it took a great deal of
head-office time to manage thom
Rodier has now set new guidelines
for' a “just in time” system, or
“using a consultant only when we
are certain we need one", and reck-
onsUM will save BFrlOOm a year.
Then there was the question of

whether Centre du Zinc, an organi-
sation to promote the use of ghy» m
France, was giving value for money,
ft was costing UM and Metaleurope,
another zinc group, BFr45m a year
each to finance the centre. Rodier
says UM calculated that, to have
justified this outlay, zinc consump-
tion in France would have to
increase at 10 per cent a year. “Of
course, this was not happening so
we came to the conclusion that we
should close the association, it ter-

minates in October”
UM in its present form started life

in 1989 when the hitherto autono-
mous metals-related companies
owned by Socteto Gfin&ale de Bel-

gique, Belgium's biggest holding
company, were brought together.
Rodier decided to merge six sepa-
rate head offices, all in different '

cities, into one in a small office on
the . outskirts of Brussels. . This
action reduced head-office staff

numbers from 460 to 235 and cut

MANAGEMENT

Jean-PJferre Rodier has implemented a series of cost-cutting exercises

Union Miniere of Belgium has employed a wide range
of cost-cutting measures, writes Kenneth Gooding

Digging out
value for money

annual running costs by BFr70Gm.
Rodier says the measures men-

tioned above, and others, will save
another BFr40Qm a year.

The inspiration for these was a
cost-value analysis where all spend-

ing was itemised and a small man-
agement committee decided
whether it was of value to the com-
pany or not. The cost-value analysis

was part of a group-wide exercise to

improve annual margins by BFr4bn
by 1994-95 compared with 1991. This

BFrfbn figure was arrived at by
establishing what was necessary to

move UM*s historic return on
equity from the average of 8 per

cent which it has achieved over the

business cycle to the 14 per cezzt

target which its parent, SGB, sets

aB its operations.

UM, the world's biggest producer
of refined zinc, with U per cent of

the world market and 23 per emit of

the European market, also used

honchmarlrtng for its manufactur-
ing plants to establish what the tar-

gets should be. Benchmarking is a
systematic process for Identifying,

measuring and improving the criti-

cal success factors of a business
against competitors, especially

those recognised as industry leader.
lHiifi hpnrhmariring- iden-

tified a BFr500m annual cost gap
between the best zinc businesses in

the world and UM’s - a finding

which at first the UM management
framd difficult to believe became
the Belgian group uses same of the

best technology available.

But when UM looked, more closely

to see how the gap could be dosed,
it found a host of very small differ-

ences which added up to BFl45Qm.
“We were not paying enough atten-

tion to the day-to-day details of the

business, probably because of our
excellent technology," says Rodier.

Other areas that required atten-

tion included the way maintenance

was carried out, the number of peo-

ple looking after raw materials and
even the number of people dawning
bandings.

UM’s Balen refinery is now using
an outside cleaning contractor

which pays its employees less than
what UM paid each employee, and
is expected to clean 50 per cent
more area. UM has also changed its

pay policy. Bonuses used to be
linked to financial results. As
Rodier says: “When tine prices were
Ngh, you got a bonus, when the

dollar was high, you got a bonus -

no matter what you did.”

Now bonus payments are paid
only if there is an improvement to

bottom-line profit compared with
the previous year after the impact
of toe metal price and Hollar rate

movements have been removed.
Rodier stresses, bonuses are not
linked with budgeted figures.

Are you an optimistic

or pessimistic boss?
Discover whether you are a benevolent autocrat, a

cynic or a trusting manager, writes Adrian Fumham

Apessimist is an optimist with

experience. Listen to the US
management gurus, who

yum to model their delivery style

and their beliefs on TV-evangebsts
and you might believe that all

workers are fundamentally good,
dfltggmt and l«*ga>l

All that is required is a corpo-

rate vision, sincerity and a caring

ethical boss and the workforce will

deliver.

The optimist, ft is said, believes

that we live in the best of all

possible worlds and the pessimist

fears this Is true. Is the pessimist
one who, when he has the choice
of two evils chooses both, or is he
a realist? Is a pessimist one who
feels bad when he feels good for

fear he will feel worse when he
feels better, or simply a shrewd
and accurate observer of life?

The British seem more reserved
and sceptical than other
nationalities. More used to the
threat of the stick than the
promise of the carrot, they appear
not to hold such a rosy view of
their fellow wan andW gHTl of

their fellow woman.
Followers of the French idealist

Rousseau gfawd in shaip contrast

to the bleak perception of the
Englishman Thomas Hobbes. The
pessimistic, modern manager
might believe that “man was bom
free everywhere is in trains”, on
his way to a nasty, brutish, tedious
and unsatisfying job.

For some, toe experience of
management is that people avoid
work because they inherently
dislike it They have to be
completely controlled, directed,

bullied and threatened. They
prefer not to show responsibility or
empowerment and need to be
constantly monitored.

About 30 years ago a US
academic called McGregor who
was interested in what determined
a person’s leadership style said

managers were bkely to hold one
of two “philosophies” about
workers. One, labelled theory X,
mafatampri that people do not lilm

work, avoid it, have little

ambition, try to avoid
responsibility and need firm
direction, control and coercion.

Subscribers to theory Y
maintained that under the right

eopdififlws people not only work

hard, showing commitment and
talent, but also seek increased

responsibility and. challenge.

Test yourself to see if you are a
theory X or Y believer. Give
yourself 4 points for strongly

agree. 3 for agree, 1 for disagree

and 0 for strongly disagree.

1. Almost everyone could probably

Improve his or her job
performance quite a bit if he or
she really wanted to.

2. It is unrealistic to expect people

to show the |an|B enthusiasm for

their work as for their favourite
leisure-time activities.

3. Even when given
encouragement by the boss, very

few people show the desire to

improve themselves on tbe job.

4. If yon give people enough
money, they are less likely to
worry about such intangibles as
status or individual recognition.

5. Usually when people talk about
wanting more responsible jobs,

they really mean they want more
money and status.

6. Being tough with people will

usually get them to do what you
want.
7. Because most people do not like

to make deoaons on their own,
its hard to get them to assume
responsibility.

8. A good way to get people to do
more work is to cra& down on
them once in a while.

9. It weakens a person’s prestige

to admit that a subordinate has
been right and he/she wrong.
10. Tbe most effective supervisor

is one wbo gets the results
management expects, regardless
of the methods used in handling
people.

1L It is too much to expect that
people will try to do a good job
without being prodded by tbe
boss.

12. The boss wbo expects his or
her people to set their own
standards for superior
performance will probably find

they don't set them very high.

13. If people do not use much
imagination or ingenuity on the
job, it’s probably because
relatively few people have much of
either.

14. One problem in asking for the

ideas of subordinates is that their

perspective is too limited for their

suggestions to be of mnch
practical value.

15.lt is only human nature for

people to try to do as little work
as they can get away with.

Score under 20 and you are an
optimist

You probably trust your
subordinates and use a wide range

of rewards. You may prefer group
participation in decision making
and like people to be well

Informed.

S
core 21-30 and we see more
caution with substantial, but
not complete, confidence and

trust in subordinates.

You wish to keep control of most
important decisions.

Score 31-45 and some may
consider you a benevolent
autocrat. You have a rather
condescending confidence and
trUSt SUCh as a master has in a
servant
You tend to believe in economic

motives and do not fraternise with
your staff.

Score 45 and above and face it

you are a cynic about the average

worker.
High scorers may even be

exploitative autocrats who have no
confidence in their subordinates,

preferring physical and economic
security as a motivational force.

All stick and no carrot

Top scorers despise “soft”

management techniques and
maintain that the department of

hard knocks at the university of

life taught them what they know.
Low scorers recoil in horror at the
monster they see in the high
scorer, equally convinced that
their experience at work tells them
they are right
Neither side is prepared to

concede.

Hence we need the
understanding to know the things

we cannot change about workers;

toe courage to change and improve
the things we nan change; and the

wisdom to know the difference.

Adrian Fumham, is Professor of
Psychology at University College

London.
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Victoria Griffiths on attempts to manage New England's forests

A trip to New England's
northern forests appears

comforting to anyone
.
looking for unspoiled

nature. Trees cover -vast areas -

New Hampshire and Vermont boast

80 per cent tree cover and Maine 90

per cent - and the forests are home
to large populations of deer, moose,
black bear and other wildlife.

This is misleading though,
according to environmentalists,
who are concerned about increased

logging and mounting pressures for

property development in the region.

Pressure is building as a result of

rising prices for timber and prop-

erty. The controversy over protec-

tion of the spotted owl hx the Pacific

north-west has driven up timber
prices throughout the US. In the
first six months of 1983, prices for

New England softwood rose by 10
per cent, according to Sidney Balch.

chief forester In Maine for Boise
Cascade, the paper and timber
group.

“With new restrictions on logging

in other parts of the country, a lot

oT demand is heading this way,”
says Roberta Borland, executive
director for the Vermont Forest
Products Association. In 1992, Ver-

mont produced 502m board feet of

timber, more than twice that of
1970. John Hancock Mutual Life
Insurance Company’s purchase last

month of 238,000 acres of forest in

Maine, New Hampshire and Ver-
mont troubled environmentalists.

According to the company, the land
will not be used for property devel-

opment, but ecologists are worried.

“There are a lot of land deals
going on that we don't know
about," says Lewis Milford, who
heads the Vermont Conservation
Law Foundation, an environmental
agency. “And when you see large

tracts Of land changing hands, it all

adds to the uncertainty."

Ironically, concern over the
future of New England’s wooded
lands comes at a time when many
ecologists are celebrating the seem-
ingly miraculous recovery of the

area's forests. The forests are a rela-

tively new, natural resource. By the
-' late 1800s, settlers in the region, had

(Seared most of thetimber to make
room for Sums. Immediately follow-

ing the American .civil war,. Ver-

mont had just 25 per cent tree

cover. New Hampshire 30 per cent

and Maine 40 per cent When farm-

ers moved to the more agricultur-

ally friendly raid-west, foe forests of
the north east took over once more.
New England's forests have also

become a vital natural resource for

tire region, accounting for at least

$6bn C£4bn) a year in economic
activity. Logging is. just part of the

equation. Sawmills, paper and pulp
factories, furniture makers and
maple - syrup producers are all

.
dependent on timber, from the
region.

.

Industrialists and environmental- .

fsts alike are determined to main-
tain the sector’s vitality. “All sides;

of the issue want to see this eco-

nomic activity encouraged," says
Charles Levesque, executive direct

tor of the Northern Forests Land
Council, a group formed to study
the impact of development on the
forests* ecosystem. It's a question
ofhow the land should be managed, -

how many trees should be cut at a
time and how much clear-cutting

should be allowed.*
Several factors make life more dif-

•

Qcult for ecologists. Unlike the
Pacific north west, which is covered
by vast tracts of public lands, the
vast majority of New England’s
wooded areas are in the hands of

private owners.
'

For states which are known for

stringent .environmental controls,

.

the
-
laws protecting New England's

forests are surprisingly loose. New.*.
England forests also lack the rare*

.

plant and animal life and old-
growth forests which have been
invoked to enforce- protection in.

other parte of the country.
’

“Because this is new natural
'

resource. It's relatively homoge^
neous ecologically-,’' says* Gary -

Decordova, who heads the Green
Mountain National Eopest agency.
"Krfhct, one of our challenges is.' to

Increase diversity.” ~
?

To. maximise the economic impact
of logging in the northern Attests,

.state governments are. hoping to

encourage more “value-added”
activity: Vermont recently con-
verted 12 schools from electric to

wood-burning heat to encourage
localwood use, cutting energy costs
by iff per cept according to David
Stevens, director of forests for Ver-
mont.

T
o encourage value-added
activities, New England
states have launched a
marketing campaign, to

attract woodbased industries to the
area. Several furniture and furni-

ture parts makers have opened
their doors arid companies have

.

begun to niake everything from
wcH^curl racking materials to.

• Even industry, is

well-managed, however, ' the
region’s forests win still be threat-

ened by TJressures for devetoputent

in the tegfoxL Demand is beginning
to fidt ^ip -for second-home bond-
ing.

. ...

“What you get with second home
development is a lot of small par-

'

cels of timber,” says David Ktt-

tredge, associate professor of for-

estry at the University of

Massachusetts in Amherst. “This

poses an environmental problem,
because the wildlife can’t get to
where it needs to go without cross-

ing throngh developed areas or over
highways. R also creates huge prob-

lems for the logging Industry. Even
if a lot of tree cover remains, it's

expensive tp move all. the. equip-

ment around to log small plots of

land."

Environmentalists hope to intro-

duce legislation to improve controls

on land use and forest practices In

the region, but with so much' land

in private hands, they are fikely to

face an uphill battle.

But despite the problems, indus-

trialists and ecologists in the region

remain optimistic they will be able

to resolve their, problems. “The con-

flicts are bunding, but we still hope
that with continued dialogue, we
can manage the forests in such a
way that everyone will'.benefit," .

says Balch. ;

Drts fail to protec
sound funding and noble intentions, a proje

deforestation rates in north-west Ecuador h<

collapsed, reports Raymond Colitt

applauded when,the

Eaeflityiy^s«^) three

i^itions-ba^ecfMiitmiatiaiial foEid .

Vfar$gvefoping artmtries. They .

srik ffie.GEF a;* 'Jr wayfor north .

.

'

:

land south to share

,

fi^gh&alenvironTneirtal problems.

The World Bankw&
administrator of the fond.
Developing countriesT^ereto

receive $l5bxx (£lbn) over-three

years forprajects on protecting

the dame layer, international

waters and biodiversity, and

'•

! earlier this year, a proposed
GEF project in Ecuador, Bcoforest

.
20pO, was dropped because of its

controversial social and
gnWwVhnigwtal implications. Bs
failure revealed the obstacles in
twiptomgnBng the objectives

was also questioned.

Lorena Gamboa of the

environmental group Accidn

EcOhfeica criticised the IFC-GEF’s

impact study, saying it

undjerestimated the effect of

resettling 40 to 50 fomilies

toestabhsh tree forms. Landless

formers were likely to increase

pressure on deforestation and

colonisationofvirgin forest, she

claimed.
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World Bank’s rote as the
artptrfnigtratra Of SUCh a

- Ecofbtest 2000 was conceived

as a long-term forestry
wJymw to wnwiwtiw

deforestation ofprimary forest

hy planting tree farms for

sustainable i*» by commercial
Hmhor nfKmpanigK- The tropical

rainforest in north-west Ecuador
'has (me of the world's highest

biodiversity densities, but also .

one ofthe highestdeforestation
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:R was the first project to be

approvedby the International

finance Corporation, the
private-sector financial arm of ..

the World Bank, using GEF funds.

At first sig^ht a laudable

initiative, it was soon criticised

.
by local anmnurntbes and
environmental groups.

Many.asked why only a single

managed timber source was
planned as an alternative to

existing sources, namely the

Durini Foundation, a family-owned
lumber group which is one of the

*

wealthiest businesses hi Ecuador.

The small landowners were said

to faave equal or larger

environmental importance. The
effect on the indigenous groups. ..

The GEFs plans to lease lumber
rightsfrom indigenous people at

extremely low prices in some of

the last large tracts ofprimary
forest also proved contentious.

'

. While such concerns were being
voiced, expectations for the project

to meet community needs to

lessen acute poverty and enable

development of regional

infrastructure such as health
.

services and schooling were
large. And these high expectations

exacerbated the project's problems.
The IFC-GEF’s alleged

insensitivity .to community needs
prompted many to question their

commitment towards conservation.

Ecociencia, for example, an j . ..

ecological research centre, says

the project foiled to provide an
alternative for principal agents .

of deforestation in the area - the ' -

cotonos, or settlers. Colanos

subsist on sale oftimber or dear

tend for fanning.

.

. Teodoro Bustamante, a member
of Fundaddn Nature, Ecuador’s

largest environmental group, says

the project's aim of a stogie and
managed timber source in the area

Was based p»*imainly oq.

commercial principles, with

conservation only a secondary

consideration.

The IFC-GEF sponsored review

of the project, releasedm March,

confirmed many of the criticisms - •

and revaluation needs. Funds were

subsequently frozen and a - :
-

round-table talk was scheduled

for all those Involved. But before -

the meeting; the IFC delegation

announced its withdrawal

“We were all disappointedby
the withdrawal,” says Bustamante,

“and it ridiculed the entire
-

consultationprocess. Illustrating

that they werenot really

- interested in our input”

The subsequent collapse of the

project has cast doubt on the

potential for alternatives to the

continuing destruction of tropical

primary forest In Ecuador.

Environmentalists are left with

only bitter reproaches for how .

the project was handled. And the

failure of the- Ecuadorian
government to develop a strategy .

of sustainable forest utilisation,

arid to allocate sufficient resources

to the management of forests and
protected areas, has created a
hostile climate for foreign aid to

benefit the country’s environment
But others believe one lesson

can be learnt from the experience -

- future projects would benefit

U environmental groups and local

communities were involved in

the earlydesign ofa project

The need for this Is highlighted

by sctentific.studies showing that .

the 4 per centannual deforestation

rate will devour tropical forests

ofnorth-west Ecuador ip a decade
or two, eliminating an estimated
five animal species perday.
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Progress has always been written In crnmunications, energy and transport,

Since the beginning, humankind has dways

sought progress in communication?, energy and

transport. In theseihw fuixhfflsnh^^rws/ we

respond to this aspirate

developing solutions adapted to each oefepfrys

needs. Our presence Is worldwide.

With Alcatel, GEC Akthom, Cegelec, Soft and

Sogelerg-Sogreah each daywe strive to

improve the quafity of We. We provide

products and systems that integrate the most

advanced technologies such as high speed trains

(TC5V), digHd mobile communications, batteries

for ejedric oarvor industrial automation.

The search for progress, which began with history

fodf, continues today with Alcatel Akthom.
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Leading through
Strength inR&D
* _

*n fa core activities in ‘Electronics andEnergy9

, Toshiba Corporation
û °yQst array offields—information and communication systems

electronic devices to heavy electrical apparatus, andconsumerproducts.
/n cac/i of the areas Ibshiba has targeted, the secret behind the company's

success, believes companypresident Fumio Sato, is the high priorityplaced on
research and development

By Rusxfti McCulloch

Technologies—A Driving Force for
Corporate Growth

McCulloch: We are all looking forward
to a recovery in the world economy. What do
you think is the most important factor for
Toshiba's continued corporate growth?

Sato: Kisaburo \hmaguchi, a former presi-
dent of Ibshiba, once said that a manufac-
turer without R&D facilities is like an insect
without antennae. Strong technological capa-
bilities provide the basis, the driving force, for
corporate growth. This means that the ability

to create innovative products is a key factor

determining corporate strength in this severe

business climate.

R&D also plays an important part in our
“Three G” policy, covering Growth, Group
and Global, lo achieve growth, we have to

direct our resources to facilitate expansion in

promising areas. Our group policy is geared

to enhancing group R&D, and so strengthen

the overall capabilities of Ibshiba Group.
Our global target is continued promotion of
globalisation, including expansion of overseas

R&D and production. Here, we are also pur-

suing greater localisation in the management
of our overseas subsidiaries, and realising our

policies for competition, cooperation and
complementarity through global alliances

with major international companies.

Three-tier R&D Structure

McCulloch: How is 1bshibafs R&D organ-

ised?

.. Sato: Our business interests are very

diverse, ranging from information and com-
munication systems and electronic devices

to heavy electrical apparatus and consumer

products. Wfe see our field as “Electronics

and Energy”, from which we have derived the

Ibshiba slogan “E&E.” Wfe carry out research

in the wide variety of technologies required to

support “E&E.”
Our R&D is organised in a three-tier hier-

archy, with laboratories at each level carrying

bur different assignments. In the first-tier, the

laboratories at our corporate Research and

Development Centre conduct research from

a long-range perspective of more, than five

years. That is, working on basic technologies

that might be utilised in products in five or

more years from now. The second-tier devel-

opment laboratories belong to our different

business groups. They are oriented to practical

application of the technologies developed in

the corporate labs, and are looking at com-

mercialisation of new products within a three

to five year time span. Pinal, commercialisa-

tion, in under three years, is carried out by

the engineering departments in each operating

division.

Mission of R&D.Organisation

tong

5+yeers

maSum
3-5years.

Corporate

Laboratories

Development
Laboratories

short

1-3years^

time range

of task

Operating Div.

ffnaneeimg Devatopment Dept)

McCulloch: It sounds as if the corporate

laboratories are pushing forward exenUa

research. Can you tell me more about their

-S?U in October last year we com-

? CiT maior restructuring of corporate

f y“5.’KSUn- -

Me. Ftamio Sate. President and Chi^f Executive Officer, Ibshiba Corporation

quicken our responses to fast-changing trends.

Wfe now have eight laboratories that make up
the R&D Centre. They are Advanced Research,

Materials & Devices Research, Communica-
tion & Information Systems Research, Energy
& Mechanical Research, ULSZ Research, Sys-

tems & Software Engineering, Environmental

Engineering, and the Kansai Research Labs.,

which are responsible for R&D in informa-

tion and communication technologies. Each
of these is free to carry out their own projects.

There is one more organisation I should

mention. The Manufacturing Engineering

Research Centre is responsible for developing

production technologies used throughout the

company. These are essential for reliable mass
production of precision equipment.

. McCulloch: What about numbers? How
many engineers work in R&D?

Sato: Quite many. One of the reasons

why so many Toshiba products enjoy world-

wide recognition is because they incorporate

the skills of our engineers and researchers,

who number about 45 per cent of Ibshiba

Corporation’s 75,000 employees. Researchers

alone account for around 20 per cent of all

employees. About 60 per cent of these work in

the engineering departments, with the others

equally divided among the R&D Centre and
the development labs.

McCulloch: You have an extensive R&D
structure in Japan. What about overseas?

Sato: Wfe have four important overseas

facilities. In January 1991, we set up the

Toshiba Cambridge Research Centre in the

UK to carry out basic research in semiconduc-
tor physics. Europe has taken the initiative in

research in this field. In the US, our Advanced
TV Technology Centre, established in May
1990, is working on new TV technologies, in-

chiding High Definition TV. We also have US
R&D facilities for software for information

and communications systems and medical

equipment.

Working towards a Synergy in

Operations—Multimedia Business

McCulloch: Nowadays, we heara lot about

integrating technologies from different fields

and about the impact multimedia will have.

How is Ibshiba responding to this trend?

Sato: Multimedia has become a buzzword

in the computer and consumer product indus-

tries. My understanding of the concept is

that there are msusy different media that can
carry and present information: video, text,

visual images, sound. When they are handled

as analog data—the way most media are still

configured today—then each medium has its

own analog form. That means different kinds

of information can’t be handled together, in

the same way or within the same framework.

Now we are seeing a “digital revolution” that

will be more or less complete by the beginning

of the next century. As with computers, all in-

formation sources will be fused in digitalised

data and we will be able to process it in one,

unified framework. Digitisation removes the

differences between media, fusing them into

the framework of multimedia. Consequently,

more effective use of information will be

realised and we expect our creativity to be

dramatically enhanced.

McCulloch: So, multimedia means a
fusion of the information, communications,

audio and visual imaging equipmentfields?
Sato: That is right. And that is why I

believe Ibshiba is one of the companies best

positioned to realise the foil potential of multi-

media. As a comprehensive electronics maker,

we are working towards a synergy in the wide

range of products and services we cover in

our operations. Electronic components, image
compression, image filing and battery tech-

nologies are indispensable to multimedia.

Toshiba has already made major advances in

all these areas.

McCulloch: Can you give me some
details?

Sato: As I am sure you know, we play

a leading role in the world semiconductor

market. Wfe have also pioneered the research,

development and commercialisation of liquid

Basic Technologies for Multimedia

Component technology

Image and1

filing technology

System technology

Rechargeable battery Image compression
technology technology

InTouch with Tomorrow

TOSHIBA

crystal displays (LCDs). In image compres-

sion, we are working to establish a world

standard for a compression format which can

send and record images without deterioration.

Tbshiba is a major player in CD-ROM and
optical disks, products that have a central role

to play in large volume data storage. In batter-

ies, a joint venture with Asahi Chemical
Industry to develop and manufacture lithium-

ion rechargeable batteries has just started

operation. These are next-generation batteries

that are small and light-weight. With Apple
Computer of the US, Tbshiba is working on
CD-ROM based personal multimedia players.

Our efforts are not only tied to hardware.

Our limited partnership with Time Warner
gives us access to an extensive software library.

Directing Resources for

Progress towards the 21st Century

McCulloch: My understanding so far is

that Tbshiba has an extensive R&D operation

and is active in a wide range of technologies.

TUrning to the long-term, which business

areas willyou focus on for the 21st century?

Sato: Wfe are great believers in the benefits

of a highly advanced information society,

and we are making every effort to support its

realisation. Wfe are investing our resources

in information and communication systems,

particularly in the areas of broadband com-
munications, high-speed information proc-

essing and digital technologies.

Our electronic components business is

one that will continue to be central to growth.

As one of the world’s leading 1C manufac-
tories, we will maintain our competitiveness

in the market by providing further high value

added products. To take one example, we
are working on the process technology for a

future generation of 256 megabit DRAMs in

a joint development with IBM and Siemens.

We are also very active in promoting flash

memory technology, through alliances with

major companies. This is a very exciting

product with a lot of potential, including the

eventual replacement of hard disk drives. Wfe

are cooperating with IBM Japan in another

key area, large-size colour LCD.
In the energy business, we are focusing

on fuel cells and combined cycle power gener-

ation, which enhances heat efficiency by com-
bining conventional thermal power generation

with a gas turbine. These efforts allow us to

play an active role in tackling conservation

of limited resources and supporting environ-

mental protection.

“E&E” Supports the 21st Century

McCulloch: What kind ofintegration tech-

nologies are necessary for the 21st century?

Sato: I believe that the depletion of re-

sources and the destruction of the environment
will .be critical problems in the 21st century.

Look at transportation. Every day, count-

less trucks are on the roads, carrying masses
of products, materials and food. They cram
the streets, bum non-recoverable fuels, and
damage the environment. Ultimately, they

hurt economic development and deplete

natural resources.

Tbshiba is conducting R&D into a new type

of transportation system, a super-conducting

magnetic levitated train. Here we are able to

combine our wide-ranging capabilities in elec-

tronics with transportation technology, and
develop an answer to our traffic problems.

This is exactly the kind of integration made
possible by our commitment to “E&E.”

1 believe that Tbshiba has a lot to offer the

world, as we cover a wide variety of businesses

through Electronics and Energy. We have a

huge potential to contribute to the progress of

world society. The way 1 see it, that contribu-

tion is Tbshiba’s mission.



NOTiCE TO HOLDERS OE

12

A National Westminster Bank

DON’T MISS THE BOAT!
The NatWest

FT Exporter

Awards coukl

recognise your

campanfs

professionalism.

77» Forums coutd

helpyou to improve it!

OCTOBER

Leeds - sth

Manchester - 7th

Bristol -14th

Newcastle -19th

Cardiff -21st

Send tW* coupon to: National WMtnrinatar Bonk Pie,

International IMi and BanUng Sarvfcaa, 3rd Root,Wwbfa I

210 PantnrnOa Road, Kings Cross, London. HI 8JT.

FOR REfrl FAR
I.MEM.IG I: ME

ON I HE

INO I'SiRV.

EH E ANSWER IS

TELECOM

Tefaooro Marion it ihe emdalmm
of regular infbrmalkw abaat the global

tdeconraunkatioiu axtany. It provides

bad] banJ-to-obuin news bikI specialist

analysis for the profenioM] 23 times

each year, and is available only on

subscription from the Financial Trmcs.

INTEBNATIONAL COVERAGE

TM ia designed so that information is

readily accessible and quickly absorbed,

providing the latest oa:

• Global deregulation

• Company analysis

a Opportunities in new markets

• Licensing agreements
• Product developments

• finance news
. i

far farther Infnmartin ail a sample

ptf/ ofTM or its rister newsletter

"Mebfle Canmsnicstlwa",
please contact Roland Kail

by Fax: + 44-(#)-7MU-4415 or

Tdepbose: + 44-<0)-71-411-4414

FINANCIALTIMES

NEWSLETTERS
Itt JHRMYN STOEKT. LONDON SW1Y4IH
m; 071-41 1 44M PAX: 0T1-4J 1 4413

NOTICE IS HEREBY GIVEN dm, by an Order

data! Ito 27lh dv ofAngntim made ia ite

dm* matin, tte Cbm tea dbeetad sq«M
Meetiags fate oooveard of tte teUu of ffi tte

^szsasssssssz
t atAmraoi hsdaaOer aamtecd.

lor the pmpoM otcoaskfcrhgaBd. Hi

1 (fritb or wjtlMU Hodmcatwe}
F Atfgament ptepooed to be mate

(Ike
acme

between the ,

Company^) anil die bolden
Ordinary Shares and the Scheme hcfcicaca

.me
Stoma sad thm sneb MDedagtwB bo teida Ite

Lorn Am Ttedo H*H. Item Stmt. MaocktfK
oa the-2Ut day of Sapteuber, 1993 M tke

tte Mawtjag of tte tektaa ot the Scfagac

unmanSham a 1L30 am; .

S till Mutiq of tte bolder* of Scheme
Hfcrenoe Sbhrca at 11,45 am or as soon

thereafter es tfac prcccdfag Meeting dull teve
teea oaoekdad or attomnad:
a wkfcS place sad npecdvc times all nek
sbamhoHati are mmtet toaol
Copka of tte saM Sctane of Axraaganciil.
unetter wflh tte Fora of Baaton roftnod to

tkerrin, forms of proxy and copks of the
samnmmK teqolnd to be fantshad tunas n
Stefas 426 oftte abate momSomd Aa cm be
dwhwl a tte principal office of the Camfuaj
•ad m dw ofOoc* of it* Sancton. The
office af tte Ctemny is i_
WWRoa^ Itehmoffii'i

' The saiddedcManfa vote in
i

of Ac Mid Moolton b» tin wo cm
or they my Mstaimar pens. wtafcsr a
tenbeMor ofm OamroaM.m Mr proxy
ammlmSMiiStet
A item eCenog. for mo it cate ofm ItatiiM
kmasawMtsnr.
ta *e one orjqfadboHmofekterdm of itaic
tte volo of ter amdOr wbotankas a awe, whether
fa peaonor by oexy.wffl beaconed » tte

Bttfcatel or tte wna of tte Idter fatal tahtei
ad foe Hfa apsteMaisdty wtt bcdmnafaal
by otter Jotar holder* ud for uds perpoic
(ctUodiy win be Uctaauaod by tte order ia

'i the uisM Mud' In tte Kogfcuer ofwhkh i

gwwigj arn

SSttSStitotewte**
“ l*Kah**

By Ite ted Order tte Cbort te* undated Sir

n*r Lasam or Ub« bn I B aim Esq or
faffing bin CoobbWot C B Stringer to *a a*
Cha inaaa at each of ths ettiip aad has
ffitecd foeCknnMe to report the nob* ftenaf
ante Oral
Tte said Schema of Aamigfmma wffl be ubfect
to ite adbsaqaaMmanat id tte Cbm.
DATED fat September. 1993

Artant Morris Cktap

LOTA
y*Jil Itou a |Q ffifl flmpony

Trans-VhBtem

Esptata Frace N.V.

8.75%
CowarflfaleSBMbntsd

Mffi. J —-M- -
Gsaraneea Rons

Dm April 1, 1986 ffitf

9.00%
CoflVBrtMBSB&oritaatBi

Dk March 1,1997

NOTICE 15HEREBY OVEN to

the holders of the above referenced

Notes and Debenture? issued by
Tians-Westem Exploration Finance

N.V. guaranteed% Trans-Western

Exploration, Inc mat the Trustee

has received $48,86420 as a final

distribution for Class 8 claims io-

der Ihe joint plan of reorganization

of Trans-Western Exploration, Inc
and Trans-WesternProduction,Inc
in their bankruptcy proceeding in

United States BanknqrfxyCourt for

die Northern District ofTexas, Dal-

las Division, Case Nos. 385-31045-

F-U and 385-323064^11. Hie lull

amountofsurfidistrifauticinhasbeen

applied by the Trustee bo pay Us
outstanding fees and expenses. In-

cluding reasonable attorney's fees

and expenses, in connection with
tihe notes and debentureswhich ex-

ceed the amount of sodt distribu-

tion. The indentures Cor both .the

notes and the debentures provide
that any monies coUecteoby the

Trustees shallfirstbe applied topay
ail fees and expenses owed to the

Trustee under mo indentures prior

to file payment of any amounts to.

the holdersand that the Trusteehas
a lien on such funds prior bo. Ihe'

holders to secure payment* of

amounts owed to iL Accordingly,

no funds are available from spot

distribution tomakeanypayments
to the holdos erf the notes or'the

debentures.

of Texas, iJL
Trustee

(successor Trustee to

Fust National Bank In Da&s)

Publication Date: August 18, 1993

| REQUEST FOR PROPOSALS
The State of Washington Stale Investment Board (WSIB) is a

public state agency with the investment management
responsibility for 22 funds in three classes: retirement, insurance

and permanent hinds. WSIB is issuing a Request for Proposals

(RFP) for the purpose of hiring one or more qualified firms to

provide international investment management services in a

passive oon-U.S. equity managed portfolio.

Although investments will be passive within countries, the

individual country weights will be directed by WSIB.
Approximately S200-S250 Mhlkm UJS. in assets initially will be

invested in the passive noa-U.5. equity managed portfolio.

To be qualified, an offeror must manage.Sl Billion U.S. or more
in a passive international equity product, have three or more
years performance history in the subject product, manage
separate regional and country funds and have two or more
institutional diems.

WSIB will begin mailing the RFP on September 3, 1993.

Proposals are due October 5, 1993. If your firm is qualified and

would like to participate in this procurement you may obtain a
copy of theRFPby contacting by facsimile:

Mr John Lynch
Washington State Investment Board

Olympia, Washington

FAX: (206)664-8912

Voice: (206) 664-8911

f ABN AMRO Holding N.V.

established in Amsterdam

The Managing Board ofABN AMRO Holding N.V. wishes to announce that it has been decided,

with the approval of the Supervisory Board, to distribute an interim dividend for the 1993
financial year of NLG 1.45 per ordinary share of NLG 5 nominal value.

The interim dividend of NLG 1.45 may be taken at the shareholder's option either entirely in

cash or NLG 0.25 in cash and a distribution of ordinary shares charged to the share premium
reserve in the ratio of one new share for every 50 shares held.

The new ordinary shares will rank for the final dividend for the 1993 financial year and the
full dividend for ensuing financial years.

Payment in the form of ordinary shares chargeable to the share premium reserve is exempt
from Dutch withholding tax and income tax.

As of September 8, 1993, the interim dividend on ordinary shares will be payable at the
following addresses:

Netherlands: any office of

ABN AMRO Bank N.V.,

United Kingdom: National Westminster Bank Pic., Stock Office Services, (Crawley).

In connection with the above, NLG 0.25 and NLG 1.20, less 25% withholding tax, will become
payable in exchange for dividend coupon nos. 13 and 14, respectively.

Shareholders opting for payment in the form of ordinary shares chargeable to the share
premium reserve will receive one new ordinary share of NLG 5 nominal value in exchange
for every 50 dividend coupons no. 14. The closing date is September 24, 1993. After this date
holders of dividend coupons no. 14 can obtain payment in cash only. The new ordinary
shares in respect of unexercised stock dividends will be sold:

Holders of CF-certificates will receive the cash dividend, less 25% withholding tax, and their
rights to ordinary shares through the institutions where the dividend sheets belonging to
their certificates were deposited at the close of business on August 30, 1993.

in respect of the exchange of dividend coupons no. 14, which must be provided with a company
stamp on surrender, no commissions will be charged so that said exchange can be made
free of charge to the holders.

Persons presenting dividend coupons no. 14 for exchange and requesting delivery of securities

at offices other than those stated above may be charged commission.

Holders of registered shares, whose names have been entered in the ordinary share register

will be notified individually by the company of the amount of dividend payable to them.

Amsterdam, August 30, 1993

ABN AMRO Holding N.V.

ABNAMR0
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TSB Scotland’s new local hero
However, (me can't quibble

with the incestuous nature of

the Scottish financial estabfiM-

ment if it guarantees reams

She those of TSB Bank Scot-

land. Last year it made pre-tex

profits of £79.4m, or nearly

twice as much as the whole

TSB group. Sir Nicholas Goodi-

son, chairman of the TSB

Gtoixp, says that the Scottish

market has always been a sig-

nificant contributor to TSB's

business and with a mortgage

book of £L5bn, it is one of Scot-

land’s largest lenders In the

hfrncfng- market.

"

Anderson, who has been a

director of TSB Bank Scotland

since 1991, takes over from the

67-year-old Macpherson next

March. Anderson has also been

appointed a member of the

TSB Group, the parent of TSB

Bank Scotland.

The spoiled Scottish financial

mafia which dominates the top

jobs in Scotland's business

world has a new recruit Gor-

don Anderson, 62, the next
rhairmam of TSB Bank Scot-

land, comes from a background

markpHly similar to many of

his peers in the industry.

He has spent most of his

career as an accountant, like

Forbes Macpherson, the cur-

rent phairman Anderson was

deputy senior partner of Ernst

& Young a former presi-

dent of the Institute of Char-

tered Accountants in Scotland,

while Macpherson is a former

senior partner ctf Touche Boss

in Scotland.

They both live in the posh

Glasgow suburb of Bearsden
and share the same telephone

code. Anderson lives in Manse

Road just a couple of doors

down from Lord Macfitriane of

Bearsden, who helped restore

Guinness’s fortunes after the

excesses of Ernest Saunders’

chairmanship. Anderson and
Macfarfcme both wmxt to the

High School of Glasgow and

are members of Glasgow Golf

chib.
•

Dew quits

Thornton
The weekend departure of

Peter Dew from his post of

managing director at Thornton
group, the fund manager
owned by Dresdner Bank, was
"entirely aminahle and friendly

and to do with a change in the

management system," accord-

ing to Lord Peter Walker, the

former cabinet minister who
chairs the group.
“There is no longer any real

rote for a conventional chief

executive," says Lord Walker,

who wants to see Thornton
engage itself more actively in

Europe, with funds jointly

managed in, for example.

Paris, Frankfort and London.
“We win be producing more
European products and I see

expansion both there and in

the Far East”
Dew has Icnag been regarded

as a leading figure in Far East

investment, and joined Thorn-
ton in 1988 after a period run-

ning his own property busi-

ness. Among ms positions

before that had been a lB-year

stint as director ^of Mercury
Asset Management
Thornton has plans to

acquire Aetna UK’s unit trust

business and Lord Walker says
“we wifi be making « number
of other ^xpaTwrionn and acqui-

sitions, and I want to bring in

a younger generation to man-
age the business over the nevt

15 years or so. I have made

sure that Peter Dew has been

treated very generously; the

parting has been very amica-

ble."

Chris Blows has been

promoted to become head of

settlements at NATWEfTT
Investment Services.

Mackintosh and

Andrew Smith have been

appointed directors of

PRUDENTIAL Venture

Managers.
Andrew Hunter, group head

of credit risk management, has

been appointed general

manager Americas at

STANDARD CHARTERED on
David Grants retirement. He
is succeeded by Mick Great,
rftinf landing officer, UK retail

banking with Lloyds Bank.

Bodies politic

Elizabeth BfcCfoyhatbem
appointed, through open

ofthe OCCUPATIONAL
HEALTH SERVICE and

medical adviser to the cH&

Sonte who has retired

David Frteland, former

national secretary of the

British Furniture
Manufacturers' Federation,

has been appointed secretary

general of the INyiTrUTE OF
PRINTING.

Brian Nkfcoteou, chairman -

of the Advertising Standards

Board of Finance, has been

appointed chairman of the

ADVISORY COMMITTEE ON
ADVERTISING; hesucceeds

Anne Ferguson, who remains

on the committee.

Keith Edwards is to succeed

Vhr Bingham, general manager
personnel services at the CWS,
as chairman of the NATIONAL
WHOLESALE TRAINING
COUNCIL.
Mary AdandrHood has been

appointed temporary secretary

general of The URANItlM
INSTITUTE white a permanent
replacement for David Kay
is sought

Michael Morris, a director

of High-Point Europe, has been
appointed the British

representative on thestanding

committee of the International

Chamber of Commerce -

INTERNATIONAL CENTRE
FOR EXPERTISE.

Sir Geoffrey Allen,

executive adviser, Kobe Sled,

has been appointed chairman

of the UK/JAPAN AND
ASIA-PACIFIC ADVISORY
GROUP on Science and -

Technology.

Lesley Klein and Michael Bear
(left) have recently joined one

of the City’s more unusual
boards, that of BaHnul Green
City Challenge, one of 20

nationwide city challenge
organisations set up by the

department of the environ-

ment to rejuvenate Britain's

dilapidated inner-cities.

Bethnal Green’s version is

18 months into its £35m five-

year programme. As chief
executive, Klein, an accoun-
tant by training, is engaged
fnll-tiine on a variety of pro-

jects, while Bear, chairman, is

on secondment (one day a
week) from his post as manag-
ing director of BICC Develop-
ments, the property arm of the

BICC Group.
The City Qiallenge organisa-

tions are a peculiar mixture of

public money and private sec-

tor volunteer work. In Bethnal

Green, says Klein, one of the

biggest challenges is to inte-

grate more folly its large

Bangladeshi community into

the life and work, of the area.

“We are a stone's throw
flum the City. We can see the

wealth it bas but the local eth-

nic communities here are

inspired by that, they have a
very commercial and entrepre-

neurial attitude,” says Hein.
Tike many others they are

preying for an upturn in the

property market; one of the

biggest projects - currently on
hold - is a planned

,
rejuvena-

tion of the Albion brewery site

in Whitechapel which if is

planned will house a new
superstore for the retailer i.

Sainsbury. „

f ABN AMRO Holding N.V.

established in Amsterdam

EXTRAORDINARYGENERAL MEETING OF SHAREHOLDERS

An extraordinary General Meeting of Shareholders of ABN AMRO Holding N.V. will be held at

22 Foppingadreef,
Amsterdam-Zuidoost at 10.00 am. on Tuesday, 14 September 1 993.

Sole subject of the agenda: Change of the articles of association.

The agenda and the proposal for the change of the articles of association with the accompanying
explanation, are open for inspection and may be obtained free of charge at Head Office,

22 Foppingadreef, Amsterdam-Zuidoost, the branch at 597 Herengracht, Amsterdam, and the

banks' mentioned below.

All shareholders and holders of deffosltary receipts may attend the meeting either in person or by
a proxy authorised in writing, provided that the holders of ordinary bearer shares and depositary

receipts have deposited their share certificates and depositary receipts, respectively, not later than

Friday, 10 September 1993, at one of th&foUowing banks:

.

Netherlands: any office of:

ABN AMRO Bank N.V.

United Kingdom: National WestminsterBank Pic., Stock Office Services, (Crawley),
’

v
;

7‘ ABN AMRO Bank N.V. (London, Birmingham and Manchester)
'

,£ Holders of registered shares wishing to attend the meeting either in person, or by a proxy authorised
in.writing must inform the Managing Board of the company in writing of their intention to do so
(P.0. Bbx 600, 1000.AP Amsterdam) rfot later than Friday, 10 September 1993.

. Persons other than shareholders and holders of depositary reoeipts who am entitled to attend the
meeting must also notify the Managing Board of the company in writing of their intention to do so
not later than Friday, 10 September 1993.

Subject to the provisions m the Articles of Associations, holders of ordinary shares and preference
shares may exercise their voting rights at the meeting.

The receipt in exchange fbrthe deposited shares or depositary receipts will serve as the attendance
card for the meeting. The holders of registered shares will receive an attendance card by post

The Managing Board,

Amsterdam, 30 August 1993
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Ketrotelly: where trash becomes art
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S
nMMBS 3393 is proving
a less than guttering
season an British fe£
vwwffl. There are sev-^ ?®^>lereaaona. T5»Me^s^een going through the

change in
its 70 year history; the “Birtian

is being felTon
sta£ are Preoccupied

with operating the corpora-
tions new internal marhet

^^fn
<*ho

Jf
e". and both

have new con-
Alan Yentob, former

controller of BBC2 having
mowed to BBCl, with his w?&& Michael Jacfcson takingOTO BBC2. Perhaps it would
te remarkable if, in the midst

- of-such upheavals, they man-
.aged to create sparkling

•

:
schedules, especially as the

.

summer is always the dullest
season of television's year any-

; ;

J
way.

:
. Yet even taking all that into

• account, BBC programmes
- seem to have been more drab
and^nimviting than yon might
expect It is hard to escape the

.
\feefing that this has something
fa do with attempts to oHset

:
• those huge overspends a year
or so ago when tens of millions

r of pounds “went missing” (in
: the ghastly phrase so beloved
of " television news pro-

••• grtnomes) because, if I under-
stand correctly, in the days
before Mr Birt's accountants

. moved in, different BBC
,

departments withdrew the
-same sums of money several
times over horn computerised

'• budgets without anyone notic-
•: fag what was going on. This

-

rMBmner*8 abnormally large
-/number of repeats could, per-

v haps, have something to do
-~wifh balancing the books.

!*u

-
.Tw bas also been feeling
: I the effects of the largest

managerial change in its

A. history. True, their old
system lasted less than 40
years, and some of the regional
production companies - Lon-
don Weekend (with 16 new mil-
lionaires on its staff last week
thanks to the share options
which held them in “golden
handcuffs*’ through the sup-
posed temptations to move
elsewhere at the time of the
licence auction) Anglia, Scot-

tish and so cm - have remained
where they were, and to some
extent as they were, through
the revolution brought about
by the .franchise system. But
the' new process for getting
programmes on to the afrywith
the Network Centre taking
over as echedulhig dictator

from the. old committee, or
“horse trading" system, has
probably still not had its full

effect on screen.

Good £#e axe so
i

popular that

they regularly feature in Top
20 lists, many viewers still con-

sider all repeats a form of

“cheating* by the broadcasters

and they assume that pro-

gramme controllers should and
do feel ashamed about being

forced into using quite so

many. But matters do not seem
to be ({into as simple as that

The gap between a common or

garden repeat and a "retro"

series to virtually invisible, and
retrotelly, at least among
broadcasters, is becoming fash*

icmabfe.

This column has long cam-
paigned to sustain 10 per cent

or so of the output from British

television at a level which will

make it attractive to the sort of

people who read this page.
BBC2 has always been the
main provider of that sort of

programme. Last week Jack-
son awinnrirgri his plans fur
the autumn and he did have
good news, especially in
drama: The Changeling, Sud-
denly Last Summer, ffedda
Gabler and The Entertainer
with Michael Gambon as
Archie Rice are due this

autumn. But in other catego-

ries, particularly music and
arts, things look more doubt-
ful animated versions of great

opera arias and a 13-part series

“featuring archive footage of
some of radio's greatest disc

jockeys in action". Most omi-

nous was the nwimar fn which
Jackson chose to be photo-

graphed at his press confer-

ence. With an oh painting to

mark the repeat of CitriEsattoifi

No. With a piano as a reminder
of coverage of the Leeds com-
petition? No. He went before

the cameras with a Captain
Scarlet puppet to illustrate his

decision to repeat the sub-
Thtmderbirds series Captain
Scarlet And The Mystarons.

of Hopalong Cassidy on the
cable network while studs in

some US hotel room overnight
But aB of a sudden it seems to
have gone from a bit of a gig-

gle to a deadly serious part of
the scheduling battle.

It is not always necessarily

dirt cheap to show old (British)

programmes; you may have to

track down surviving actors
and pay them again. It is fair

to assume, however, that
BBC2's 12 hours of pro-

grammes from the 1960s on
Bank Holiday Monday, from
1L3Q am to 1L30 pm, worked
OUt & lot cheaper than making
12 hours of Ugh quality pro-

grammes. There were mesmer-
ising moments - Santhe Shaw
in white flying helmet, clear

wraparound plastic specs and
huge false eyelashes, driving a
sportscar along a beach while
ringing “Get Your Kicks On
Route 66", the cast of Adam
Adamant looking and socmding
like a had drama class, Paul
Johnson telling Germaine
Greer "We used to have the
most wonderful parties at 10
Downing Street" - but if a joke
it went on too long.

Bad drama class: Gerald Harper
Lead times for the produc-

tion of big television series run
into years, so we shall not see
the fhll effect of the Network
Centre’s decisions even in the

coming autumn season. How-
ever, some anxious programme
makers are already suggesting
that the centre, fearful about
such long lead times, is opting

for “short tsrmism" and dedtn-
tng to support, say, documen-
tary Schamas which need sev-

eral years to come to fruition,

or even to commission a series

as wen-tried a& Tfds Is Your
life for more than 12 months.
It seems it was this that drove
its producers CTfaames Televi-

.

sion, now the biggest of
Britain's independents, having
lost their London licence to

as Adam Adamant
Carlton) back into the arms of

the BBC where they were
offered a contract for several

years.

Whatever the background,
this summer season has felt

more top heavy with repeats

than any before. It has previ-

ously been argued here that.

With the growing number of

efyflwria these days, any tele-

vision service which reckons to

go beyond sheer time-filling

ought to be producinga consid-

erable proportion of pro-

grammes worthy of repeat
since most viewers will Inevita-

bly miss the Brat transmission.

That does not seem to be a
common view, however. Sven
though repeats of series such,

as Open All Hours and The

C
ould it be that Jack-

son, the first channel
controller to have
been through the

“media studies” mill, is part of
the Modem Review crowd who
sincerely believe that Dr Who,
the Mario Brothers and the

Bay City Boilers are just as

significant as Dr Fetustus, The
Brothers Koromazoo and Beeth-

oven, and that they have just

as much to contribute to the

arts? It looks as though that

may be so. Time was when it

was thought a bit of a giggle to

raid the archives and pull out
the most dreadfully dated junk
to show over a bank holiday.

John Wyver and Paul Madden
started it at Channel 4, and in
small amounts at long inter-

vals it was, indeed, amusing,
like coming across an episode

I
f not a joke, if people high
up in the BBC have really

come to believe that
schlock telly is a subject

as worthy of our attention as
renaissance painting or grand
opera, then in spite of what
has bean argued here in the

past, we may be approaching a
time when television wifi no
longer be a fit medium for

grown ups. Why has BBC2
made three programmes about
David Frost rattier than three

about Peter Brook or George
Steiner? Presumably because,

first, people In television, the

world’s most self-regarding
industry, honestly think that
Frost is more important and,
second, because the material
on {tost but not on Brook or
Steiner is all there in the
archives.

It is one thing to fill the sum-
mer schedules with repeats of
modem programmes for
short-term budgetary reasons.

It is quite flnnthw thing
, at a

time when the BBC is so insis-

tent upon the need to provide

high quality be distinct

from other broadcasters, to
start packing the schedules
with precisely the same sort of

cheap retrotelly we are being
offered by the satellite chan-
nels UK Gold and Brava If the

people who run the BBC are

going to inarch with bright
smiles into that trendy world
of relativism where all values

are equal, then it does look as

though the falcon cannot hear
the falconer.

r
Opera /Max Loppert

Street Scene

- *. -i
-
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SECOND offering of the 199&94

English National Opera season

te_ an absolutely first-rate

revival of Kurt Weill’s Street
- Scene. The company has taken

time to get under the work's

skm - when first shown at the

Coliseum, in 1969, this David
Pountney production, seemed
disappointingly overloaded
with staging tzicks. Now these

are scraped away, to reveal an
operatic cityscape teeming
with acutely observed charac-

ter, and contained by an exact

appreciation of Weill's. multL-

farious musico-dramatic skills

end single-minded purpose.

In this 1946 “Broadway
opera" the blending of his

European and American styles

achieves something entirely

suf generis (not the less so for

having Porgy and Bess in its

direct line of ancestry). Rich in

incident, with a knockout "spe-

cialty number" in each act the

piece is actually a tightly uni-

fied examination cf life at the

raw end of the modem city.

“Why do we go on living in

this sewer?" - the question
framed by Sam Kaplan, the

opera's conscience - is its

theme.
Street Scene is a work at once

“serious” and “popular"; for me
it is one of the masterpieces of

20tttcentury opera. Certainly,

ENO perform it as though

every member of the large
ensemble subscribed withmto-
sionary enthusiasm to that
belief. James Holmes, who con-

ducted last year's revival,

unfolds the tapestry with mas-
terly tautness (which includes
the Tcnfrp-k of knowing where to

relax his grip). Voices are occa-

sionally covered (do I now
detect amplification of the
slighter ringing voices, as well

as of spoken dialogue?). In
spite of this, every detail tells.

Most of the current cast also

took on their roles last yean
the superbly m-the-blood
accounts of Frank Maurrant
(by Mark Richardson), Mrs
Jones (Meriel Dickinson),

Harry Easter (Richard Halton),

Henry (Keel Watson), the song-

and-dance duo (Philip Gould
and Caroline O'Connor) - and
too many others to list

deserve a column of dose-fo-

cused praise all to themselves.

So does the lean, qxdcksOver
Sam of Kevin Anderson (whose
quietly reflective "Lonely
House” is a high pointy, in an
her London appearances Les-

ley Garrett has done nothing
better tbe» twe warm, cvndiil,

gutsy Rose ManrranL
But I cannot end without

celebrating the new Mrs Maur-
rant, Josephine Barstow. She
has already recorded the part

(for Deccak now she adds it to

her long list of ENO glories.

Anna Maurrant is the opera’s

tragic victim; each of the com-
pany’s previous Incumbents -

Kristine Ciesinski, Phyllis Can-
nan, Janice Cairns - brought
something intense, illumina-

ting, heartfelt to the part, and
only a fool would want to

claim latest as best But Bar-

stew’s tremors and frailty, her
brief moments of bruised ten-

derness, her soaring account of

the Act 1 aria are the quintes-

sence of her stager-actor's art

Sponsored by Woolwich Build-

ing Society; in repertory at the

London Coliseum until Sep-
tember 28.

Kdinhurgh/Alastair Macaulay

Sex, death on the fringe

S
EX AND death were
already to the fore in the

first bunch of plays the

Traverse presented during this

Edinburgh Festival. They are

more so In the live plays that

have now joined the Traverse

repertory. In Brad Fraser’s Hie

Ugly Man, they are conjoined.

Fraser is the Canadian author

of Unidentified Human
Remains and the True Nature

of Love (an award-winner
recently seen at the Hamp-
stead theatre); The Ugly Man,
which is shown here by the

Canadian troupe One Yellow
Rabbit, is his moderoday ver-

sion of The Changeling, reset

on a form In the mid-west.

And camped up. The original

Changeling point about the

heroine’s gathering hnngBr for

depravity is underlined here
with schematic clarity - but

Fraser has added a gay sub-

text, and he has sex scenes on
stage. Whereas The Changeling
is straight melodrama. The
Ugly Man plays melodrama tor

laughs - slightly creepy
laughs. Which could work bril-

liantly, but needs playing more
pithy than most of the Yellow
Rabbit performance give It
‘ Blue Night in the Heart cf Hut

West, by James Stock, first

shown in London in 1991, tells

a weird story about a Scot-

man’s journey to Nevada and
the crazed web of incest and
morbidity that trap him there.

Wen, maybe it was high Htt1p

to pot the Henry James sce-

nario (American innocents
caught in decadent Europe)
into reverse. And it is a hoot.

after the urgent but wordless

open-air scene of sexual inter

course that began the play, to

hear the man (his trousers still

down) address the woman as

“Mom". But I could see no
overall point to this psychosex-

ual horror story. Bs jokes, its

horrors, its psychological reve-

lations all seemed incidental,

and I never knew where the

play’s core lay.

Crossfire (1989), by Michael

Azama and translated from bis

French by Nigel Gearing, is

presorted by Paines Plough. It

is ail about death, and in par-

ticular the Innocent victims of

political MThngs (war etc), seen

just before and after the

moment of their demise. Anna
Furse directed. 1 found that the

play consisted of either seem-
ingly natural dialogue paced

with zero spontaneity or
utterly unspontaneous dia-

logue delivered with creepily

natural pacing; and, after an
hour of stony boredom, I used
another Fringe event as my
genuine excuse to leave.

CaU Me Susan, by Jean Find-

lay, Is all about prostitutes,

and manages to be exception-

ally dull, pretentions and pho-
ney for all its 70 minutes.
Mainly it involves two
high-class prostitutes talking

about the trade in bored, sub-

Socratic dialogues. In between
these droning conversations
(badly spoken by Kate Beswick
and Findlay herself), you hear
the taped voices of real-life

European prostitutes. You can-

not betteoe how deadly this fas-

cinating subject becomes; but

take my word for it
Enough of sex, enough of

death. Bloodstream, by Andrew
Buckland and presented by
Mouthpiece and the Market
Theatre Company (South
Africa), has neither- Though 1

began by finding It trite and
unoriginal, it gradually had me
happily hooked. It is a cartoon

piece of green agitprop about

the man who is about to cut
(town the last tree on earth; it

Is also a journey-fchraugh-the-

body adventure comedy, told

largely in mime, about two
rebel bloodcells’ quest to reach

(and change) the woodcutter's
minri,

No, nothing about this is

especially novel or profoundly

adult. Andrew Buckland and
Lionel Newton are, however,
performers of such zest, imp-

ishness. virtuosity and commit-
ment that they become irresist-

ible. Their’s is a Moving
Picture Mime Show style, frill

of ‘Ttersplosh" sound effects as

they swim through, or imper-
sonate parts of, the human
physique; but they also have
lively, neatly satiric, text,

loaded with a relentless supply
of puns (the body politic, car-

diac arrest).

Bloodstream is agitprop as
cartoon fun: a surprising and
welcome combination amid an
otherwise lurid and morbid

The Ugly Man, Blue Night in

the Heart of the West, Crossfire,

Call Me Susan, and Blood-
stream all continue at the Tra-

verse until September 4.

Bill T. Jones dance

S
UPERFICIALLY, the
American dancer-chore-
ographer Bill T. Jones

has plenty going for him. He
has striking stage presence;

great good looks; he can pres-

ent a programme of five works
in largely different moods; his
company includes dancers
black and white, slim and
obese; his choice of music
includes classical, jazz, mini-

malist; his Hanna vocabulary,

includes chunks of ballet,

medieval and various modern
styles; he has women partner-

ing men; and men partnering

men too.

But Janes's work does not
show you the catholic, liberal,

inclusive world view that the

above would suggest For all

his magpie mix of dance mate-
rial, dance is not the point of
his choreography. From the
time of Jones's first London
appearance (1981), right
through to this last weekend in
Edinburgh, it has been dear
that his work is all about atti-

tudinising. OK, some of the

i4Ei.

Repugnant BUI T. Jones dance company
LolsOnMnMd

attitudes that Jones & Co
strike could not he more politi-

cally correct - pro-gay, anti-

racist, etc. But they are
designed simply to win
applause.

By “attitudinising", I mean
that Jones is, literally and met-

aphorically, a poser. See, for

example, his own big solo, Last

Night on Earth , where
(dressed in only his under-
pants, the better to show you
his famously gorgeous phy-
sique) he delivers signs and
poses in monotonously bash-
bash patterns - and then
explains to you what he thinks

the signs and poses mean.
Though Bill T. has severe

limitations as a dancer, he
gives himself such guarded
exposure that you may well

not notice that his phrasing is

monotonously harsh, that he
lacks the strength to sustain a
shape in the air while jumping,
that he cannot support leg

extensions from the centre of

his body. In bis fellow-danoers,

however, these and other fail-

ings are grossly apparent He
gives them whole wodges of

rigorous Cunningham tech-

nique fin Fete), and delicate,

fiddly, balletic petits
battements (in D-Man in the

Waters), and anyone can see

that rigour and delicacy are

what they lade - that these

dancers cannot do these steps

with any true precision.

The point, I guess, is that
Jones wants his troupe to look
loveably fallible. Hey, if we
want to do Cunningham tech-

nique or petits battements, if

oar fattest obese dancer wants
to try jumping in grand jete,

then why not go ahead? This
would he less creepy if Jones
dared to present himself that

way too. Yet his co-dancers

enjoy failing. In D-Man in the

Waters, which is set to Men-
delssohn's wonderful octet,

they get so out of hand that
they talk, laugh and finally

yell at each other over the
music.

Nor have 1 ever seen an
American dance company (not

even Lar Lubovich's troupe)
employ so much fecial mug-
ging. You can make weak
dancers still dance seriously if

you give them real phrasing,

but Jones prefers to have than
puff fecial expressions at the
audience, cueing us how to

react
Need I go on with this cata-

S? I have loathed every-

I have ever seen. Jones &
Co. da
La danse, e’esi tme question

morale, said Balanchine; and I

find Bill T. Jones & Co. mor-
ally repugnant

A.M.
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subsidiary stage of the

Scftauspiefhaus, located at

Nauerburgsirasse, will be
Inaugurated on Sat with a revival

of Gfinter Kramer’s production of

The Threepenny Opera.
Performances continue on most
evenings til the end of the month
(0221-221 8400)

COPENHAGEN
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* -

r-7& so

aw^ce
-v ros:.

P -

Opar Tonight, tomorrow, Frt, Sat

. Vienna Festival production of new

Lyubimov/Schnittke muslo-theatna

hv,- work entitled Homage to Zhivago.

• T‘ Sure Valery Panov’s production of

Prokofiev's baDet Romeo and Juliet

kfe (0228-773667)

Beethoven-Haus Belgian ptentet

Andti do Groote

Beethoven sonata cycle w«n recnais

on Sep 7, 14, 21 and 28

,.(0228-773686)
.

_1 COLOGNE
vphSharmonte Tonight Beethoven

^chamber music programme, rrr.

ptKurt Masur conducts Lejpas

^Gewandhaua Orchestra in

Schubert’s Bghth Symphony**!

Bruckner's Fourth- Sat Gfdon

Kramer and friends. Sun

.Mon and Tues evening: James

jConkm conducts GOrzerach

Orchestra in works by Mwvdajssohn

and Mahler, with

ikidotf Fkkusny. N«l' W?* 8
5S!Ji

-i*# Raffle conducts CBSO t
022^^11

Ai Hate Kaflc TWs newly-comptere®

w Revivals of Carmen, Die

ZauberflOte, Ariadne auf Naxos and

Heise’s historical opera Drat eg

Marsk dominate the opening weeks
of the Royal Danish Opera’s 1993-4

season, the first with Bains

Padmore as artistic director. The

first naw production Is Peter Grimes,

opening on Oct 23. The Royal

Danish Ballet performs the Neumaer

production of Romeo and Juliet

on Sep 9, 14, 17 and 20, Napofi

on Sep 10 and a mixed b<71 on Sep

23, 24 and 27 (tel 3314 1002 fax

3312 3692) _ r
• The summer season at Tivoli

Gardens continues with a week of

performances by New York City

Ballet (Sep 7-12), a semi-staged

performance of Nielsen's opera

Maskarade (Sep 15} and a recital

by Katta ffleefereffi (Sep 18). Ole

Schmidt conducts the closing

orchestra! concert on Sep 19 (3315

1012)

to works by Berg, Mozart and
Haydn, wfih piano soloist Rudolf

Buchbinder. On Sun evening,

Ensemble Modem pays a 70th

birthday tribute to Gydrgy Ugeti.

Mon mid Tues (Mozart Seal): Martin

HaselbSck directs a Viennese
historical Instrument ensemble In

Bach arid Haydn. The festival

continues 191 Oct 10 (069-1340 400).

Specduxn Musicae, a historical

Instrument ensemble, gives a
concert: on Sat In Ksfeerdom St
Barthotomaus (060-290787)

concert performance of Gounod’s
Romto et Juliette, with Ruth Ann
Swenson and Francisco Araiza. Sun
morning, Mon evening: Kent Nagano
conducts Hamburg State

Philharmonic Orchestra In

Schoenberg, Jani Christou and
Brahms. Sun evening: Yuri

Temkkanov conducts St Petersburg

Philharmonic Orchestra In Brahms
and Stravinsky, with violin soloist

Viktor Tretiakov. Next Wed: Lorin

Maazal conducts Brahms
(040-354414)

conducts MDR Symphony Orchestra

and Chorus in works by
GubayduRna, Schumann and Mahler.

Sun: Dresden Staatskapetie chamber
music evening. Sep 9: Kurt Masur
opens the 1993-4 Gewandhaus
Orchestra season. Sep 15:

Sviatoslav Richter (0341-7132 280)

Rozhdestvensky, featuring works
by NJeteen, Rakhmanlnov and
Scriabin (tickets 08-102110
Information 08-212520)

STUTTGART

MUNICH

GOTHENBURG
Konserthuset Tomorrow and Fri:

Neeme Jarvl conducts Gothenburg

Symphony Orchestra In works by
Smetana and Stenhammar
(031-167000)

Store Teatem Tomorrow: John

Copley’s production of L’eftsir

d'amore, sung In Swedish. Sat and

next Tues: Offenbach’s Orpheus

In the Underworld. Sun: Petri Sakarf

conducts orchestral works by

Mozart, Sibelius and AtiVen. Sep

24: premiere of new ballet by Robert

North (031-131300)

HELSINKI

FRANKFURT
Frankfort's music festival opens

on Fri with the first of two concerts

by St Petersburg PMharmoroc

Orchestra conducted by Yuri

Temirkanov. On Sun morning and

Mgn evening, %fvain CambreBrs

conducts Frankfort Opera Orchestra

HAMBURG
Mus&ha&e Tonight Gard Albrecht

conducts Czech PhStannofiic

Orchestra in works by Gideon Klein,

Dvorak and Brahms, with vtofln

soloist Uto UghL Tonight (Kleiner

SaaQ: Tokyo String Quartet

Tomorrow: Host Neumann conducts

North German Radio Symphony
Orchestra and Chorus In a
programme devoted to the

Egyptiao-Greek composer Janl

Christou (1926-1970). Sat, next Tues
and Fri: Ulf Schirmer conducts

HHJJINKl FESTIVAL
Grigori Sokolov gives a piano recital

tonight at the SibeSus Academy.
Tomorrow, Marek Janowski
conducts Finnish Racfio Symphony
Orchestra In Finlandia HaD, in a
programme Including Beethoven's

Eroka Symphony and the Four Sea
Interludes from Britten's Peter

Grimea. Fri and Sat Esa Pekka
Salonen conducts Swedish Racfio

Symphony Orchestra in works by
Bartok, Lutosfawski, Undgren,
Haydn and Beethoven. Sum Miguel
Gomez-Martinez conducts Rnnish
National Opera Orchestra in Turina,

Britten and Sfoefius, with pfero

soloist Ralf GothonL Mom Lahti

Symphony Orchestra pteys worte
by Finnish composers. Tues: Leonid
Kavakos violin recftaL There are

also performances by Ingun

BjOmsgaard Dance Company
tomorrow and Fri in Savoy Theatre.

The festival ends on Sep 12
(0-664466)

• The opening concert of the

Munich Philharmonic's 1993-4
season takas place on Sep 9 at
Gastefg, with a programme
conducted by Sergiu Celibidache,

featuring Daniel Barenboim as
soloist in Beethoven's Fifth Piano
Concerto. Celibidache also conducts

Bruckner's Bghth Symphony on
Sep 10. 12 and 13 (D8S4809 8614)
• The new season at the

Staatsoper, the first to be organised

by Peter Jonas, opens on Sep 18

with GQnter Kramer's production

of La travfcata, starring Julia Varady

(089-221316)

STOCKHOLM

LEIPZIG
Gewandhaus Sat Daniel Nazareth

Drottninghofm This year’s festival

ends with a song recital by Edita

Gruberova on Fri and a performance

on Sat of Figaro, Ivo Cramer’s

ballet-pantomime after

Beaumarchais (08-660 $225)

Rt^al Opera Repertory over the

coming week consists of Suppd’s

operetta Boccaccio and Cos! fen

tutte. The first new production of

the season is Bektra, opening on
Sep 11 (tickets 08-248240

information 08-203515)

Konserthuset The Royal Stockhotm
PhgharmonJc Orchestra's new
season begins on Sep 8 and 9 with

a programme conducted by Gennacfi

• The fired month of this year’s

Ludwlgsburg Festival features GkJon
Kramer (Fri), the Stuttgart Ballet

(Sep 10-15), song recitals by Edita

Gruberova and Renato Bruson (Sep

19, 20), symphony concerts

conducted by John Blot Gardner
end Roger Norrington (Sep 21, 23)

and a concert performance on Sep
28 of Veres’s Giovanna d’Arco

(D71 41 -949610)

• A two-week music festival

organised by the International Bach
Academy opens on Fri at the

Liecterha/Je with a performance of

Monteverdi's Vespers conducted

by Heknuth Rilling. Andrew Parrott

conducts the Taverner Consort in

Bach's B minor Mass on Sat, and
Krzysztof Penderecki conducts

Beethoven's Missa Sotemnis on
Sun. Other highlights include two
concerts by the Gothenburg

Symphony Orchestra under Neeme
JSrvf (Sep 11 and 12) end recitals

by Alfred Brenda! (Sep 15) and
Tatiana Nikolaeva (Sep 17). Riffing

conducts the dosing choral concert

on Sep 19 (0711-295551)

• The opera season at the

Staatstheater opens on Sep 12 with

Parsifal (repeated Sep 15, 19, Oct

2 and 5). The first new production

Is the world premiere on Oct 3 of

Hans Zander's new opera, Don
QuBotedeta Mancha (0711-221795)

ARTS GUIDE
Monday: Berlin, New York
and Paris.

Tuesday: Austria, Belgium,
Netherlands, Switzerland,
Chicago, Washington.
Wednesday: France, Ger-
many, Scandinavia.
Thursday: Italy, Spain,
Athens, London, Prague.
Flrlday: Exhibitions Guide.

European Cable and
Satellite Business TV
(AU times are Central Euro-
pean Time)

MONDAY TO THURSDAY
Super Channel: European
Business Today 0730; 2230
Monday Super Channel:
West of Moscow 1230.
Super Channel: Financial

Times Reports 0630
Wednesday Super Chan-
nel: Financial Times
Reports 2130
Thursday Sky News:
Financial Times Reports
2030; 0130
Friday Super Channel:
European Business Today
0730; 2230
Sky News: Financial Times
Reports 0530
Saturday Super Channel:
Financial Times Reports
0930
Sky News: West of

Moscow 1130; 2230
Sunday Super Channel:
West of Moscow 1830
Super Channel: Financial

Times Reports 1900
Sky News: West of

MOSCOW 0230; 0530
Sky News: Financial Times
Reports 1330: 2030
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Edward Mortimer

Reports of tUe

death of the

European ex*

change rate

mechanism are

exaggerated,
but not greatly.

Reports of

the death of
the Maastricht

Treaty on European Union are,

to say the least, premature.

Reports that the European idea

has run its coarse and can now
be consigned to the dustbin of

history are pure fantasy,

whether the fantasy of morbid
continental Spenglerians or
that of euphoric “Anglo-Saxon"

Cobdenites.

There are two overwhelming
reasons why the drive for

greater European integration

will continue: security and the

single market.

Take the latter first, since it

is supposed to be less contro-

versial. although I believe It is

the more troublesome of the

two. Most anti-Maastricht
Eurosceptics say they are in

favour of the single market.
They fail to realise that the
single market is responsible for

nearly all the things ordinary

people dislike, or think they
dislike, about the EC.
Everyone has a favourite

horror story about the manic

desire of “Brussels bureau-
crats" to regulate everything,

from the colour of flamingoes

to the size of honeypots. Often

these stories are accompanied
by bitter complaints about the

effect of the EC in dismantling

national regulations and expos-

ing the citizen to bigger lorries

or lower standards of con-

sumer protection.

Similarly, most businessmen
have one list of complaints
about the unfair competition to

which the EC exposes them in

their domestic market from
rivals that are subject to less

stringent national regulation,

and another about the gro-

tesque national regulations or
business practices that still

prevent them from exporting
to, or investing in, the market
of another EC member state.

The single market only
became remotely feasible when
it was agreed, in the mid-1980s,

to adopt the principle of

mutual recognition of national

regulations in preference to

complete harmonisation. But
hundreds of EC directives were
still needed to make it a real-

ity, because so many national

regulations were seen in other
member states either as inade-

quate protection for consumers
or as non-tariff barriers to

There’s

life in

it yet
European union
will go forward,

but it needs
a route map

trade and investment.

There is no elegant global

solution to this problem. "Sub-

sidiarity", meaning that what*

ever can be should be left to

national or local regulation, is

a good principle, but you still

have to agree on bow it applies

in each particular case. Most of

the pressure to harmonise does
not come from “Brussels
bureaucrats", but from con-
sumer and producer lobbies in

member states. It will con-

tinue.

Even the quest for a single

currency arises partly from a
desire to eliminate uncertain-

ties and transaction costs
which fragment the market,
and partly from fear that the

Most pressure to
harmonise comes
from consumer
and producer

lobbies

single market leaves producers

defenceless against competing
products priced in a national

currency which may depreciate

against their own.
Recent events have shown

that the attempt to maintain

fixed parities between separate

currencies also imposes intol-

erable strains, but that will

only increase many people's

eagerness to move to an
arrangement where monetary
policy for the whole market Is

decided by consensus, rather

than unilaterally by the coun-

try with the strongest cur-

rency.

Security is a simpler matter,

because the idea that states

need to band together in a
league or confederacy for the

common defence of their sepa-

rate national sovereignties,

sacrificing a degree of auton-

omy for the sake of preserv-

ing the rest, is familiar

and well understood.

If the EC's contribution to

security has up to now been

indirect rather than direct,

that is because its members
looked to tiie Atlantic alliance

for their common defence. This

was sensible so long as the

main perceived threat was the

expansionism of a neighbour-

ing superpower, which western

Europe and the other, super-

power had a common interest

in resisting. Europe probably

could not have defended itself

without US help, and the US
had no intention of leaving

Europe to its fate.

Things are different now.

The US retains an interest in

European security, but is

struggling to redefine that

interest in a new strategic con-

text. The dangers Europe feces

are much more diffuse than in

the past. Most of them - the
main exception being nuclear

proliferation - are far less

directly or obviously threaten-

ing to US Interests than was
Soviet communism. Although
Europe's capacity to handle
them on its own is in doubt,

the doubt relates to political

will and strategic vision rather

than material resources; and in

these areas it is not obvious
that the US can make up for

Europe's deficiencies.

Security is not only a matter
of armies and weapons, essen-

tial though those still are. As
well as managing, and prefera-

bly preventing, conflicts on or

near its borders, the European
union (as the EC win become
once Germany has ratified the

treaty; feces the need to police

those borders against illegal

immigration and transnational

crime, and to ensure order and
security within them.
Already these issues are the

subject of intense intergovern-

mental co-operation, which
Title VI of the treaty (on jus-

tice and home affairs) will fur-

ther institutionalise. They are

issues about which ordinary
people throughout Europe care

passionately. True, they still

tend to see them mainly in a
national framework, but even
such a fierce nationalist as the

French interior minister. Mr
Charles Pasqua (a leading fig-

ure in last year’s anti-Maas-

tricht campaign), admitted
recently that many aspects of
them could no longer be han-

dled by any EC member state

on its own.
Europe will go forward. But

it badly needs a new route
map. Next week I shall try to

sketch in a few landmarks for

the years ahead.

S
hould a female finance

clerk be paid the same
as a male van driver?

The question raises

complex and sensitive issues.

Last week the issues entered

the limelight when the Equal

Opportunities Commission said

the UK government was failing

to implement European Com-
munity law on equal pay.

After 13 years of argument

with the government, the com-

mission's governing board said

it would refer the matter to the

European Commission in Brus-

sels for clarification.

“We are charged by parlia-

ment to enforce the pay equal-

ity laws but that law is not

working as it was supposed to

do. It Is our responsibility to

see that It does,” says Ms Kant
lesh Rah), the commission’s

part-time chairman.
Set up in 1975 to promote

equality of opportunity
between women and men, the

commission has often been

called ineffective.

By taking this unprece-
dented public step over equal

pay last week, the commission
surprised the government.
Department of Employment
officials had already scheduled
a meeting with the commission
for October 4 to discuss the

legal changes Mr David Hunt,
the employment secretary,
might be wUUng to make.
Ms Bahl welcomes the

department's initiative, but
sees no reason to abandon the

action for clarification of the

law from the European Com-
mission. ‘Issues of substance
will still remain that must be
resolved,” she argues.

But ministers believe the
commission is too impatient
over what is a complex area.

They deny Britain is dragging

its feet over implementing
equal pay legislation.

The Department of Employ-
ment says its legal advisers are

confident the UK is not in

breach of its EC equal pay obli-

gations. It believes the referral

of tiie issue to Brussels will not

help 'resolve genuine difficul-

ties over implementing the

UK’s equal pay laws.

Ministers' complaints that

the commission should put the

equal pay issue into a wider
perspective are echoed in the

private sector. “British women
have made Larger advances at

work than those from any
other EC country in the 1980s,"

says Mr Graham Mather, head
of European Policy Forum, the
inriapendent think-tank.

The UK's flexible, deregu-

lated labour market has helped

create the bigjpsst female
,
job

market in Europe, the govern-

ment argues; women in the UK
are also less likely to be unem-

REPUBLIC OF LEBANON
MINISTRY OF NATIONAL EDUCATION & YOUTH & SPORTS
COUNCIL FOR DEVELOPMENT AND RECONSTRUCTION

L=

BEIRUT SPORT CITY
PRE-QUALIFICATION OF CONTRACTORS

The Government of Lebanon, represented by the Ministry of National Education &
Youth & Sports and the Council for Development and Reconstruction (CDR), invites

applications from suitably qualified building and civil engineering contractors to pre-quality to.

tender for the Rehabilitation and Construction of Beirut Sport City.

The Project will be financed by grants from Arab Countries. It will comprise the
construction of the following main elements ;

a) A new Olympic stadium for 50,000 seated spectators and its auxilary services with an
approximate built area of 60,000m2 and about 27,000m2 built-area of stands.

b) A new swimming Olympic center comprising

:

1-an open swimming pool for2000 spectators
2- an open diving pool for 1000 spectators
3- a covered swimming pool for training. All the above cover an area of around

13,500 m2
.

c) An administrative building with an approximate built-up area of 2000 m2
.

d) An open tennis center comprising

:

1- a central court for 4000 spectators and their auxilary services
2- three other open tennis courts.

All the above cover an area of around 10,000 m2
.

e) The rehabilitation of an existing indoor sports facility for 4000 spectators with an
approximate area of 7000 m2

.

0 A turf dub with an approximate area of 10,000 m2
.

g) A hotel of 120 bedrooms.

h) The landscaping of the site (= 23 ha) consisting of the necessary network and
infrastructure (roads, parking areas, piazza, green area, etc...)

The construction period is programmed for 24 months.

The tender period will be from 2nd of January to 28th of February 1994.

Pre-qualification applications must be on the basis of the pre-qualification document
prepared by the Council for Development and Reconstruction, which will be available at the
CDR offices against the sum of U.S.$ Three Thousand (3000 $) effective September 1, 1993
at the following address

:

Council for Development and Reconstruction

Tallet El-Serail

Beirut - Lebanon.

Deadline for returning the duly completed pre-qualification document with all relevant

supporting material is 1 2:00 noon (Beirut Local Time) on Friday 1 5/1 0/93.
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Robert Taylor on efforts to ensure UK men and

women receive the same pay for the same work

Not a penny more

not a penny less

}

ployed than men in a reces-

sion.

In a recent paper to EC presi-

dent Jacques Defers, the gov-

ernment said: “The Commu-
nity must avoid imposing

labour market regulations that

increase costs, lock member
states and employers unneces-

sarily into existing rigidities or

make it harder to create new
jobs.”

By approaching Brussels,

however, the commission has

decided not to rely on the gov-

ernment's willingness to nego-

tiate, but to apply pressure by
highlighting the UK’s legal

commitment to equal pay as

enshrined in the Treaty of

Rome, the EC’s constitution.

AH 12 EC member states are

bound to introduce equal pay
under article 119 of the treaty.

The equal pay concept was
widened by an EC directive in

1975. No longer was the aim to

ensure men and women
received the same pay for

doing the same or similar jobs;

there was also to be equal pay
for work of equal value.

It is this requirement which
prompts British government
concern. Officials f-iaim the EC
has failed to define clearly

what this means in practice.

The Equal Opportunities
Commission shares some of the

government’s frustration. But
it is also exasperated at the

lack of progress towards equal

pay. It points out that women
to all sectors to the UK earn on
average 71 per cent of a man’s
weekly pay. In British manu-
facturing, the figure fells to 59

per cent of the weekly pay of
male non-manual workers.
There has been no significant

narrowing of the gap since the

early 1970s. The Department of
Employment earnings survey
for 1992 shows women's aver-

age earnings were £241.10 a
week against £340.10 for men.
The commission believes

legal complexities are hamper-

ing moves to close the pay gap.

adding that complaints proce-

dures for cases of “equal
value”, made through indus-

trial tribunals, are tortuous.

Equal value claims take on
average 32 months, and a num-
ber have taken more than
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seven years. Only 23 claims In

equal value cases have suc-

ceeded to nearly 10 years.

In addition, the wording of

the law is imprecise, argues

the commission. This puts off

potential claimants. According
to UK law, a job must be of

equal value “in terms of the
demands made on the woman
or man (measured by effort,

skin and level of responsibil-

ity) to that of a man or woman
in the same employment”.
At present the commission is

funding an equal value case
brought by a senior grade

speech therapist, who is trying

to compare her job with that of

a senior grade pharmacist
A further concern for the

commission is that an equal
pay award made to one person
cannot be extended to cover
others doing the same jobs.

The commission wants sev-

eral changes to existing equal

pay laws. It is calling for

• The automatic transfer oE

cases from industrial tribunals

to the Employment Appeals
Tribunal.

• The abolition of a tribunal's

legal requirement to decide

whether a person has “reason-

able grounds" to pursue an
equal value claim.

• The creation of full-time

assessors of equal value, and a

strict timetable For claims pro-

cessing.

• An end to the use of job

evaluation studies by employ-
ers to stop an equal value
claim.

• The extension of equal pay
awards beyond the individual

claimant so that all employees
to the same employment, who
do the same or broadly similar

work, would be entitled

to the same award.

• The right for trade unions

and the commission to chal-

lenge alleged discriminatory

aspects of collective agree-

ments.

• The right for the commis-

sion to initiate its own legal

proceedings against employers.

Mr Hunt told the commission

last month that he was willing

to make changes to speed up
procedures in equal value

cases, including:

• Agreeing to abolish the

requirement that a tribunal

should determine whether

there are no reasonable

grounds for claim.

• Accepting that an employer

can only offer one justification

of pay differences between
male and female workers.

• Requiring independent

experts to decide, within a 14-

day time limit, whether they

will conduct an investigation.

Ministers baulk, however, at

moves to extend the applicabil-

ity of equal pay or equal value

awards beyond individual

workers to others in a com-

pany. Nor will they accept that

the commission or trade

unions should act on behalf of

a group of workers to bring

equal pay cases to court

Mr Hunt has reminded the

commission that the govern-

ment needs to avoid undue
burdens ou employers, which
could threaten jobs.

The commission feels only

Brussels can bring reform. But

its hopes may be dashed. A
recent confidential European

Commission report complains

of difficulties in enforcing a

commitment to equal pay
across the EC. It admits that

“little effective progress" bas

been made on the issue any-

where in the EC. and suggests

there remains “a widespread
feck of knowledge of the legal

provisions and practical ways"

of dealing with equal pay
among governments, unions

and employer bodies. As many
as six EC countries - including

Italy. Spain and Belgium -

have not even bothered to

define equal value in their leg-

islation.

“Much remains to be done

not only to ensure effective

implementation of existing

community law but also to

clarify complex concepts,” the

EC report notes. As Europe
grapples with the worst unem-
ployment crisis in 60 years, the

Equal Opportunities Commis-
sion may find Brussels unwill-

ing to strengthen legislation

that could imperil job creation.

If it bas to wait years for an
answer and then comes back
empfy-handed, the cause it is

fighting for may be harmed.
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No U-turn
on nuclear
fuel storage
From DrPatrick Green.

Sir, John Guinness, chair-

man of British Nuclear Fuels

(BNFL1, is incorrect to claim

(Letters, August 21) that

Friends of the Earth has made
a “staggering U-turn” by sug-

gesting that BNFL should offer

to store its customers' used
nuclear fuel, either at Sella-

field or abroad, instead of
reprocessing it in Thorp- We
made this proposal at the 1977

Wmdscale inquiry and have
consistently advocated it ever

since.

Contrary to BNFL's unsub-
stantiated claims, storage is a

safer and viable alternative to

reprocessing. Indeed, Scottish

Nuclear will save around £45m
a year by storing its spent fuel

in a purpose-built store at its

Torness reactor instead of

sending it to Thorp for repro-

cessing.

If the economic case for

Thorp is as “robust" as Mr
Guinness claims, BNFL should

have nothing to fear from inde-

pendent scrutiny of its argu-

ments. BNFL’s continued
refosal to publish the Touche
Ross economic assessment of

Thorp only serves to demon-
strate that BNFL fears the
flawed logic of reprocessing

wall be exposed by its publica-

tion. Consequently, BNFL is to

no position to argue that there

is no alternative to opening
Thorp.
Patrick Green.

nuclear campaigner,

Friends of the Barth,

2&3S Underwood Street,

London Nl 7JQ

Price rises not only BR option
From Mr John K Webby.

Sir, Lex, prompted appar-
ently by reports of decisions

still to be taken, is ungenerous
in accusing BR's management
of seeing higher prices as the
only way to increase net reve-

nues (“British Rail", August
24).

All three passenger busi-

nesses have continuing pro-

motional programmes to boost
passenger numbers, especially

off-peak. When a coach opera-

tor complains to the Office of

Fair Trading (unsuccessfully l

hasten to add) that InterCity is

offering fares that are too
cheap, it is apparent that Brit-

ish Rail managers are not lack-

ing in the competitive imagina-
tion you are looking for.

Similarly, when hundreds of
thousands of new customers
are introduced to rail travel
through joint promotions with
Boots and Shell, BR is clearly

expanding and developing its

customer base.

For the railways, like any

major business, pricing Is only
one element of financial man
agement and is considered to

conjunction with cost-control

measures and marketing initia-

tives as well as the need - par-

ticularly important in the pub-
lic sector - to meet stringent
annual cash limits.

John K Welsby,
chief executive, railways,

British Railways Board.
Buston House,
Eversholt Street,

London NW1 IDZ

Theft in a shop is no less a crime
From Mr Barry Hyman.

Sir, Your recent photograph
of a Covent Garden scene refer-

ring to 100 arrests being made
as a result of a paging initia-

tive continues to talk about
“shoplifters” (“Arrests in
Covent Garden increase as a
result of initiative with Mer-
cury Paging”, August 24).

The success which the police

and the retailers are enjoying
in combating shop crime is not

helped if the euphemism “sho-
plifter" continues to be used.
We are not talking about a
naughty schoolboy nicking a
packet of sweets for a lark,
although that Itself often leads
to worse crime and a belief
that it is fair game.
What is under discussion is

wholesale and often violent
theft by groups of people steal-

ing to order and costing the
honest customer money to the

long run. Someone who steal
from a bank is not called ,

banklifter, he is called a thie

or worse.

What we are combating i

professional shop theft and w
should all start saying so.

Barry Hyman,
corporate affairs,

Marks and Spencer,
Michael House,
Baker Street.

London WlA IDN

Deserving winner in LWT share scheme
From Mr Paid Neuburg.

Sir, In your article on the
beneficiaries of the LWT share
scheme, Anwer Bati is quoted
describing Barry Cox as “a
very nice guy, was an ordinary
programme maker. Now he's
worth £L5m". At the time of
BatTs brief spell at LWT as
researcher in features, Cox was
controller of current affairs

and features, known through-

out not just LWT but the

Industry. He bad been originat-

ing editor of The London Pro-
gramme, still going after
nearly two decades and, as a
quality local series, a prime
earner of brownie points for
franchise renewal.
Cox invented a range of

other programmes, including
The Six O’clock Show, a pio-
neer among “infotainment"
ventures which gave Greg
Dyke his first chance to shine

as editor. As controller of co
porate affhirs, Cox had a ke
role in formulating and impli
meriting the strategy that wo
the new franchise on whic
the current share price i

based, in LWT’s game c

chance, Barry Cox is one of th
deserving winners.
Paul Neuburg,
Pulse Productions.

41 Creditm Hill.

London NW6 1HS

Little evidence of government success with Citizen’s Charter
From MrJohnNEUis.

Sir, We welcomed the more
objectively based assessment

of the picture ofpublic services

painted by David Owen than

that released by the govern-

ment’s own Citizen's Charter

Unit Your report on the find-

ings of the ICM Research Sur-

vey was honestly headed “Pub-

lic services rapped: Citizen's

Charter appears to be bringing

little improvement” (August

26) - while the Citizen's Char-

ter Unit’s press release was

headed “Survey shows wide-

spread support for Citizen's

Charter".

It may be true that there is

widespread support for the
charter - and why shouldn't

there be? There is little evi-

dence, however, that the gov-

ernment’s policies for achiev-

ing these objectives are having
any success or that they carry

the wide support that the Citi-

zen's Charter Unit claims.

The survey shows, as your
report made clear, that of 31
organisations about which
3,000 people were questioned
only eight were considered to

have improved during the last

year. Among those was the
Post Office, with a 92 per cent
rating for overall performance.
The only policy for achieving

the promised Improvements of
the Citizen's Charter that
received strong support was
more regular inspection of pro-
viders of services. Trade
unions are always accused by

§°.vernment of pursuing
vested interests, yet we were
never listened to when we
pressed for improvements in
the delivery of services long
before the Citizen’s Charter
was launched and we are not
listened to now.
More and more people are

be§ilmin8 to say that the gov-
ernment s blind policy qf pri-vabsbig everything it can i
wrong-headed. There is a grow-

ing belief that the p<

simply dogma and th
and damage do not mal
Maybe if the govei

would stop the nonst
market testing the enti

sendee at enormous cc

abandon the stupidity

vatising British Rail a

Post Office, its claimed
lives would be treatei

seriously. At the mome
pushing an ever grown
der.

John N Ellis,

secretary.

Council of Civil Service
58 Rochester Row,
London SWlP 1JU
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Next steps in
the Mideast

POLITICAL landscape of the
Middle East has taken on a
shortly surreal aspect this week,
ff^oth sides are to be believed.
Israel and the Palestinians may he
on the point of signing an agree-— •— uueiuu
framework for Palestinian
self-rate in the Israeli-occupied
West Bank and Gaza Strip. As
remarkably, Israel may agree to
withdraw its troops from an area
of the West Bank around Jericho
and from Gaza as a first step
towards military disengagement.
To cap it all, Mr Yitzhak Rabin’s

coalition government may break a
taboo of decades by recognising
the PLO; allowing Palestinian
leaders to set themselves up in
Jericho; and even affording protec-
tion for top PLO personalities as
they seek to sell the deal to scepti-
cal or hostile constituents. It
would scarcely come as a surprise
after all that to read of lions
whelping in Jerusalem's streets.
Can this be the same Mr Babin

as had disappointed so many
expectations since he was elected
last year with a promise to reach a
rapid Middle East peace agree-
ment? Is this the same PLO that
vowed in its founding charter to
wage “aimed struggle” until Israel
was destroyed, and that has
proved singularly incapable of
seizing opportunities for progress
towards an accommodation with
the Jewish state?

Weary precedent suggests cau-
tion is in order. Much could still

go wrong as toe Washington peace
negotiations enter their llth
round. Many details of the pur-
ported Israeli-Palestinian accord
remain unclear or contested; other
participants such as Jordan and
Syria are rattled by a deal struck
behind their backs; and the Pales-
tinian movement is even more
fractious than usual - divided
between the occupied territories

and the diaspora, and stalked by
the threat of an assassin’s bullet.

Nevertheless, the claims of break-
through are sufficiently insistent

for the outside world, and in par-

ticular the US, to embark now on
a concerted effort to ensure that it

occurs.

Great credit

It is to the great credit of Mr
Rabin’s government and of Mr
Yassir Arafat, the PLO chairman,
that the two sides have got this

for largely on their own. Doing so

Green thoughts

and trade policy
IT IS unhkely that the people who
share this planet will ever agree

about which parts of the environ-

ment they want to preserve. The
question is how countries should

go about settling disputes that

arise from their differing environ-

mental standards.

Countries accuse others of caus-

ing them environmental harm in

many different ways. Most
directly, pollution may spill across

national borders. Manufacturers

in developed countries may also

claim that laxer regulation in

developing- countries allows com-

panies located there to enjoy
lower production costs. Countries

may aian damage common envi-

ronmental “goods” by polluting

the world’s atmosphere and
oceans. Or there may be perceived

harm, arising for example when
one country’s treatment of certain

animals is judged offensive by

another.

. Such accusations have tended to

be hurled by developed countries

at developing ones. Too often, the

complaints are accompanied by

threats of trade restrictions. Some
argue that the environmental

damage is due to economic

growth, and that trade is bad

because it stimulates growth still

farther. Others claim that “ecolog-

ical dumping” occurs when
exporters are able to benefit from

an environmentally permissive

policy regime and call fin
- protec-

tion in response. Some may sim-

ply seize on trade as the easiest

available tool for enforcing then-

views. these arguments are often

propounded oy envumi» |r:i|i>" “-**-*’

who have tended to see multilat-

eral trade negotiations sue* as

GATT and Nafta as threats to

environmental standards.

Comparative advantage

Trade policy is generaHy the

wrong response. For a start, pov-

erty is an important cause of envi-

ronmental degradation, and trane

can offer an escape from poverty.

Growth and affluence also

increase the political demand for a

better environment Furthermore,

specialisation on the basis of com-

parative advantage reduces many

forms of pollution. One reaso^
this is that industrial countries

have a comparative advantage in

some of the most polluting indus-

tries, which are usually capital

intensive, but also possess t&e

best anti-pollution technology.

Claims of unfair competition are

easily abused by protectionist

interests. What is more, it is dan-

gerous to behave as if every policy

difference between countries rep-

resents some kind of subsidy. At
the limit all policy differences

between countries would have to

be eliminated.

Hypocrisy
Developing countries are also

right to detect an element of

hypoaisy in the demands of the

richer ones that they dean up,

since the latter gave scant regard

to keeping the environment dean
during their own industrialisation.

Moreover, the largest output of

greenhouse gases - arguably, the

most important global threat -

still comes from developed coun-

tries. That is not to say that pollu-

tion is an inescapable by-product

of industrialisation - some forms

of pollution can be avoided at lit-

tle cost, examples being land and
groundwater contamination. But,

as a starting point, the choice of

standards should he with the indi-

vidual country.

Rather than entangling trade

with environment policy, rich

countries should offer compensa-

tion when seeking to impose envi-

ronmental pohries poorer ones do

not share. Rio, which secured

international agreement on mea-

sures to avoid global warming and

nmiit me, — 1 nx "
in giving its backing to the Global

IVnlirannAHt VarilttV TUTl jojfitiV

by the World Bank and toe United

Nations. The fund, set up in 1990,

for funding projects in developing

countries projects over the next

three years. Similarly, the 1987

Montreal Protocol on protecting

the ozone layer of the atmosphere

fa backed by a $200m fund to help

developing countries meet its

terms. . ,

That approach is controversial,

with respect both to raising the

money and disbursing it, as both

these funds have shown. But at

least it makes the price of the bar-

gain explicit, and forces the people

of developed countries to face up

to the question of whether they

really want to pay it
.

previous leading articles m tins

series appeared an July 21 August

2 and August 29.

As the bead of a group
famed for its marketing
of fantasy, Mr Michael
Eisner, chairman of
Walt Disney, has little

difficulty finding cheer where oth-
ers see only gloom.
But even he seems taken aback

by this summer’s wave of medfa

coverage about toe financial prob-
lems of Euro Disney, the group’s
theme park which opened near
Paris last year.

Most worrying for the group and
its shareholders is that some
observers have begun to ask the
previously imthinir»i>iP- wQl Euro
Disney have to close for toe winter
or, worse, might it have to dose
altogether?

Mr Eisner said yesterday that he
might consider closing the park for
a limited period during the winter
under certain circumstances. He
might agree to partial closure, he
said, "if Euro Disney camp to me
and said it was economically advis-
able and wouldn’t be negative for
perception. Disneyland in California
used to close on Mondays and Tues-
days before I became chairman.”

Partial closure, however, is not
bis favoured option. “I don't believe
the park should dose for a single

day,” he says. “Euro Disney dosed
the Newport Bay Hotel for a while
last Winter agri I thinIf thqt gent the
Wrong signal "

When Euro Disney opened In
April last year, accompanied by a
two-hour live television broadcast
to 30 countries and a $10m TV
advertising campaign, closure was
the last thing on the company’s
mind. The fanfare invited intense

scrutiny - so the company fa in no
position to complain about the
detailed attention given to Europe’s
biggest leisure attraction.

But Mr Rianar fa irritated by the
focus on Euro Disney's problems
rather than its potential. “Every lit-

tle pimple is written about Euro
Disney fa a great product and I’ve

yet to meet anyone who doesn’t

love ft. But down the road, discus-

sion of the economic issues could
affect public perception of the prod-

uct It hasn’t happened yet but if

we don’t turn it round, it might”
The wvmomic issues warrant dis-

cussion. Euro Disney lo6t FFr339m
C£39m) in its last ^hiarvn'flt year to

September 30 and is on course for a
further loss of more than FFrL8bn
this year. Its net debt has risen

from FFrl&Sbn to FFrt&3bn since

the start of the current financial

year. Euro Disney Is now in danger

of running out of piah. Walt Disney
has promised to provide financial

support while the two companies
try to restructure Euro Disney’s
finances

In the meantime, Walt Disney
fares heavy losses on its 49 per cent
stake in Euro Disney. It lost $30.9m

on the holding in the third quarter

of the current financial year alone

required the super-cautious Mr
Rabin to manoeuvre delicately:
gradually acclimatising Israelis to
the idea of talking to their swam
snemy while at the Hma
OTiarrilncr Ih, , .

-y———o -oiicu security.
For Mr Arafat, negotiating from
extreme weakness, the risks are if
anything even greater. But he has
shown commendable szngfe-min-
dfidness in carrying most of his
rebellious cohorts along towards
an agreement that will fully bene-
fit only some of thom

Cherished principles
The problem fa that Israel and

the PLO may not be capable of
arriving at their destination
unaided. The distrust between
them and among Arab leaders
remains too great. Moreover, Mr
Arafat’s legitimacy among his
own people fa not undisputed:
many Palestinians suspect him of
throwing overboard cherished
principles - such as the status of
Jerusalem - to strike a ‘deal while
he can.

To still such fears, the US
should now decisively raise the
profile of its involvement and
nudge the parties further towards
clarifying their intentions. Both
Israel and the Palestinians
state clearly that this agreement
fa an interim one without preju-

dice to a final settlement in any
respect, including Jerusalem. Jor-

dan and Syria should be offered

high-level American reassurances
that the TgrapH-Pglpgfinifln Aon! fa

part of the multilateral process,

not designed to cut them out
Most important, the structure of

the Middle East negotiations -

which currently institutionalises

Palestinian divisions by directly

involving only band-picked repre-

sentatives from the occupied terri-

tories - urgently needs to be
changed Israel should go the

extra mil* and sit openly with the

PLO without insisting that it go
thrqnigh the difficult and tortUOUS

process of amending a charter

that Mr Arafat has already
declared null »"d void. If Mr
Rabin is worried that such a step

would imply eventual Israeli

acceptance in principle of an inde-

pendent Palestinian state, so be it
Some Conn of Palestinian sover-

eignty is the only hasia an which a
final settlement can be reached,

and it would be better to admit as
much now.

Mr Grumpy
at the door

Alice Rawsthorn and Michael Skapinker ask whether
Disney’s European adventure will have a fairytale ending

Tony Andreas

Parisian rain and a wave of unfavourable media coverage may dampen Michael Eisner’s hopes for Euro Disney

and would have lost $4&£m 1wider

its old accounting rules.

Mr viigner does have same- advan-
tages, notably Wall Street’s faith In

Walt Disney as a whole. As it

attempts to resolve its problems at

Euro Disney, the group can rely an
its strong track record in producing
fait movies and its schedule of new
films for 1994 and beyond.
Mr Christopher Dixon, an analyst

at New Yoric broker Paine Webber,
believes Euro Disney will succeed
as the economy improves in France
and Europe Meanwhile, Walt Dis-

ney's third-quarter results, to the

end of June, saw a reasonably
healthy 10 per cent increase in
underlying earnings per share com-
pared with 1992, although revenues
from fi>mnd entertainment dropped
and the company has not bad a box
office bit in the US this summer.
Wall Street fa expecting strong

earnings momentum next year,

when Disney will be greatly expand-
ing its film production. However,
the group's association with Euro
Disney’s heavily publicised prob-
lems risks damaging its gilded repu-

tation with investors.

How did bisney, ode of the

world's most successful leisure and
entertainment groups, manage to
get its European park so badly
wrong? From the start, questions

were asked about Disney’s ability to

repeat its US success in Europe.
The Paris climate was unsuitable,

critics said, and visitors woaid not
come during toe winter. The cost of
running a park in Europe was high,

-
-

.

they added, and the prices would
reflect that Many potential visitors

might prefer to go to Walt Disney

World in Florida, where the price

per night was no higher and the
sun was more likely to shine.

In addition to these potential

problems, Euro Disney, had the mis-

fortune to ' open just as Europe

mitered its worst recession since the

war. In its first year, Euro Disney
fared reasonably well in terms of
attendance, hitting its target of 11m
visitors at the end of April, just

over a fortnight later than expected.

However, income from catering,

merchandise and hotels was well

below expectations.

In the spring and summer of this

year, trading deteriorated still fur-

ther. ft was only this summer, Mr
Eisner says, that the gravity of the

situation became apparent He says:

“It didn’t hit until May and June.

We realised then that attendance
was not up to last year’s levels and
that per capita expenditure was
substantially down.”
Added to the ravages of the reces-

sion was the strength of the French
franc which had risen sharply
against some European currencies

following last September’s exchange
rate crisis. Attendance from coun-
tries with weaker currencies, nota-

bly the UK and Italy, fell sharply.

The cost of servicing Euro Dis-

ney’s debt ballooned, partly
because, until recently, French
interest rates have been higher
than initial budget forecasts. Euro

Disney was also forced to postpone
construction plans, thereby depriv-

ing the company of potential capital

gains with which it had originally

planned to reduce its borrowings.

One obvious answer to Euro Dis-

ney's difficulties fa to cut costs. The
pnmpatiy has Tparip significant cuts

in the past 18 months, particularly

in staffing levels. When ft opened,

staffing costs exceeded the planned

budget, Mr Eisner says. "There was
this absolute feeling of let’s get this

show on the road’," he says. “1 don’t

know whether we overspent then,

because it should pay off over the

next two or three decades. But It

took us a while to recover finan-

cially from having too much fat and
satisfying every little whim.”
Mr Eisner envisages further cuts,

but fa vague about where they will

falL.“There will be some tidying up,

but only to the extent that we don’t

damage the experience for our cus-

tomers. We’re looking at all the var-

ious areas."

In the meantime, Mr Eisner hopes
to Increase attendance by continu-

ing to cut ticket prices for local

residents and by capitalising on toe

franc’s recent fall against other
European currencies by marketing

the park in other countries, notably
the UK. These initiatives, Mr Eisner

hopes, will be helped by further

falls in the franc's value and by an
improvement in Europe’s economic
outlook, particularly in France. "We
ought to be able to achieve a lot

through better trading.” he says.

However, Euro Disney’s financial

condition fa so fragile that even a
dramatic improvement in its

operations fa unlikely to do more
than partially alleviate its difficul-

ties. Mr Eisner says that Euro Dis-

ney has net, so far. had to call on
Walt Disney's offer of financial sup-

port. But observers suspect that

Euro Disney may have to do so by
November, when attendance falls

off as the chilly winter season sets

in and cash (low comes under
strain. This suggests that, whatever
improvements it makes in its

operations, the company will need
an injection of new capital as part

of a formal restructuring.

Euro Disney and its US parent are

now in the eariy stages of assem-
bling a financial restructuring pack-

age. Here, too, Mr Eisner refoses to

be specific. “All I can say is that

we’re examining every option.” he
says. He describes a possible rights

issue as “one of a list of 10 very
good ideas”.

Mr Eisner hopes to finalise the

restructuring plan over coming
months and present it to sharehold-

ers by next March. “T wouldn’t like

to be talking about it this time next
year,” he says. “The sooner it is

completed the better - not for

financial reasons, but for public

relations reasons.”

Additional reporting by Martin
Dickson m New York

An ill-advised way to manage trade

a
In his recent book.
Reconcilable Differ-

ences? United
States-Japan Eco-
nomic Conflict, and
his article in the
FT (“Good and had
of managed trade",r-ri/CriUNA /, August 18), C Fred

VIEW Bergsten defends
his case for volun-

tary import expansion agreements.

He differentiates them from protec-

tionism - namely voluntary export

restraint agreements - and argues
that expansion agreements are pro-

trade useful to improve access

to the Japanese market.

I believe there are real risks in
implementing voluntary import
expansion agreements (VIEs).

It is possible to introduce them
only with the Japanese govern-
ment’s active meddling with the

market Vague words like “recog-

nise”, “acknowledge" and “encour-

age” used in existing VIEs are syn-

onymous with an invitation to

open-ended government interven-

tions. It is very confusing that, on
tire one faapd, the US government
urges more market-oriented, pro-

Sundown in

the east
Britain’s new ambassador to

Azerbaijan, who takes up his new
posting in Baku today, will not

be lacking in ex-pat company. Many
officials from British Gas and
elsewhere, involved in a
multi-million pound gas exploration

deal, are flocking to th&region.

This fa in marked contrast to his.

coUftagneg scattered around the

rest of the fanner Soviet Union,

where the British government’s

tightly-drawn purse-strings have

left a diplomatic community

definitely lacking in depth.

In toe Baltic states, Lithuania

and Estonia manage just four

diplomats between them; Latvia

bus the same number all to itself.

These territories may be smfffl

-

boasting a combined population

ofjust 8m. All the same Malta,

which is not generally considered

to be a bridgeheadto the lucrative

Russian market, has seven people,

excluding the local hires.

The Germans, Danes and Swedes

are ubiquitous on the ex-USSR's

western frontier - partly for

historical reasons, to be sure. But

even France whidr, like the UK,

has few traditional Mnks to toe

region, has opened a trade mission

in Vilnius.

Next door, in Belarus, ft gets

worse. The UK “shares” an embassy

with Germany - meaning that the

man in Minsk has one room in the

consumer policies in Japan while,

on the other, ft calls for more mar-
ket intervention through VIEs. If

we want to let market forces work
in consumers’ best interests, inter-

vention will he counter-productive.

It will result in further control and
market regulation.

Mr Bergsten argues that VIEs
expand trade and enhance competi-

tion. But they are also anti-competi-

tive. How can an agreement
enhance competition if it pro-

hibits at least 20 per cent of Japa-

nese users from buying domestic
chips?
Regarding Mr Bergsten's call to

use VIEs only temporarily, it seems,
unlikely that once they are in place

there will be any inclination to get

rid of them- For example, after the

initial five-year period, the Reagan
administration’s semiconductor VIE
was extended for another five years.

Is a 10-year period temporary? What
makes Mr Bergsten confident they
will not be used indefinitely with
increased import targets? It fa much
more difficult to terminate VIEs
than to Initiate them, and no
one has ever succeeded in doing
so. -

In spite of Mr Bergsten’s second
caution that VIEs be used spar-

ingly, how can business executives

resist them when their govern-
ments will do the job of developing
a foreign market free of charge? The
cost of forced imports fa borne by
the targeted country, and the other

country loses nothing by demand-
ing a VIE. Mr Bergsten suggests
VIEs should be open to all countries

Voluntary Import
expansion

agreements will result

in further control and
market regulation

and denounces the Bush VIE on car

and car parts, which benefits only
US companies and which, according

to Mr Bergsten. Mr Clinton firmly

rejects. But in our bilateral consul-

tations, the Clinton administration

seems to be pursuing the same
approach vigorously.

In Reconcilable Differences?. Mr
Bergsten writes that the semicon-
ductor VIE can take substantial

Observer

credit for the increased share of for-

eign companies in that Japanese
market But market share depends

on the efforts of companies and the
market situation, and it fa not some-
thing that an official text can deter-

mine. At present we see some wor-

rying signs of deterioration in toe
Japanese economy. It would come
as no surprise if the economic envi-

ronment became less conducive to

imports.

Business people tend to be dis-

couraged by VIEs from making
their products more competitive.

Instead, they are encouraged to

press their governments for a guar-

anteed slice of a foreign market
The fact that when then-President

George Bush visited Tokyo he was
accompanied by three car industry

executives supports this view. It fa

imperative in our market economy
to get straight what the government
fa supposed to do and not to do, and
to have business people take
responsibility for business matters.

They should not be given a way to

blame others for what fa their own
fault

VIEs are becoming increasingly

out of date as corporate activities

become more globalised. The sourc-

ing of parts and components, for-

eign investment and toe movement
of technology and money on a

global scale are now a matter of

fact. Corporate alliances among
companies of different nationalities

in research and development, pro-

duction and marketing are spread-

ing throughout the world. As a
result, the nationality of a company
and product is now so complex and
Hiffiriilt to identify that any defini-

tion of imported or foreign product

is arbitrary and incomplete.

Mr Bergsten plays down the risk

of inviting unrestrained govern-
ment interventions, and blurs dis-

tinctions between public and pri-

vate sectors. Consequently he falls

to appreciate the setf-perpetuating

and contagious nature of VIEs. Our
experience suggests that they
will not work in the way he
expects.

Risaburo Nezu
The author is deputy director-gen-

eralfor trade negotiations at Japan's
Ministry of International Trade and
Industry.

old east German consulate, where
the receptionist barely speaks
English. At least Graham Greene’s

Man in Havana employed a
secretary.

In Kazakhstan, the Germans are

also being similarly hospitable,

while Britain so far goes
unrepresented in Turkmenistan
and Georgia.

The Foreign. Office fa not

insensitive to the problem, and
rtafemis the current distribution

of resources by saying that these

new states are “still very much
on the periphery”. But who will

be on the periphery to a decade

or two.

Political loyalty
yagfag an ex-ebaaoeflor on flfa

board did not keep GPA out of the

mire, nor has Lord Lawson’s magic
wand kept Barclays entirely free

freon trouble.

So Observer wishes Sir Evelyn
de Rothschild better hick with his
decision to invite Norman Lament
back to his former employer.

“We are showing loyalty to

someone who worked here,” says
Sir Evdyn ofthe man who worked
fuB-time at the merchant bank from
1968-197L

Meanwhile, Sir Evelyn professes

to be unruffled by any unguided
missiles Tjrnirmt might launch on
the fringes of the party conference,

hence possibly endangering those
dose government folks that are
so valuable to merchant banks.

msioNS

He aged visibly when be read this*

“He has more friends than people

think” says toe chairman of

Rothschild.

Lordly airs

The Broadcasting Complaints

Commission today entertains two

of its most distinguished ever

complainants, two former

chancellors of the exchequer, Lords

Howe and Lawson.

Uter grievance concerns a

Channel 4 programme, A Brief

Economic History of Our Time.

First broadcast in February, ft

robustly dealt with toe

Conservative government’s

monetary policies and Britain’s

1980s boom and recession.

The two peers of toe realm,
central players at toe time, have
decided to exercise their right of

complaint because they believe

the programme was almost entirely

“a critical and partisan polemic”.
They also argue that if they bad
not been misled about the nature
of toe programme they would have
declined to be interviewed for it

The third chancellor interviewed
- Labour peer Lord Healey -

appears not to have taken exception

to the programme. Healey obviously

felt that the programme fell short

erf “being savaged by a dead sheep”
- how he once described being
attacked by the then Sir Geoffrey

Howe.
Channel 4 and Fulcrum, the

independent producers who made
the programme, are faking a strong

line. Their intended defence is that

the programme was not only true,

but also fair and balanced. But if

Fulcrum and its mam investigative

reporter Christopher Hlrd are found
"guilty" by the BCC, an apology
will have to hit Channel 4’s

airwaves.

Sniffed at
A decade ago Haruki Kadokawa

predicted that by 1994 he would
have become one of toe worid’s

most influential media tycoons.

But this vaultingambition has been
somewhat truncated by his sojourn
over the past few days in police

custody answering questions about

alleged cocaine use and
importation.

A maker of big-budget period

dramas, hwhuthig Heaven and
Earth, a 1989 film in which 3,000

Canadian extras enacted a battle

scene between warring Japanese
feudal clans, Kadokawa has been
forced to watch the spectacle of

his own empire crumbling.
Although Kadokawa denies the

prosecutors’ allegation that he had
asked staff to bring in cocaine from
toe US, his publishing house,
Kadokawa Shoten Publishing, is

not waiting for the outcome and
has moved to dismiss him as

president ft is already worried by
toe extra diligence being shown
by the education ministry over

student textbooks which it

publishes and is fearful of the

potential impact on two of its most
successful titles: Tokyo Walker,

an entertainment magazine, and
The Television, a programme guide

with a circulation of 900,000.

Also affected is Rex, a cute

rinpmatir dinosaur (director,

Haruki Kadokawa) and one of the

bigger hits of the Japanese summer
season. His career, unlike those

ofthe stars of Jurassic Park, is

being cut short by an apprehensive

Japanese film distributor.

Which strip?
Overheard on the London

Underground yesterday: “I bear

the Israelis are giving Gazza to

the Palestinians.
"
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Serbs and Moslems to

set up peace hot line
By Laura Silber and Frances
Williams in Geneva and
GilHan Tett in London

BOSNIAN Serbs and Moslems
appeared to be inching closer to a

settlement yesterday after offi*

cials announced that Bosnian
president Alija Izetbegovic and
Bosnian Serb leader Radovan
Karadzic had agreed to a cease*

fire and an early exchange of

prisoners.

The agreement, which came
after the three sides resumed
their peace talks in Geneva, calls

for the establishment of a com-
munications hot line between the

Bosnian capital, Sarajevo, and
Pale, the Serb mountain strong-

hold 10 miles to the east, a joint

commission to restore water and
electricity supplies to Sarajevo
and a new “media’* detente.

Meanwhile, in another sign of

gathering momentum in the
peace process. Western diplomats

indicated that discussions were
being stepped up for the possible

deployment of peace keeping
troops in the area.

Mr Manfred Wdrner, Nato sec-

retary-general, is to meet Mr
Boutros Boutros Ghali, UN sec-

retary-general, today in Geneva

to discuss issues including Bos-

nia.

Nato officials in Brussels said

the deployment of troops in Bos-

nia was Ukely to be the central

topic, but warned that the allies

were still not prepared to make
any firm commitment yet on the

numbers of troops.

However, the Russian govern-

ment yesterday pledged to pro-

vide extra peacekeeping troops

for Bosnia in the event of a peace

settlement between the three

warring factions, the first major
power to do so unconditionally.

Speaking to reporters after

meeting Mr Boutros-Ghali, Mr
Andrei Kozyrev, Russia's foreign

minister, said the number of

troops would depend on the

terms of the peace accord and
what their tasks would be.

It is widely expected in Nato
that America will provide a large

part of the 40,000 plus extra peace
keeping troops that international

mediators say will be required to

police a partition.

British officials yesterday indi-

cated that Britain was consider-

ing contributing several thou-

sand troops, but stressed that a

decision on the scale of Britain's

commitment could not be made

until the three sides had reached

a firm peace agreement in

Geneva - something that many
diplomats doubt will happen in

the next few days in spite of yes-

terday’s ceasefire agreement.
Although the Bosnian Serbs

have accepted the "peace pack-

age” they refuse to make any
more concessions to the mainly

Moslem republic, which, under
the plan, will form a "union"
along with the Croat and Serb
republics. The Bosnian Moslems
fear they will be wedged between
the two ethnic states, at the
mercy of their foes.

Mr Izetbegovic's delegation
wants restoration of key territory

in eastern Bosnia and the town of

Prijedor, north-western Bosnia,
which were mainly Moslem until

forces seized controL They
want access roads to Neum, a
fishing village on the Adriatic

and to the eastern enclaves.

Meanwhile, in Mostar a UN
protection force yesterday finally

succeeded in leaving the city

after It had been trapped there

for four days by Moslem demon-
strators. The Moslems feared
their departure would trigger a
fresh assault by the Croat forces

besieging the city.

Japanese coalition partners

split on political priorities
By Robert Thomson In Tokyo

DIVISIONS appeared in Japan's

coalition government yesterday
when Mr Morihiro Hosokawa, the

prime minister, was told by a

coalition partner not to be dis-

tracted by economic and foreign

policy at the expense of political

reform.

Mr Kazuo Aichl, director of pol-

icy for the Japan Renewal party
(JRP), one of the seven coalition

parties, said the government had
promised to complete reform of
the electoral system by the end of
this year. Mr Hosokawa should
devote his energies to that end,

he added.

“The cabinet was formed to
introduce political reforms. I

don't think we have the time to

deal with other issues," said Mr
Aichl

His comments reflect the differ-

ence in emphasis between Mr
Hosokawa and file JRP, formed
by defectors from the Liberal
Democratic party, who see the
present coalition as having a
mandate only to introduce elec-

toral changes.
Some JRP officials say the

coalition is intended to be tempo-
rary. They oppose Mr Hosoka-
wa’s ambitions over deregulating

the economy, confronting Japan's
war history, and discussing a
fine-tuning of US relations.

Mr Aichl suggested that Mr
Hosokawa should abandon plans

to address the United Nations
later this month, and spend his

time thinking about political

reform. The prime minister plans
to speak on foreign policy.

lie joint leader of the JRP. Mr
Ichiro Ozawa, a former backroom
operator at the LDP, made clear

that he did not expect the coali-

tion to last long by proposing
that his party work towards the

creation of a two-party system.

“This [the coalition] is not the

final form. The establishment of

the coalition was one step toward
breaking up collusive politics, in

which politicians lie and yet
manage to escape any responsi-

bility for affaire,” Mr Ozawa said.

However, he said the coalition

should attempt to end tbe prac-

tice of permitting bureaucrats to

answer questions In parliament
on behalf of cabinet ministers,

who are often not well enough
prepared to discuss their portfo-

lio.

The coalition parties generally

agree that parliamentary rules

should be changed to encourage
debate.

Economy may be Tokyo power
broker. Page 5

Danish
budget

aims to

boost jobs
By Hoary Barnes
In Copenhagen

THE Danish government
yesterday unveiled plans to

pump an extra DKrLSbn ($l.6bn)

into the economy In an attempt

to cut the 4 unemployment rate

to 11.4 per cent by the end of next

year.

The draft 1994 budget will

inject the equivalent of about 1.4

per cent of 1993 GDP. into the
economy through a combination
of tax cuts and Increased expen-
diture.

The government predicts its

fiscal policy will contribute to an
increase in real GDP of £9 per
cent in 1994, compared with
growth of only 0.2 per cent this

year. But the move will boost
inflation, according to forecasts,

with the average rise In con-

sumer prices increasing from 1.3

per cent in 1993 to 3 per cent next
year.

Mr Mogens Lykketoft, Social

Democratic finance minister in

the coalition government, said
the budget represented “a respon-

sible policy". The government of

prime minister Foul Nyrup Ras-
mussen was determined to cut

unemployment
Mr Lykketoft. who was present-

ing his first budget to the media
yesterday (the Folketing does not

reassemble until October),
described the easing of fiscal pol-

icy as "temporary”.

The current account returned

to surplus in 1990 after 26 consec-

utive years of deficit The esti-

mated surplus of DKr27bn this

year equals 3.1 per cent of GDP.
Private consumption next year

is expected by the government to

increase by 3.9 per cent and busi-

ness investment, which has
declined for three consecutive
years, by 6^ per cent The gov-
ernment hopes this will bring
unemployment down for the first

time since 1986 from a 1993 aver-

age of 12.1 per cent, up from 11.1

per cent last year.

New expenditure of DKr6.3bn
includes DKrfbn for infrastruc-

ture investments. Total budget
expenditure will increase by 7
per cent to DKr388.9bn from
DKr3®L3bn this year, while reve-

nue will increase by 8 per cent to
DKr333.2bn from DKr307.5bn,
leaving the deficit virtually

r
unchanged at DKrS5.7bn, about 6
per cent of GDP.

Hope, dust and fear in occupied zones
Continued from Page l

leave. A more fanatical Jewish
group - aligned to the rightwing
National Religious party - has
started a sit-in at the site of a
sixth century synagogue on the
outskirts of Jericho town.
"There was a Jewish commu-

nity here 1,600 years ago and I

think this land belongs to the
Israel nation," said Mr Yanm
Benzvi, a member of tbe Jericho
yeshlva - a religious college.

"This land was promised to the

Jews by God. We don’t believe

the government will give up Jeri-

cho. Taking Jewish people out of

tiiis land is going against God.”
Mr Benzvi represents a very

small minority. Extremism in
Jericho, however, is not confined

to the Jewish community. The
Islamic fundamentalist Hamas
movement - which rejects
talking peace with Israel - called

a strike yesterday to protest

against the peace agreement.
Most shopkeepers ignored the
caU. But in the poorer sections of
Jericho businessmen closed their

graffiti-covered shatters.

"Palestinian Islamic (and is

from the Jordan river to the
Mediterranean sea,” said
Mohammed, who refused to give
his last name. "The agreement
breaks with Islamic religion. The
settlers are our enemies. Some-
one who takes your land cannot
be your friend. This is Islamic

land - it is not for the Jews.”
Islamic extremism thrives in

the economically decimated
occnpied-Gaza Strip but is less

strong in Jericho. Most Palestin-

ians in Jericho cautiously wel-

comed tbe peace deaL They hope

it will be followed by massive
aid and investment to boost an
underdeveloped economy depen-
dent on agriculture and tourism.
"We see this as a first step

towards peace,” said Mr Isaac
Shawar, a grocer who opened Ins

shop yesterday. “But this step

must be followed by other steps

returning all occupied Palestin-

ian lands. Jews and Moslems
were friends for centuries. The
problems only started in 1948
and if the problems are undone,
maybe we can live tike that
again."

FT WORLD WEATHER

Europe today
High pressure over the British Isles will

continue to give settled conditions In

north-western Europe wfth mist patches In

coastal areas. Northern parts wM be
mainly cloudy but the south is likely to

have sunny spells in the afternoon.

Spain, France, northern Italy and Greece
will continue sunny and warm. Southern

Portugal and Italy will have sunny spells

alternating with scattered cloud. Rain and
cloud wiH enter eastern Europe and
thunder showers wilt develop.

A frontal zone will move over Norway Into

Sweden bringing drizzle in the south, and
rain in the north which win moderate to

showers in the afternoon.

Five-day forecast
North-west France and the British Isles will

remain settled and mainly dry. The
western Mediterranean will stay sunny and
warm. A developing northerly air flow wfll

move cold air into central Europe bringing

ran followed by showers. As the coW ah-

pushes south it will encounter warm air in

south-east Europe, triggering founder

showers.

TODAY’S TEMPERATURES

1

Iglgl

Maximum Belfast doudy 19 Cardiff fair 21 Frankfurt fair 21 Malta sun 30 Rio

Celsius Belgrade shower 19 Chicago sun 24 Geneva fair 21 Manchester fair 22 Riyadh

AIM Dhabi sun 41 Baffin fair 16 Cologne doudy 18 Gibraltar sun 28 Merita shower 32 Rome
Accra cloudy 29 Bermuda fair 31 U Salaam fair 27 Glasgow doudy 20 Mefaaume doudy 17 S. Frsco

Algiers sun 31 Bogota shower 18 Dakar fair 29 Hamburg doudy 17 Mexico City thind 21 Seed
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B. Ainas rain 14 Budapest doudy 17 Dubai dear 41 Honolulu fair 32 Montreal fair 22 Strasbourg
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Bangkok cloudy 32 Cairo sun 38 Dubrovnik sun 24 Jersey fair 19 Munich ft* 18 Tangier

Barcelona sun 27 CapeTown doudy 19 Edinburgh cloudy 21 Karachi fair 34 Nairobi thund 24 Tel Avtv
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THE LEX COLUMN

Eastern promises
HSBC Holdings' 19.8 per cent net

return on shareholders’ ftmds makes
it look a paragon of virtue compared
with other UK banks. The figure

exceeds the targets that many banks
simply dream about Yet, despite the

prominence accorded to this measure

of performance in yesterday's interim

figures, it is not a reliable guide to

how the bank is doing. For a start, any
bank with a large business in a rela-

tively high-inflation centre such as

Hong Kong should expect a high
return on capital. HSBC benefits from
abnormally low provisions, thanks
partly to the large release of earlier

provisions by Marine Midland. Mid-
land Bank's tax loses also mafce for

an unusually low tax rate.

The first half compares with a
period when HSBC did not own Mid-

land and had large provisions on its

exposure to Olympia & York.
Exchange rates were also markedly
different then. So the underlying pic-

ture is all the harder to discern. Satis-

factory. but not outstanding, appears

to be the prosaic truth. Certainly Chi-

nese retrenchment suggests doubts
about the growth prospects in Hong
Kong. HSBC itself admits it needs to

restrain mortgage lending there.

While there appears no imminent risk

of higher interest rates, HSBC could

face a rapid increase in bad debt provi-

sions if any shocks emerged, first-half

bad debt provisions totalled only £5Qm
in the Asia Pacific region where group
assets are £66bn.

HSBC must hope that declining pro-

visions at Midland Bank would com-

pensate if good times in Asia come to

an end. It would be pushed to offset

any profits shortfall with another
large increase in dealing profits. More
generally, HSBC is much closer to the

peak of its earnings cyde than the

typical UK clearer. Its 2.6 per cent

operating return on risk assets is

nothing out of the ordinary, compar-
ing with 2J> per cent at Barclays and .

2.7 per cent at Lloyds. There does not
seem to be much reason for the shares

to out-perform the sector.

Euro Disney
It must irk Walt Disney Company no
end that having struggled hard to

learn from tbe mistakes of the past, it

now finds itself in a deep and cun-
ningly constructed Parisian hole of its

own devising. In bringing its theme
park to Europe, Disney won every con-
cession its executives could dream of.

All the company needs now is for

Euro Disney to make a profit Sadly,

FT-SE Index: 3100.0 (-0.6)

Share price rotative to the

FT-A Banks sector.
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that looks like a wish that is unlikely

to be granted soon.

The cqish outflow from Euro Disney

is likely to be FFrl^bn this year and

at least FFrSOOm next Gearing may
exceed 400 per cent Banks will be

understandably nervous of adding to

tbe FFtSObn. debts of the project, but

shareholders have few investment

yardsticks to value any rights issue.

The company has no earnings and is

unlikely to repeat last year’s nominal
dividend. Euro Disney’s asset value of

FFr35 a share is also shrinking rap-

idly. Even the discounted cash-flow

model, beloved of those who launched
the first equity issue, has shown how
present values can swing wildly

depending on the initial assumptions.

Since neither banks nor outside

shareholders are keen, and the origi-

nal deal was so favourable to Walt
Disney, it may be required to make
concessions. Disney apparently
regards the FFrSOCkn second phase of

development as important to build

critical mass and fill the resort’s

hotels. One possibility would be for

Walt Disney to cut its management
fees, buy the hotels at a price

reflecting their future value and then
tease them back to Euro Disney, gen-

erating cash for the second phase and
allowing a rights issue. Certainly Walt
Disney’s strictly limited financial com-
mitment to the project is an illusion.

The last thing the US parent can
afford is the publicity that would sur-

round the park's failure.

Reinsurance
The flow of insurance capital Into

Bermuda must be piling for Lloyd's

of London as it tries to attract new

i r

'•fAl

blood of its own. The latest venture,
j

backed by Swiss Re with the promise I

of an international equity offering to 1

come, brings new capital committed
!

this year to Bermuda to around $2bn.

Most new Bermudan operations will

reinsure catastrophe risks, an area of

the London market decimated by the

string of natural disasters culminating

in Hurricane Andrew. Since demand

for catastrophe reinsurance is grow-

ing, it is only natural that fresh capi-

tal should fill the g3p. ; ;

The benign Bermudan tax regime

and the opportunity to invest in a new

venture with a clean sheet is proving

a powerful attraction. .In contrast

Lloyd's is still struggling with prior

year tosses and the threat of litigation

So long as capital remains scarce, off-

shore centres like Bermuda might

complement rather than challenge the

London market. Additional reinsur-

ance capacity should allow Lloyd’s

underwriters to place additional busi-

ness. in the hunt for additional capitaL

to shore up the capacity of Lloyd's

itself, though. Bermuda has emerged

as a serious competitor.

With catastrophe reinsurance rates-

more than doubling in many areas,'

and even good-quality "insurers still

struggling to And sufficient cover, the

case for more capacity seems persua-

sive. But whether catastrophe rates

are now sufficient to cover the risk,

remains a moot point. One reading of

the recent claims record is that clfc

malic change has made the world alto-

gether more risky than in tbe past

Such doubts might explain Swiss Re's'

willingness to share the risks with

outside investors rather than takihil

the best of the business for itself.

LWT 4
Congratulations to those LWT direc-

tors who have sold 13 per cent of their

shareholdings at the first opportunity.

t.ikg any sensible fund-manager they

have top-sliced a windfall profit -
making sure of a cosy Christmas while

keeping a stake in the business.

Despite institutional claims that the

kerfuffle over LWT is pure hindsight,,

the likely consequences were clear at

the time. Nor is it clear bow Investing,

institutions would react were a simi-

larly bizarre proposal to emerge now.
Many apparently find it difficult to
object if boards and their financial
advisers are agreed on a course of

action. Yet unless shareholders find

the will to break the cosy consensus,
such excessive schemes may not be
just a feature of the frothy 1980s.

Without us, experiments
in space wouldn’t be
improving life on earth.

Microminiaturisation technology, derived from experiments in spaa, h« helped to develop a involutions™ system
that may soon free diabetics from the daily burden of insulin injections.

Teclmologies h^edesigoed pmduced a miniature titanium pump which is unplatted
In the abdomen. Ustng a bend-held mdto contioik* the diabetic an signal to a tiny radio and computer inside the pumpm release die correct dosage of insulin Into die body The pump hasJust received full maritet approval in Fiana and^

should soon be available throughout Europe
John crxneis one ofn Gtoup’s three specialised enfjneering businesses, the others being Brnaiy and Domy

Each on. Is a technological and market leader in its field. Together their specialist skills tLble
^

T1 Group 10 get the critical answers tight for its customers. Wbrldwide.

T I GROUP
WORLD LEADERSHIP IN SPECIAi.ocnarbdALISED ENGINEERING

ftw farther infonnaoon about ihr T1 Croup, nmocf the De>aran«u of PuWt, _roup pfc. Lamboutn Court, Abingdon, Oxon 0X14 iUH, England.
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CS Holdings surges
65% to SFr882m
CS the firtanciaJ sendees group built

Suisse, the Swiss bank, yesterday
reported a jump of 65 per cent, toSFvST^

inCorna^ result wasachwvad on soaring revenues from trading.
Rage 18 ^

BNP kicks off sell-off
:

Banque Natonate de Paris, ore of France's lamest
banks, will kickoff the government’s privatisation
programme, within weeks, providing stock market
conditions are favourable. Page 18

tiencor changes board
Gencar, the South African mining house has
aorounoed changes to the board of directors

XSStLS!ISPJS"* * Indies its indus-
trial Biterests in November. Page 20

WMC chastises its MD

The board of Western Mining Corporation, the Aus-
tralian metals producer, has publicly disciplined the
company's managing director over the loss of a
mining lease earlier this year. Page 20

NEC in NCR supply deal
NEC, the Japanese electronics company, is to sup-
ply NCR of the US with notebook personal com-
puters for sale In the US under NCR's name. NEC
expects shipments of Its colour notebooks to be
more than 20,000 a yea-. Page 20

BM to float Australian unit
BM Group, the engineering company undergoing a
programme of disposals and debt reduction, is to
float its Austoft Holdings subsidiary on the Austra-
lian stock exchange. Page 22

Tumround for Severffeld-Reeve
SevBrfieJd-Reeve reported a tumround from pre-tax
tosses of £396,000 to profits of £210,000 . .

($313,000) for the six months to June 30 and paid
its first dividend in two years. Page ~22 -

Astec to resume payouts
Astec (BSR), the Hong Kong-based and London-
listed electronics company which Is 48.9 per cent

owned by Emerson Electric of the US, Is resuming

dividend payments for the first time in three years

after pre-tax profits and earnings per share dou-
bled in the first half. Page 23

Doubt on European bourses
Last week saw another succession of new highs in

global equity markets. However, in Europe, the

Bundesbank's decision to leave German key inter-

est rates unchanged brought in an element of

doubt Back Page

Market Statistics

Base lending rates

Benchmark Govt bonds

FT-A imflcea

FT-AmxM indices Bac
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FTASMA fnt bond stc
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Ferruzzi restructuring approved
By Haig ShnoiUan In Milan

shareholders in Ferruzzi
Finanziaria (Ferfin), Italy's sec-
ond biggest private sector com-
pany after Fiat, last night
approved a radical capital
restructuring as a means of grap-
pling with group borrowings of
Ij2R838bn ($i6bn).

The proposals involve a reduc-
tion in the nominal value of the
shares to L5 from L1.000 and
their consolidation on the basis
of one new share for every 200
held.

The plan was the central point

in a stormy seven-hour annual
meeting which also appointed a
new board of directors.

The share write-down, required
under Italian law because of the
size of Ferfln’s losses, is the first

step to a big rights issue, in
which Ferfin’s creditor banks are
expected to swap part of their

debts for equity.
However, details of the rights

issue are only likely to emerge
once Ferfin’s main creditor banks
unveil their long-awaited
restructuring plan for the group
later this month.
Mr Guido Rossi, Ferfiri’s new

chairman imposed by the credi-

tor banks earlier this year, said it

would only be possible to give

details of the rights issue once

the rescue plan had been
approved.

The restructuring Is expected
to include disposals of non-core

activities and the rationalisation

of many remaining operations.

Ferfin's new board was reduced

to just five members, with Mr
RoSSi as chairman aryf Mr Enrico
Bondi, also brought in by the

banks, as managing director. The
three other members will repre-

sent creditor banks, the Ferruzzi

family and small shareholders.

This boardroom structure

reflects the growing divisions

that have emerged between the

Ferruzzi family, which controls

about 48 per cent of Ferfin. and
the creditor banks now guiding

its affairs.

Some shareholders yesterday

called on the company to take
ipga| action against former man-
agers. including Ferruzzi family

members, who allegedly con-
spired to cover up vast trading

losses and illegal payments to
Italian politicians.

Last month, a Milan court

approved a similar request by the

new management of Ferfin's

Montedison industrial subsidiary.

Separately. Price Waterhouse,

the International accounting

group which last week was ban-

ned by the Consob stock market
and companies watchdog from
auditing Ferfin’s accounts, said it

would appeal against the deci-

sion.

Consob revoked Price Water-

house’s contract to audit Ferfin’s

books for the next three years on
the grounds that it had failed to

discover grave irregularities in

the group's accounts.

John Gapper reports on changing trends at HSBC fuelled by the Midland buy

HSBC
doubles
to make
£1.2bn

Growing out
of traditional

boundaries
STRONG trading income in
Europe and banking growth in

the Asia Pacific region helped
HSBC Holdings, the international

banking group, to disclose a 126

par cent increase in pre-tax prof-

its from £52Lm to £1.17bn in the

first half of the year.

HSBC also provided pro forma
figures including its UK subsid-

iary Midland for the comparative
period, which showed a 116 per
cent rise in pre-tax profits. Mid-

land was consolidated into

HSBC’s results in the second half

of last year after a merger agreed

a year ago.

Since December. HSBC
increased assets by £l3bn to

£183bn. The strongest asset

growth came in mortgage lending

in the UK and Hong Kong, and in

treasury dealing assets such as

gilts and other government bonds
held by Midland.
The group achieved a return on

shareholders' funds of 19.8 per

cent and a 58 per cent rise in

earnings per share to 33.12p,

against 20.37p or a pro forma
13.24p. It increased its interim
dividend to 7p from 4£p.

Sir William Purves. chairman,

said the merger with Midland
was proceeding ''satisfactorily”.

The outlook for Hong Kong
remained good because measures
to reduce overheating in the Chi-

nese economy would probably
have only a “modest" impact
The most serious slip in the

group’s worldwide operations

occurred in its Marine Midland
US retail bank, which wrote
down Its mortgage servicing

rights by $182m as fixed rate

mortgages were repaid amid fell-

ing interest rates.

Provisions for bad and doubtful

debts fen by 19 per cent on a pro

forma basis to £447m. Asia
Pacific provisions fell to £50m.
against £173m, while US provi-

sions were negligible as a result

of a provisions release at Marine
Midland.
The group's pro forma non-

interest income rose by 29 per

cent to £1.64bn. This included

dealing profits of £522m. against
£204m, as securities and foreign

exchange dealing were helped by
exceptional trading.

Operating expenses grew by 18

per cent pro forma to £2J2bn. half

of the rise accounted for by
exchange rate movements. But
the cost to income ratio fell to 59

per cent from 64.2 per emit pro

forma.
The group's total capital to

risk-weighted assets ratio

strengthened to 12.9 per cent

against UL6 per cent pro forma.

But its tier I ratio of core capital

to assets fell to 7.5 per cent from

9.4 per cent pro forma after re-

classification.

Hongkong Bank advances. Page

20; Lex, Page 16

H SBC Holdings is hardly
the household name in
Britain that Hong Kong

and Shanghai Rank used to be in

Asia. Its interim results yester-

day showed one of the reasons.

The true nature of the bank is

hard to detect because it has only

started to take shape over the

past year.

Hie results were full of adjust-

ments for the consolidation of

Midland Bank, currency move-
ments anrf other one-offs such as

the £484m disposal of a stake in

Cathay Pacific. Yet below these

complications, a quite different

bank from the traditional one
seems to be forming.

The bank’s aim is to become a
well balanced business with
strong enough risk management
controls to avoid some or its past

mishaps with foreign acquisi-

tions.

HSBC’s acquisition of Midland
- which now comprises £67bn of

the £183bn assets - was intended

to reduce its reliance on Hong
Kong. The 46 per cent of assets

that now lie in Europe produced
30 per cent of profits.

The manner in which assets

expanded from £143bn in June
last year - adjusted for Midland
- shows its two-pronged develop-

ment
The first line of growth was in

trading assets such as debt secu-

rities held by Midland. Midland's

purchase of giitu and other gov-

ernment bonds nearly doubled
debt security holdings to £21.5bn.

This was in contrast to poor loan

demand in Europe.
The second component of

growth was different: the

Harmony prevails in

Bechstein rescue
By Judy Dempsey Jn Berlin

BECHSTEIN, one of Germany’s
oldest piano manufacturers, was
yesterday rescued from bank-
ruptcy after Berlin’s ruling Sen-

ate bought the company's head-

quarters in the capital, clearing

the way for banks to arrange a
refinancing package.

Bechstein, which has debts of

more than DM38m (822.6m) will

sell its headquarters in western

Berlin for DM30m and rent the

space from the Senate.

The Senate, which originally

sold the property to Bechstein in

the mid-1980s, had an option to

buy it back. Its value, because of

its location between eastern and
western Berlin, is estimated at

much more than DM30m.
Bechstein said “We could have

done with a bit more money from
the Senate, but at least we are

now on the road to a secure foot-

ing.”

Bechstein, which also owns
zimmprmann a quality piano
maker in Saxony, has been suf-

fering from a decline in sales.

Last year, turnover fell 15 per
cent to DM20m and is expected to

fell short ofDMlSm this year.

In 1990. the company was mak-
ing 350 grand pianos and 600

uprights a year. Under a cost-cut-

ting programme, Bechstein itself

will produce 200 grand pianos

and 450 uprights. Its subsidiaries,

Zhnmermann and W. Hoffmann,
which produce 2,000 pianos a
year, will try to challenge the

growing presence in Germany of
pianos from southeast Asia and
other parts of Europe.

Hutchison Whampoa evolves

from hong to Chinese group
By Simon Davies in Hong Kong

MR SIMON Murray yesterday

stepped down as managing direc-

tor - or Taipan - of Hong Kong’s

largest conglomerate, Hutchison

Whampoa. He is replaced by fel-

low director Mr Canning Fok in a

move which crystallises the

group’s evolution from British-

style hong, or trading company,

to Chinese corporation.

Mr Murray's departure, which

bad been expected, comes at a

time of rapid change for Hutchi-

son. It has reversed the interna-

tional diversification of the 1980s

and focused on its core busi-

nesses of infrastructure and prop-

erty in Hong Kong and China -

businesses where the expatriate

manager has a limited role.

* Mr Fok is regarded as a

short-term stand-in for Richard

U, 26, who was promoted yester-

day to deputy chairman. He is

the son of the chairman. Mr Li

Ka-shing, whose listed flagship

Cheung Kong owns 40 per cent of

Hutchison.

Mr Murray joined the gronp in

1984, when it was primarily

involved in property develop-

ment, trading, retailing and port

operation. Subsequently it

acquired control of Hongkong
Electric and pushed into telecom-

munications.
P

However, he was also instru-

mental in Hutchison's diversifica-

tion overseas - primarily into

Hutchison Telecommunications
(UK) and Husky Oil and Gas -

reflecting the growing corporate

concern over Hong Kong expo-

sure in the lead-up to the colo-

ny’s hand-over to China in 1997.

But the overseas expansion has
proved far less successful in the

1990s than Hutchison’s core busi-

ness. During 1991 and 1992,

Hutchison wrote off HK$2.2bn
(S276.76m) against Husky Oil and
suffered significant losses in UK
telecoms. Last year, it became
clear that Mr Li bad decided to
sell these businesses.

It is estimated that the com-
pany will invest HK$8bn over the

next four years in the develop-

ment of its two Chinese container
ports, in Shanghai and In Yan-
tian, in the Pearl River delta. The
group is also believed to be nego-
tiating substantial Chinese prop-

erty deals.

Mr Murray will remain a non-
executive director and consultant

to the company.
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increase in residential mortgages,
particularly in Hong Kong. Mort-
gage assets rose from £l4.6bn to

£19.2bn over the year. The bank
has tried to limit risk from a
housing market downturn by
leading an average of 63 per cent
of asset value.

Mr John Bond, HSBC's chief

executive, said the bank was
‘‘comfortable" with its mir of

assets.

But the re-balancing of assets

raises two questions: whether it

is exposing itself to risks through
assets growth; and what criteria

it will use to allocate capital

T he risk question has been
given added force by a fur-

ther slip in the Marine
Midland US retail bank subsid-

iary. It had to write down the

value of its mortgage servicing

business by $182m (£122.9m)
because many consumers repaid

fixed rate loans. The business has
now been reduced to a net value

of $96m.
Mr Bond argued that risk in

Hong Kong had been limited by
the low loan-to-value ratio, and
avoidance of people buying and
selling houses rapidly. The bank
regards treasury’ assets as low
risk because they are more liquid

than medium-term loans. It has
traditionally placed a strong
emphasis on liquidity.

The longer-term question is the
criteria by which the bank will

choose where to allocate its capi-

tal it is becoming popular among
banks to set targets for returns

on equity against which their

parts can be judged. But HSBC
does not believe in such targets,

John Bond: ‘We are looking for continuous improvement’
Trmor Hunttim

largely because its businesses are
diverse.

It judges returns on what it

would get by putting the money
into local treasury bonds. It

believes returns on equity will be
lower in low inflation economies,
but this will be balanced by
increases in asset values as cur-

rencies appreciate. This means it

does not judge subsidiaries

wholly on their earnings.

“We are looking for continuous
improvement. We do not have a
catch-all return on equity tar-

get.” said Mr Bond.
If so. it means that HSBC will

develop differently - perhaps
more organically - than banks
which judge themselves by clini-

cal rules, though its emergence is

likely to take some time yet.

Elf falls

60% after

hit on
oil assets
By John Ridding m Paris

ELF Aquitaine, the French oil

and gas gronp and one of the
companies that will spearhead

the government’s privatisation
campaign, yesterday announced
a drop of almost 60 per cent in

first-half profits following a
write-down of oil assets.

Net profits fell to FFrl.4bn
($23Om), from FFr3.3bn, after a
FFr2.3bn write-down. Total sales

rose from FFr98. 9bn to
FFr102.7bn.
Analysts said underlying prof-

its had performed in line with
expectations, with operating
income falling 24 per cent to
FFr3.69bn excluding the write-

down. ElPs shares slipped by
FFr2.7 to FFr445.9.

Elf said that the decision to

revalue its oil assets, principally

in the North Sea, was “a cau-

tious response" to the prospects

of continued weakness in the
international oil price. It said
that the “one-off" move would
not affect its dividend policy or

future production volumes.
Analysts said the write-down

represented an attempt by Elf to

clarify its prospects before the

privatisation, expected early
next year. The government yes-

terday confirmed it is likely to

retain between 10 and 15 per
cent of Elf.

Like other companies at the

top of France’s privatisation list.

Elf is experiencing difficult mar-
ket conditions. Its core oil and
gas exploration and production
activities suffered a 22 per cent
fall in operating profits to

FFrl,64bn, reflecting the fall in

oil and gas prices. .

The group’s chemicals and
minerals division suffered from
continued pressure on petro-

chemicals prices and reduced
demand for fertilisers. Operating
profits fell sharply from
FFrl.3bn to FFrl76m. One bright

spot was speciality chemicals
which enjoyed strong sales, par-

ticularly in the US.

The refining and marketing
division was boosted by the
acquisitions of Minol in eastern

Germany and the African distri-

bution network of British Petro-

leum. As a result, operating
income rose by 35 per cent to

FFrtSZm.
Elf Sanofi, the healthcare and

pharmaceuticals arm, main-
tained net profits at about
FFr456m. Elfs stake in Elf San-
ofi was reduced from more than

60 per cent to 51 per cent follow-

ing the acquisition of Yves Saint

Laurent, the cosmetics and lux-

ury goods company.
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S.G.Warburg

We are pleased to announce the opening

of our new office in Frankfurt at:

Ofpee address

Taunusaniage 11

60329 Frankfurt

Postal address

P.O. Box 111743

60052 Frankfurt

Telephone (49) 69 256 09-0

Facsimile (49) 69 256 09-100

Telex (41) 410155 sgwd
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Strong sales growth lifts

Astra 58% to SKr3.7bn

Profits at CS Holding surge 65%

By Christopher Brown-Humes
in Stockholm

ASTRA, the Swedish pharma-
ceuticals group, said first-half

profits rose 58 per cent, to

SKr3.67bn ($456. lm). as it con-

tinued to benefit from surging

sales of its two main drugs,

Losec and Pulmicort

The group warned that profit

growth over the rest of the

year would be slower, mainly

because last year's fourth-

quarter result was inflated

by SKr5Q0m in currency gains

following the floating of

the Swedish krona. It

aspects sales growth to con-

tinue at the 38 per cent level

By Christopher Brown-Humes

TRELLEBORG, the Swedish
mining and metals group, yes-

terday became the fifth large

Swedish group to announce a

rights issue in the past two
weeks when it unveiled plans

to raise SKrl-2bn ($1-J9mi from
shareholders to cut debts.

It also aims to sell its

Munksjo paper and packaging
unit, or Boat it on the stock

exchange, in a move which
could raise several billion kro-

nor. The group also wants to

sell its remaining shares in

Svedala, the mineral process-

ing and transport unit.

The plans were announced
as the group sank deeply into

the red with a first-half loss

after financial items of
SKr796m, against a SKrll7m

By Richard Gourlay In London

A SUBSIDIARY of Attwoods,
the waste management group
where Sir Denis Thatcher is

deputy chairman, has been
indicted by a federal grand
jury for billing irregularities

and alleged violations of
municipal contracts.

The indictments, from the
District of Maryland, follow an
investigation by the US attor-

ney's office and the Federal
Bureau of Investigation Into
the group's Eastern Waste

achieved in the first half.

Currency factors slowed pre-

tax profits growth in the sec-

ond quarter from the 63 per

cent of the first three months.

However, growth in operating

profits, which rose to

SKr2.99bn from SKr2.Q6bu in

the first half
,
was unchanged

at 45 per cent.

An 18 per cent increase in

volume, and the depreciation

of the krona powered the

increase in group sales, to

SKrl0.56bn from SKr7.64bn.

The group said sales rose 50

per cent in the UK.
It also said its position was

improving in Germany, its

largest single market, where

profit in the same 1992 period.

Depressed metal prices led to

a fall in turnover, to SKrlO-97m
from SKrll^5bn, while there

was an operating loss of

SKrl3lm, against a SKr29m
profit.

Trelleborg said in July it

planned to cut debts by SKr3bn
over the next 12 months.
The rights issue will be on a

one-for-two basis at SKr30 per
share.

The group has net debts of

about SKrlObn and has already

sold assets worth SKrl.4bn this

year.

• Incentive, the industrial and
investment group controlled by
the Wallenberg family, said
rationalisation and increased
focus on engineering busi-

nesses helped it lift first-half

profits to SKr273m from

Industries subsidiary In Anna-
polis.

Attwoods said the indict-

ments related to overcharging
dating back to 1982, before the

company was acquired.

The investigations had been
reported to shareholders. A
$lOm provision was made in
the last accounts.
Customers who had been

overcharged had been reim-

bursed with interest at a total

cost of about 54m. according to

Mr Ken Foreman, chairman
and chief executive. Directors

all drug companies came under

an intense cost-containment

squeeze in the first few months
of the year. Even so, first-half

sales in the German market
fell 10 per cent

Sales of Losec, the compa-
ny's highly-successful anti-

peptic ulcer drug, rose 61 per

cent to SKr3.28bn from
SKr2.04bn. Total sales of the

drug, including those through
licensees, amounted to
SKrS^5bn, against SKr3-3bn.

Sales of anti-asthma agent
Pulmicort climbed 53 per cent

to SKrl.37bn from SKr898m.
Plendil, the anti-hypertensive
agent, increased sales by 41 per
cent to SKr4l6m.

SKr212m, excluding associated

companies.
The increase was achieved

despite a Tall in sales to

SKr2.74bn from SKr2.93bn.
amid weak conditions in the

group's main Nordic and west
European markets.

If income from Incentive's

stakes in Asea. Electrolux and
Esab is included, profits

climbed to SKr780m from
SKr654m.
The group said construc-

tion groups Munters and
Tour& Andersson and materi-

als handling group Hagglimds
Marine had performed well

despite difficult market condi-

tions.

Hasselblad, the camera com-
pany, had a more difficult

time, largely because of a weak
European market

still believed the provisions

were adequate to cover legal

costs and any fines that might
arise from the indictment of

the company and eight current

and former employees.

Mr Foreman said: “There is

no doubt that customers were
overcharged. We discovered it

and wrote to every customer
back to 1982."

Be said Attwoods had begun
auditing and reimbursing cus-

tomers in March 1990, before

federal authorities said they
had begun their investigation.

France to

open state

sell-off

with BNP
By John Ridding to Paris

BANQUE Nationals de Paris,

one of France's largest banks,

will kick ofT the government's

ambitious privatisation pro-
gramme.
Mr Edmond Alphandfiry, the

economy minister, yesterday

described the bank as a "sym-

bol" of the French economy.
He said tbe privatisation
would take place within

weeks, providing stock market
conditions were favourable.

The choice of BNP, valued at

between FFr35bn and FFr40bn

I

($6.9bu), reflects the govern-
ment’s desire to demonstrate
confidence in the privatisation

programme, which aims to sell

21 publicly-controlled compa-
nies to tbe private sector.

"They wanted to start with a
bang," said Mr David Harring-
ton, head of research at Janies

C-apel in Paris. “It is a signal

that they mean business on
privatisations."

Tbe government is expected
to sell tbe wbole of its 73 per
cent stake in the bank as part
of its plan to raise at least

FFr40bn from privatisations

this year.

The privatisation of BNP
will be followed by tbe sale of

the government's 43.4 per cent

stake in Rhone Poulenc, the

chemicals group. Elf Aqui-
taine, tbe oil group, and
Banque Hervet, a small retail

bank, are next on the list

BNP has been preparing
itself for privatisation since

the appointment in March of

Mr Michel Pfibereau as chair-

man. It has increased its provi-

sions for general risks and bad
loans, particularly for small
and medium-sized companies.
These provisions have

caused a sharp fall in profits.

Results for the first half of
this year showed a fall of 60
per cent to FFrS22m. However
banking analysts in Paris said

they represented an attempt to
j

eliminate problems ahead of
privatisation.

Between now and privatisa-

tion, say analysts, BNP will

try to secure a hard core of

long-term investors. These
could include UAP. the insur-

ance group, which already
holds about 10 per cent of
BNP's shares.

By Ian Rodger in Zurich

CS HOLDING, the financial

services group built around

Credit Suisse, the Swiss bank,

yesterday reported a jump of 65

per cent, to SFr882m ($600m).

in first-half net incoma ft fore-

cast a “very good" full-year

profit.

The strong result attributed

mainly to soaring revenues

from trading, enabled the

group to reach for the first

time its target of a 15 per cent

return on equity.

The return would have been

higher if the group had not

shifted an unusually high pro-

portion of its SFr2jjbn in pre-

tax profits to provisions for

bad loans.

Provisions in the first half

reached SFrl-34bn, SFr509m

By Haig SimonIan and
Kevin Done in Turin

FIAT, the Italian motor group,

hopes foreign sales of its new
Pi infn small car. to go on sale

early in November, will open

the way to an export-led recov-

ery For its car activities.

Mr Paolo Cantarella, manag-

ing director of the Fiat Auto
subsidiary, compared the Pun-

to’s importance with the Fiat

Uno, the award-winning small

car which reversed Fiat's

decline in the early 1980s.

Mr Cantarella expected up to

50 per cent of Punto production

to be sold abroad, against 40

per cent for the Uno. Fiat is

releasing the new model, in

By Tom Bums to Madrid

A SIMMERING boardroom row
at Iberia over management of

Latin American operations

came to a head yesteniay when
Mr Miguel Aguilo was ousted

as chairman of the Spanish
national carrier and replaced

by Mr Javier Salas, chairman
of INI. the state holding com-
pany which owns Iberia.

Mr Salas, who will continue

to run INI, will be seeking to

redirect Iberia's Latin Ameri-

can strategy where a string of

acquisitions, notably that of
Aerolineas Argentinas, has
placed onerous burdens on

Rainer Gut: economic activity

recovering, bnt slowly

more than in the first half last

which it has invested more
than L5,600bn (S3.5bnj, simulta-

neously in Italy, France and
Germany.
Mr Cantarella admitted the

segment of the European car

market into which the Punto
fitted was by far the most com-
petitive.

Rivalry in the 3' segment
which includes the VW Polo

and Renault Clio, was set to

stiffen as other manufacturers,
which had previously concen-

trated on bigger cars, diversi-

fied into smaller models.
Fiat is depending on the

Punto to spearhead an
improvement in sales, notably

in the home market it once
dominated. Fiat's share of the

Iberia's already fragile balance
sheet.

Mr AguJJo's departure was
not unexpected. The airline

posted pre-tax losses of
Pta47.2bn (8349ml last year and
losses are estimated at Pta30bn
for this year’s first half. INI

recently injected Ptal20bn of

extra capital into Iberia.

The outgoing chairman has
been blamed for failing to weld
Iberia’s Latin American
operations to those in Europe.
“We haved been unable to
make Madrid the European
entry point to Latin America
and we have frittered away
potential economy of scale

$FJ234m pre-tax profit of the

group's new subsidiary, Swiss

Volksbank. was placed in a

contingency provision. This

was in addition to SFr472m of

excess Volksbank equity trans-

ferred to general reserves.

Air Rainer Gut, CS chairman,

said economic activity was
recovering, particularly in

Switzerland. But with the

recovery moving slowly, “a

considerable amount” would
probably have to be charged to

provisions in the full year.

Another CS Holding official

acknowledged that the provi-

sions at the interim stage were

very generous, but said they

were made as a contingency.

"It is better to do it in the first

half rather than be surprised

in the second half," he said.

Consolidated gross income

Italian market has plunged to

around 44 per cent from about

60 per cent in the late 1980s.

The group's position has
been exacerbated by this year’s

26 per cent foil in domestic car

sales. "We don't underestimate

the difficulties tbe industry is

facing. However there's no rea-

son to suppose we can't return

to development and recovery,"

said Mr Cantarella.

The Punto is expected to seU

between 60,000 and 70,000 units

this year - too few to affect

Fiat's 1993 results. However,
sales should reach between
450,000 and 500,000 in 1994.

Fiat will release first-half

sales and earnings figures later

this month.

profits from our Latin Ameri-

can investments." an Iberia

executive said.

Aerolineas, Iberia's chief

asset in a Latin American arm
that includes shareholdings in

Venezuela's carrier Viasa and
in Chile's Ladeco, is estimated

to be losing $200m a year.

Mr Aguilo's exit was fore-

shadowed earlier this year
when Mr Salas appointed Mr
Manuel Moran, a senior INI
executive, as chief executive of

the Argentine airline. About 50

managers and senior techni-

cians have since been sent

from Spain in an effort to turn
around Aerolineas.

jumped 44 per cent to

SFr6.49bn. Volksbank,
acquired in April for SFrl.Sbn,

provided SFi655m of the rise.

Trading income, the group's

largest source of profit, soared

83 per cent to SFK^bn, while

commission income was up 31

per cent to SFr2J2bn. Net inter-

est income ahead 23 per cent to

SFrl.S7bn.

Total operating expenses

advanced 37 per cent to

SFr3.7bn, with the inclusion of

Volksbank figures accounting

for two-fifths of the rise. Much

of the rest came from big per-

formance bonuses paid at CS

First Boston subsidiaries.

The addition of Volksbank

pushed total assets to

SFr343^bn at June 30, making

CS the largest Swiss financial

services group.

Linde hit

by strength

of D-Mark
By Oavki Waller in Frankfurt

LINDE, the German
engineering group, yesterday

announced a fall of just more
than a third in pre-tax profits

for the first six months of the

year. It predicted profits for

the full year would also be

down.
Hit by the effects of a strong

D-Mark and by domestic reces-

sion, pre-tax profits fell to

DMl61.1m (S96.7m) from
DM243.Im in the first half of

last year. Turnover fell 6.9 per

cent to DM3J3ba
Linde warned that sales

would be down 5 per cent for

the whole year. Order intake

rose to DM5.99bn, 10 per cent

higher than at the end of 1992.

This reflected a number of

new plant construction
contracts.

Linde said demand for fork-

lift trucks and warehousing
equipment was sharply lower
than expectations. The Euro-

pean market for fork-lift

trucks, for example, shrunk 26

per cent in the six months.
Without recent acquisitions,

the group’s turnover in this

market segment was down 16

per cent, and order intake by
18 per cent.

The strengthening of the

D-Mark against European cur-

rencies also hit the fridge man-
ufacturing business.

Trelleborg plans rights issue

Attwoods’ US subsidiary indicted

year. AH but SFr9m of the

Fiat pins hopes on new model

Aguilo ousted as chairman at Iberia

I o
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Notice of issue of bonds
with warrants

Holders of

US$ 24 500 000
Interstaop Overseas Finance (Curasao) N. V.

6% Guaranteed Convertible Bonds, Due 1993

Unconditionally guaranteed by and convertible into bearer
shares having a nominal value of Sfr. 200 each, of

Interstaop Holding Ltd.

(Cede! 24T .S06)

(Eurod ear 8429)

are hereby notified that, at a meeting of the Board of Direc-

tors of Imershop Holding Ltd., Zurich, the Board passed a

resolution to issue approximately Sfr. 10Q million in new war-
rant bonds with subscription rights for existing shareholders.

Approximately 180 OOO Intershop Holding Ltd. bearer shares
having a nominal value of Sfr. 200 each may be used by the
Board of Directors to secure the warrant rights. Assuming
that conditions in the capital market are favourable, the
Board of Directors will fix the terms and conditions for the
warrant bond issue on 16 September 1993. The company's
registered and bearer shares will trade ex subscription rights

from 20 September 1993 on.

Bondholders may exercise their conversion rights

on or before 10 September 1993, 1Z0Q noon

to receive bearer shares which entitle them to subscribe to

the new warrant bond issue. After this date, bearer shares
obtained through conversion will no longer carry rights en-
abling the holder to subscribe to the new bonds.

Zurich, 1 September 1 993 Intershop Holding Ltd.
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UNBUNDLING OF GENCOR’S
NON-MINING INTERESTS

GENCOR

1. RESULTS OF GENERAL MEETING

At (he Gencor Limited I"Gcncor") general meeting of shareholders held on Tuesday. 31 August 1993. (he ordinary

resolution, as set out in the notice of the general meeting, relating tu the unbundling of Gencor's non-mining interests

was approved by the requisite majority of shareholder*. In term* of the unbundling. Gcncor will distribute to its ordinary

.'boreholders ils holdings in Engcn Limited. GcnbcJ investments Limited (“Gcubcl't. MaJJinU Limired and Sappj
Limited I“the affected shares" 1 . by way of a dividend in specie.

All the condition* pieix-dcnt to the unbundling have now been met.

2. UNBUNDLING RECORD DATE
The laM day 10 register m order (a be able 1o participate in the unbundling of Gcncor if Friday. 5 November W3.
Shareholder, who have required ordinary share* but who have not yet registered them in their name*, should ensure- that

such registration lakes place on or before the unbundling record date in order for them to participate in the unbundling.

All dealings on the Johannesburg and London Stock. Exchanges in Gcncor ordinary shares for Ihe week, ending Friday.

5 November 1993 wilt lx.- for immediate scuk-itK-ni.

3. PROPOSED OFFERS IN RESPECT OF ODD LOTS ACCRUING TO SOUTH AFRICAN RESIDENT
SHAREHOLDERS
As previously announced. Gcnbei will, other than in respect of it* own shares, make an offer lo Gcncor ordinary
shareholders resident in South Africa and registered as such on Friday. 5 November 1993. 10 facilitate the rounding to
whole multiples of 100 affected shares of any such shareholders' odd lots. A* regards Genbel's own shares. Sonkorp
Limited 1“Sankorp") will make such an offer. The terms and further details of the odd lot offers will be published, and an
offer circular posted to such shareholders, on or about Monday. IS November 1993. These offers will open on or about
Monday. IS November I99J and close on or about Friday. 3 December 1993.

•J. PROPOSED SANKORP FACILITY FOR NON RESIDENT SHAREHOLDERS
Ai previously announced. Gcncor has procured that Sankorp will make a facility available for Gcncur non-resident ordinary
shaichoWcn. This facility will, in effect, enable such shoreholdcn who elect to utilise it. to sell ihor pry-unbundled Gcncor
ordinary shares to Sankorp. on condition that Sankorp will, according to a pre-determined formula, transfer lo them tu
core, hierai ion allc* the unbundling, an appropriately greiirr number of post-unbundled Gcncor ordinary shares in registered
form. Funher information pertaining 10 the facility, which will be administered by Smith New Conn Corporate Finance Limited
on behalf of Sankorp. will he published on or about Friday. 24 September 1993.

5. HOLDERS OF SHARE WARRANTS TO BEARER
Holders of share warrants to bearer wishing lo reconvert and consolidate Iheir holding into Gencor registered shares in order to
elect to use ihe proposed Sankorp facility, details of which are due to be announced on or about 24 Severnher 1993. should
make provision to lodge their reconversion application

,
bearer warrants and coupon sheets with coupons 143 and upwards

attached at

Gencor 1 U.K.) Limited

.WEly Place

London EC IN 611

A

•jn or before Thursday 7 October 1993.

Johannesburg

I September 1093

Gencor Limited
ftcgraruuni No Ol/OlUI/Ob
Incorporated in the Republic of South Africa
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Advertising appears

every Wednesday and

Thursday (UK)
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(In the Int'l edition only)

Halifax Building
Society

Floating Rite loan Notes 1996

Fur the throe month period (ram

31 Augurt, 199J w 30Nvu.-mbcr,l99J

the Notes will hear Interest at the

me (4*65125 per cmL per Jraiurn.

The Coupon amounts will be

£7S. 35 per iS.QGCf Notr an)

E7bJ 53 per 150,000 Note,

pi'idbk on 30 November, 1993

Morgan Grenfell & Co. Limited
4gait Ami

FGF (BERMUDA! LTD
OSS 15,0X1,000

FLOATING BATE NOTES DUE U99
Notice la hereby Sven that lor the Interest

period front I September (t»3 ta I March
IBM the notes will carry on Interest rate
of 3JS37m per Huron.

As Agent Drok

Banque Indosues
U.S. $200,000,000

Floating Rate
Notes due 1997

fiir the rhrcc mnnehs list

August, 1993 to JOth

Nnvemhtr, 1.993 the Notes will

carry an interwt rate til 3. 5625%
fwr annum anil coupon amnunr
ofUS. S90.05 per U.S. 510,000
Niite. and U.S. 52.251.30 per

US. U 50.000 Note.
»i|? the L«*<n*K<urx SfucL

Exchange

Qj
BankcrsTrus t

Company,London AgowBodk

Mercury Selected Trust
(SICAV)

Regiviered Ofllee: 14 roc L6on Thyes, L-2636 Luxembourg
Grand-Duchy or Luxembourg. R.C Luxembourg: B.63I7

NOTICE OF EXTRAORDINARY
GENERAL MEETING OF SHAREHOLDERS

The Extraordinary General Meeting of Shareholders of Mercury Selected Trust
will be held at its teguttered office at 14 tue Leon Tbyc?.. Luxembourg m 1 LOO
a.m. on 17th September, 1993. for the purpose of considering and voting upon a
proposal to adopt rarw Articles of Association, in a form 10 be submitted 10 the
meeting, in substitution for those at present in effect, such adoption to involve in
particular

— conferring on the Directors powers ro fin Dealing Days and to make
provisions governing how Share prices arc determined;

— subject to legal and regulatory authorisations, permitting management of
the Company's assets in parallel with those of other clients of the
Investment Manager or its affiliates;

amending provisions permitting deferral of redemptions and conventions;— changing the date of the Annual General Meeting;
— amending provisions permitting closure of a particular Fund;
— abandoning shore certificates in relation to Registered Shares and enabling

the Directors to determine on u fund by fund basis whether Shares will be
available in bearer form ibut without prejudice to existing Bearer shares);— clarifying sentemem arrangements in respecr of dealings in Shares and die
nemttlu-j of the Company in caw of default.

Voting

The Resolution on Ihe Agenda of the Extraordinary General Meeting of
anarehokrers may be passed with a minimum quorum of SO per cent, or the
issued shares by a majority of 75 per cent, of the votes cast thereon ai the
Meeting.

Further Meeting

is 111 lhc abovc Extraordinary General Meeting of
Exiraoirfiwy General Meeting win be emvenuLmihdd at tire same *MrcM on 2m October. 1993 at 11.00 tun. 10 consider and

?cna
1

omrd ***”?- ^ Meeting there will be no quorum
R£SoUnjo

?
00 A*™* l» passed by a majority or75 p« wsm. of the votes cast thereon at the Meeting.

Voting Arrangements
In order to voce at the Meetings:

“ ?areS musl
f
epasIt lhrtr Shan5“

reguaered office of the Company not later than 14th September. 1993 orwith any tank or financial institution acceptable to the Company and the

ZSZri*?" Rece
f° ™y be obtained from the registered

office of tire Company) must be forwarded to tire registered officeof tire
ltan I4dl September. 1993. The Shares so““

— tire holders of Registered Shares need nor deposit their certificates but can
tre present in person or represented by a duly appointed prosy;_ ^IwrehoUm who annot aaend (be Meetings in person are invited to senda duly completed and signed proxy form to tire registered office of tireCompany to arrive not later than 14th September. 1993. Proxy forms willbewruio registered Shareholders whfa this Notice and can also be
from the registered office.

Informsikre for Shareholders
Shanfolden are advised dim a draft, subject 10 amendment, of the proposedmJW ‘^k

r-‘

lr>d

|

a a* Company’s letier lo Shareholders concerning ihe» in the above Agenda of the Extraordinary Genera] MMtine« jvailable^tn.'jpection at the registered office of ihecSthpany airflTE

S.G. Warburg * Co. Ltd.
ritii Floor. Paying Agency
I Finsbury Avenue
LONDON EC2M 2PA
Comme nrbank AG
FRANKFURT/MAIN
DUSSELDORF
HAMBURG

Credilanstolt-Banlrvcrein

Schottengaase 6

1010 VIENNA

Banque Imematiomk 3

Loxembwig S„a,

2 boulevard Royal
LUXEMBOURG

A A^ft m final form of the proposed new Articles will also be available for
inspection at the Meeting.

1st September, 1993 Tbe Board of Directors:
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THE GERMAN© PFANDBRIEF
SOLID VALUE FROM THE GROUND UP

Safety and yield. That’s what seasoned investors demand for their international fixed-interest portfolios. Take

safety, for example. Safety is precisely what Germany’s stringently monitored Pfandbriefsystem provides. As

bonds issued to refinance mortgages or public projects, Pfandbriefe in Germany are subject to numerous

restraints stipulated by German law. In the first place, they can only be issued by certain specially

authorized banks, which themselves are also fully

liable for each issue. Second, Pfandbriefe are

secured by mortgages which

may not exceed 60 % ofthe

property value, or they are

secured by public-sector loans. What’s

more, Pfandbriefe must always be covered by

separate funds with at least identical yields and

maturities. In addition, all Pfandbriefe are examined by a state-appointed trustee. Finally, holders ofPfandbriefe

have first claim on assets in case of default. As a result of these and other requirements, the German Pfandbrief

system has an unsurpassed track record for safety. In fact, no German mortgage bank has ever defaulted, and no

investor has ever failed to receive 100 % repayment on a German Pfandbrief held to maturity.

This time-tested legal framework plus yields usually higher than on German Treasury bonds (Bunds) help

explain why Pfandbriefe, atDM 832 billion at year-end 1992, amounted to about 40 % of all bonds outstanding in

Germany. Of this total, Germany’s 26 private mortgage banks accounted for DM German Pfandbriefe are officially quoted on

German stock exchanges. Issuers actively

503 billion. So with German Pfandbriefe you don’t have to relax your expectations. maintain a well-functioning secondary market.

IF YOU CAN’T RELAX WITH
GERMAN PFANDBRIEFE, YOU CANT RELAX.

GERMANY'S MORTGAGE BANKS

DEPFA-BANK, WIESBADEN

BAYERJSCHE VEREINSBANK
AG, MUNCHENSS—AN< FRANKFURT AG, FRANKFURT

DEUTSCHE
gSSsCHAFTS-HYPOTHEKENBANK AG, HAMBURG

FRANKFURTER HYPOTHEKENBANK
AG, FRANKFURT

DEUTSCHE CENTRA1BODENKREDIT-AG, KOLN

SaYERISCHE HANDELSBANK AG, MUNCHEN

WESTHYP, DORTMUND

BERUN HYP, BERLIN

sOddeutsche BODENCREDITBANK AG, mOnchen
MUNCHENER HYPOTHEKENBANK EG, MUNCHEN
HAMBURGHYP, HAMBURG

WURTTEMBERGER HYPO, STUTTGART

NURNBERGHYP, nGRNBERG

HYPOTHEKENBANK IN ESSEN AG, ESSEN

DEUTSCHE HYPOTHEKENBANK (ACT.- GES.J, HANNOVER

BRAUNSCHWEIG-HANNOVERSCHE

HYPOTHEKENBANK AG, HANNOVER

AU.GEMEINE HYPOTHEKEN BANK AG, FRANKFURT

RHEINBODEN HYPOTHEKENBANK AG, KOLN

LUBECKER HYPOTHEKENBANK AG, LUBECK

NORDHYPO BANK, HAMBURG

BFG HYPOTHEKENBANK AG, FRANKFURT

WL-BANK, MUNSTER

HYPOTHEKENBANK IN BERUN AG, BERUN
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INTERNATIONAL COMPANIES AND FINANCE

Hongkong Bank
advances 57%
in first half
By Simon Dairies

in Hong Kong

THE Hongkong and Shanghai

Banking Corporation - the

HSBC Holdings' wholly-owned

subsidiary which controls its

Asia Pacific activities - yester-

day announced a 57 per cent

increase in interim profit

attributable to shareholders to

HK$8J37bn (US$822m). up from

HK$4.06bn in 1992.

Hongkong Bank registered

strong earnings growth from
Us operations in Hong Kong,
Singapore and Malaysia, but
the figures were also boosted

by a sharp reduction in provi-

sions against bad debt
During the first half of 1992,

Hongkong Bank wrote off an
estimated HK$l.4bn against its

exposure to the Olympia &
York group, and this was fol-

lowed by an estimated
HK&lbn provision against the

Canadian property group in

the second half of the year.

Hongkong Bank's chairman.

Mr John Gray, described the

outlook for the second half as
“encouraging”. He said: “The
measures taken to correct
over-heating in China's econ-

omy may mean slower growth
for both China and Hong Kong
in the short term, but long
term they are likely to be bene-
ficial."

At the interim stage, HSBC's
Asia-Pacific operations
accounted for 75 per cent of the

group’s pre-tax profit and 37

per cent of its assets.

Wardley Holdings, which
operates the HSBC's Asian
merchant banking and broking

activities, achieved results sig-

nificantly ahead of expecta-

tions as a result of a booming

Hong Kong stock market and
the volatility in international

currency markets.

There was also a continued
tumround from Hongkong
Bank of Australia, helped by
the strength of its treasury and
trade finance divisions.

In Hong Kong, the bank reg-

istered a substantial increase

in trade finance as a result of

continuing re-export growth
from the neighbouring Chinese
province of Guangdong.
The company’s 61 per cent

owned Hong Kong retail bank.

Hang Seng Bank, announced a
disappointing 17.5 per cent
increase in interim profit in

spite of booking a HK$259m
profit from its sale of Wing On
Bank. This reflected the tight-

ening of net interest margins
and increasing competition for

deposits this sector has faced.

However. Hongkong Bank
said its local operations had
attracted strong loan demand.
During the interim period, the

bank registered a 13 per cent

increase in loans compared
with the first half of 1992. Ana-
lysts believe much of the

growth came from Singapore
and Malaysia, where the group
achieved record profits.

See Lex

The Limited plans shake-up

By Prank McGurty in New York

THE LIMITED, the US clothing

and toiletries retailer, will

close or remodel as many as

360 at its Leraer New York and
Limited women’s clothing

stores as part of a two-year
restructuring programme.
The company, which oper-

ates 12 specialty store chains
and a mail-order catalogue
business, said that it would
take a $200m pre-tax charge
against earnings this year after

reassessing the carrying value
of certain Lemer, Limited and
Henri Bendei outlets. The pro-

vision would cover the cost of

the closures, remodelling and
asset revaluation.

The company also
announced that it had com-
pleted the sale of a 60 per cent
stake in its Btylane mail-order

division to Freeman Spcgli, a
California merchant bank, for

$285m in cash. It said the dis-

posal would result in a $203m
pre-tax gain. Some of the pro-

ceeds are to be used to acceler-

ate the store closure and remo-
delling programme.
The company's refocus is

expected to increase total

employment, not reduce it

Western

Mining

disciplines

director
By Bruce Jacques in Sytfciey

THE BOARD of Western
Mining Corporation, the Aus-
tralian metals producer, has
taken the rare step of publicly

disciplining the company's
managing director, Mr Hugh
Morgan, over the loss of a min-
ing lease earlier this year.

Hie disciplinary action was
announced yesterday by Sir
Arvi Parbo. WMC chairman,
following an internal inquiry

into the loss of the mining
lease, known as Ernest Henry,
which is expected
to reduce the company’s
annual earnings by A$20m
(US$13£0m).
Sir Arvf’s statement said

that Hr Morgan, one of Aus-
tralia's higbest-profile busi-

nessmen, accepted managerial
responsibility in the matter
and would not be eligible for

tiie company's senior officers*

share plan for two years.

“Mr Morgan is further
required to minimise his
involvement in outside activi-

ties to enable him to concen-
trate on the implementation of
the actions decided upon by
the board." Sir Arvi said.

The announcement was
viewed in Australia yesterday

as a humiliating rebuff for Mr
Morgan’s strident manage-
ment style and outspokenness
on a range of issues including

the mining industry’s relation-

ship with aboriginals.

WMC lost tiie Ernest Henry
lease to a small Australian
mining company. Savage
Resources. The lease is now
almost certain to be developed
into a copper mine by Savage
and its new partner M1M
Holdings, a mining rival to

WMC.
The WMC board has also dis-

ciplined Mr C. N. Middleton,

the exploration manager most
directly responsible for the
lost mining area, and two
senior exploration executives,

Mr D. N. Harley and Mr R.
Woodall.

Bat the enquiry found that
none of the company's officers

behaved in a manner which
required dismissal. The com-
pany bas indicated that it

would be making procedural
changes, especially in its

exploration division.

US banks stake out insurance battlefield

T HE TINY outpost of Banks, Ore-

gon (population 489), is an
unlikely battleground for the

struggle between US banks and insur-

ers over whether banks should be

allowed into the insurance business.

Yet this small town, wedged between

the city of Portland and the Pacific

Ocean, has been the setting for one of a

series of convoluted legal actions which
will ultimately determine whether

banks can use their networks to sell

insurance products around the country.

This Oregon town is home to one of

the first nationwide insurance market-

ing efforts by a bank, the Portland-

based US National Bank. Taking advan-

tage of a legislative loophole which
allows nationally chartered banks (as

opposed to those organised under state

laws) to sell insurance from towns with
populations of less than 5,000, US
National markets insurance products

by direct mail throughout the US. Simi-

lar operations have sprung up in small

towns all over the conntry as banks
sarft to pypanri the range of products

they sell to their customers.

A flurry of legal actions over such

operations, brought by Insurance

agents eager to protect business, is cur-

rently winding its way through the fed-

eral court system. The right of US
National to continue its operations in

Banks was upheld in July by a federal

appeals court in Washington. But the

latest ruling of its kind, handed down
by the federal appeals court in Houston,

was a setback for the banking industry.

This judgment, delivered against
NationsBank, the North Carolina-based

bank, could severely restrict the ability

of banks to sell annuities, a business

with bank sates put at $i5bn a year.

According to the Houston ruling,

annuities - contracts which pay a set

amount periodically to an investor for

life in return for a single lump-sum
payment - are a type of insurance con-

tract, and so should be subject to the

same rules as other insurance products.

That runs counter to a ruling earlier

this year by the Office of the Comptrol-
ler of the Currency, the arm of the US

Treasury charged with

nationally chartered banks. The

concluded that annuities were banking

rather than insurance products, a vie

it continued to adhere to yesterday.

F or banks which have grown

accustomed to picking their way

through the discrepancies

between banking and insurance regula-

tion and between federal and state leg-

islation, such conflicts are nothing new.

“We’ve been in litigation for three

years " says Mr Tom Bromley, presi-

dent of the small Kentucky-based

Owensboro National Bank, which has

assets of just $370m- Mr Bromley has

been fighting the Kentucky insurance

regulators over whether the bank can

sell insurance products at all to the

state. Echoing the ambitions of bankers

around the country, he says he wants

to use his Gristing network to sell more

products to the 22.000 households which

comprise the bank's customer base.

Kentucky law forbids bank employees

from filing- insurance. The question

NEWS DIGEST

Bell Canada
review after

rates setback
BELL CANADA, the eastern
Canada telecommunications
utility and main income con-

tributor to BCE, Canada's big-

gest telecommunications
group, says it will make a
sweeping review of its business

after losing a bid to raise local

telephone rates by an average
of 10 per cent, writes Robert
Gibbens to Montreal.

Bell argued before the Cana-
dian Radio-Television and Tele-

communications Commission
that it needed C$315m
(US$238m) more revenues in

1993 and C$520m in 1994 to
maintain a reasonable return

and offset revenues lost to long
distance competition. For
many years long distance rates

have subsidised local rates.

But the CRTC, the federal

regulator, said Bell did not
need the increases to retain

“financial integrity”. It

reduced the company’s allow-

able rate of return to 11 to 12

per cent from 1ZS to 13.5 per
cent sought by Bell.

Tubemakers surges
TUBEMAKERS, the Australian

manufacturer, has raised its

annual dividend to 10 cents a
share from 7 cents after a

strong earnings performance
in the year to June, achieved

despite modest sales growth,
writes Bruce Jacques.
The company, 49 per cent

controlled by BHP, yesterday

reported a 66 per cent net
increase in earnings to
A$43.3m (US$28.9m) from
A$26.2m on a 3 per cent sales,

rise to A$L16hn from A$i.l3bn.

The result followed tax pro-

visions of A$2S.3ra, against
Ajl3.7m, and depreciation of
A$22.2m, against A$31.2m.
Interest expenses fell margin-

ally to A$14Rm from A$15.6m.

Visa president quits
THE PRESIDENT and chief

executive officer of Visa USA,
Mr Robert Heller, has resigned

saying he would pursue other
interests, AP-DJ reports from
San Francisco.

Mr Heller, aged 53, joined
Visa in 1988 and was named
president in 199L
Mr Carl PascareUa, 50, presi-

dent of the company’s Asia
Pacific division, succeeds Mr
Heller.

Visa is the world’s largest

credit card company.

Citibank alters HQ
CITIBANK, the US hanking
group, bas moved its China
headquarters from Hong Kong
to Shanghai to strengthen its

presence in the expanding Chi-

nese market, writes Tony
Walker in Beijing.

Mr C. P. Cheng, of Citibank's

corporate office in Shanghai,
said the re-location would help

“speed-up" the bank's efforts to

promote its China business.

Citibank, with 35 employees
in Shanghai is focusing on its

corporate business, and is also

active in trade financing.
Another focus of the bank’s
activities is to assist in the
technical development of the

local stock exchange.
Citibank, which is the sole

cash settlement bank for B
share trading on the Shanghai

Securities Exchange, has been
appointed adviser to the
exchange’s Central Clearing
and Registration office.

China lifted a ban on foreign

financial institutions in 1979.

Since then over 130 representa-

tive offices and 90 bank
branches have set up to China.

Wesdugfaouse move
SIEMENS, the German high
technology group, has waived
its right to buy Westinghoose
Electric's distribution and con-

trol business, rilparing the way
for the US company to sell the

division to Eaton Carp for

JLlbn, writes Martin Dickson
in New York.
Eaton, which is based in

Cleveland, OWo, agreed to buy
the division on August U but
the sale was subject to Sie-

mens' right of first refusal,

which the German company
gained under a 1989 Contract-

Disposal of the unit Is part of a
restructuring plan to cut
Westinghouse's debt

NEC supplies notebook

PCs to NCR for US sale

By Michiyo Nakamoto
in Tokyo

NEC. the Japanese electronics

company, is supplying NCR of

the US with notebook PCs for

sale in the US under NCR’s

name.
The deal calls for NEC to

supply NCR, the computer sub-

sidiary of AT&T, with IBM-

compatible colour notebook

PCs for one year initially.

It will further the ties

between NEC and AT&T,
which are already co-operating

in the telecommunications and

semiconductor fields. For

example, NEC is the second

source for AT&T's Hobbit

semiconductor chips.

The Japanese company
expects shipments of its colour

notebooks to NCR to be more
than 20,000 a year.

The colour notebooks to be

supplied by NEC use TFT-
liquid crystal displays and are

all manufactured in Japan.

NEC launched the notebook in

the US under its own brand in

April

Board changes at Gencor

By Philip Gawith
in Johannesburg

GENCOR, the South African
mining house, has announced
various changes to the board of

directors which will take effect

after it unbundles its industrial

interests to November.
Three of the existing direc-

tors will leave the board, and
four new appointments have
been announced. The most sig-

nificant of these is the appoint-

ment of Mr Mick Davis, cur-

rently executive director
(finance and services) of
Eskom. the national electricity

utility. Mr Davis will join Gen-
cor in January as executive

Hits announcement appears as a matter ofrecord only

ALCATEL CABLE PLACING

1,800,000 shares of

ALCATEL CABLE

representing 4.2% of the share capital

have been placed

at a price of FF600

by

SOCIETE GENERALE EQUITIES

SGE Deluhaye - Paris

010 331 4041 3800

Soci&e Gdnerale Securities Corporation

(New York) OlOi 212 957 3800

Soci£i£ G£n£nale Elsassische Bonk

(Frankfurt) 0 10 4969 717 4196

Albcnini & C.S.l.M

(Milan) 010 392 724 51

SGEI - London

071 638 8000

Soci6t£ GdnCra/e Securities (North Pacific) Ltd

(Tokyo) 010 813 5566 8439

Socielfi Generate VaJores

(Madrid) 010 341 589 3600

Soci£(£ Gfinerale Alsacienne de Banque

(Sogenal - Zurich) 0 10 41 1 220 7 1 1
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^^^Bank
Australia and New Zealand
Banking Group Limited
Australian Company Number 005 357 S22

(Incorpmiud with limited liability m die Suae of Victoria. Australia)

U.S. $200,000,000

Floating Rate Notes due August 1994

Notice is hereby given that for the Interest Period 3 1st August. 1993

ro 30th November, 1993 the Notes will cany a Rate of fnreren of

3 5 oer tone. per annum with an Amount of Interest of

U.S. $88.47 per U.S. $10,003 Nore and US. S8S4.7J per US-

$100,000 Note. The relevant Interest Payment Date will be 30th

November. 1993.

BankersTrust
Company,London Agent Bank

Can. 575,000,000

Province of New Brunswick

Routing Rate Notes
due May 1994

Notice te heretiy given that In respect
os the inrarest Period Iran August 31.

1993 to Novwnfcer 30, 1993 #ie Notes
will carry an Merest Rate qt Si%
per annum. The amounts payable on
November 30. 1993, against Coupon
No. 38 wffl be Con. $132.71 lor

Bearer Notes ot Con. $10,000 princi-

pal amount and Can. S1&27 tar

Bearer Notes of Can. S1.000 principal

amount

ByiltoOraHatattaiteM-A-

UMn, A§eol Bast Q
September 1,1993

NOTICE OF REDEMPTION

MORTGAGEFUNDINGCORPORATIONNO. 3 PLC
Class C-l Mortgage Backed Floating Rate Notes Due October 2023

and
Class C-2 Mortgage Backed Floating Rate Notes Due October 2023

NOTICE IS HEREBY GIVEN tu Bankers Trustee Company Limited (the “TrudM?") and to the holders of the Class

C-I Mort^p? Backed Floating Rale Notes Due October 3X3 (the “lire C-i Notes”) and to the holders of tin- Claw
C-2 Mortgage Backed Floating Rate Notes Due October 2023 (the “Class C-2 Nous") of Mortgage Funding
Corporation No.3 PLC (the “‘Issuer’*) that, pursuant to the Trust Deed dated 21st October, 1988 (the “Trust

Deed”) between the Issuer and the Trustee, and the Agency Agreement dated 21st October, 1988 (the “Agency
Agreement”) between tlie Issuer and Morgan Guaranty Trust Company of New York (the “Principul Paying

Agent")and others, the Issuer has determined that in accordance with Condition 6(d) ofthe Terms and Conditions

of the Class C-l Notes and the Class C-2 Notes, all outstanding Class C-l Notes and the Class C-2 Notes will be
redeemed on 1st l)ctnber, 1993 (the “Redemption Date") at their principal amount.

The Class C-l Notes and the Class C-2 Notes may be surrendered for redemption at the specified office of any
of the Paying Agents, which are as foUows;

Morgan Guaranty Trust Company of New York

PO Box 161. bO Victoria Embankment
London EC4Y0JP

Union de Banqun Suisse* (Ijixrmbourg) S-A.

36-38 Grand-rue

L-2011 Ijuxcmbours

Morgan Guaranty Trust Company of New York
Avenue de* Arts 35. B -1040 Brussels, Belgium

Morgan Guaranty Trust Company ofNew York
55 Exchange Place, Basement A
New York. New York 102604W23

Attn: Corporate Trust Operations

In respect of Bearer Class C-l Notes and the Class C-2 Notes, the principal amount of such Notes
will be paid upon presentation and surrender, on or after the Redemption Date, of such Notes together
with all uajnatNrrd coupons and talons appertaining thereto. Such payment will be made (i) in sterling

at the specified office of the Paying Agent in l,ondon or (ii) at the specified office of the Paying Agent
listed above by sterling cheque drawn on. or at the option of the holder by transfer to a sterling
00**0001 maintained by the payee with, a Town Clearing branch of a bank in London. Payment in

respect of each Registered Class C-l Note will be made by sterling cheque drawn on a Town Clearing
branch of a bank in London in favour of the holder (or joint holders) of such Class C-l Note and sent
by muil (air mail if overseas) (at the risk of the holder or joint holders of such Class C-l Note) by the
Registrar to the person in whose name such a Class C-l Note is registered (or the first-named of joint
holders) at the closr of business on the day which is the fifteenth business day (as defined in Condition
2(b) of the Class C-l Notre) next proceeding the due date for payment at his address appearing in the
Registrar bnt (in the rase of payments of principal) only against surrender of such Registered Class C-

1

Note at the specified office of any Paying Agent.

MORTGAGE FUNDING CORPORATION NO. 3 PLC
By: Morgan Guaranty Trust Company
ns Principal Paying Agent

Dated: 1st Scptrml>cr, 1993

NOTICE
Withholding of3 1% of gross redemption proceeds of any payment made within the United States is required by
the Internal Revenue Code of 1986, ami amended by the Energy Policy Act of 1992, unless the paying

agency has the comet taxpayer uicotificatioa number (social security or employer identification number) ur
exemption certificate of the Payee. Please furnish a properly completed Form W-9 or exemption certificate or
equivalent if presenting your Class C-l Notes and the Class C-2 Notes to the paying agency’s New York Office.

U.S. $150,000,000M
R&I Bank of Western Australia Ltd

(Incorporated with limited liability in theSuaeof Western AustraHal

Guaranteed Floating Rate Notes Due 1994
unconditionally guaranteed by

TTie Treasurer of Che State of Western Australia
(under Section 35 of rite R&I Bank AaNQOl

For the interest period from September 1. 1993 to March 1, 1994
the rate has been determined at 3 % per annum. The amount
payable on March 1, 1994 per U.S. $10,000 and U.S. $250,000
principal amount of Notes wfll be U.S. $175.97 and U.S. S4.399.31
respectively.

By: TheChase Manhattan Bank. NJL
London, Agent Bank

September1,1993

CHASE

THE BEST INFORMATION IN YOUR HAND
co?*tant updaiea on currencies, fun,res. Indices. |n»«i=sl

h
°“u

° d
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‘ wi,h prtces and news bo* 11 direct fromNeuters. Why try and do without It? Call 071-895 9400 tor your FREE trial

FUTURES PACiFt?

Voyager
Securities limited
(IiwufpmiieJ mlh bmunJ luthho

•n dll' Cinnuan fdukbj

U.S. $100,000,000
Secured Floating Rate
Notes due 1992-1996

Fw the interest Period 3 1st

August. 1993 to 30th Novem-
ber. 1993 rhe Nuies will carryan
Interest

1

Rare of 4.45^ per
annum with Interest Amounts
of U.S. $843.65 and U.S.
$2. 109. 11 for Nure with original

principal amounts of U.S.
$100,000 and U.S. $250,000
respectively payable on 30th
November. 1993.

QBaakenTrux
Company1

,London AgouQuk
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BRADFORD &
BINGLEY

BUILDING SOCIETY
£150,000,000

Floating Rate Notes
Due 1994

In accordant* with the terms and
conditions of the Notes, notice is
hereby given that for the three
month interest period from (and
including) 31st August 1993 to {but
c*duding) 30th November 1993
toe Notes will cany a rate of
uhcicsi of tfGper cent, per annum.
The rck:van! inicrvM, payment date
win be 30th November 1993. The
coupon amount per£10.000 will be
*151.15 payable against surrender
orCoupon No: IS.

Hambros Bank Limited
Agent Bank j

manoractubers hanovee
T&UST COMPANY
c81*78,000,000
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now, to be decided m the federal

appeals court in Cincinnati, is whether

such state legislation has primacy over

federal law, or whether Mr amalefs

bank can enter the insurance business.

Complicating the picture for the

banks has been a lack of clarity in some

of the rulings so far. The Washington

judgment found that banks oouW sell

insurance from small towns - appar-

ently leaving It open to banks with

insurance operations headquartered in

such places to use any method to sell

insurance anywhere in the US, includ.

ing through their existing bank branch

network. Last week’s ruling in Houston,

though, appeared to limit banks to set

ing insurance only in small towns.

Bankers hope that such discrepancies

will eventually be ironed out in the

supreme court Given the vested inter-

est involved, most hold out little hope

that Congress will attempt to clarify the

issue with new legislation, a route rec-

ommended by the Washington court

Richard Waters

Cfci

£

director, finance. In due course

he will take over as chairman

of Trans-Natal, the coal com-

pany in the Gencor stable.

Leaving the board are Mr
Tom de Beer, Mr Eugene van

As and Mr Jaco Fouche. The
first two were on the board in

their capacities as chairmen
respectively of Genbel and
Sappi, two of the companies
that are being unbundled.
Mr Grant Thomas and Mr

Rob Angel, respectively chief

executives of Malbak and
Engen. will be staying on the

Gencor board as non-executive

directors, despite their groups

ceasing to be under Gencor
control after the unbundling.
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INTERNATIONAL CAPITAL MARKETS

™gh-yielding countries show surprising strength
P34™* Hatvarson in New York

EXPECTATIONS that the
European government bond
Tally might be losing momen-
nnn proved premature yester-
day as prices rose again on
tmn summer buying, spnHinF
yields to new lows.
Spanish benchmark bond

returns broke through 9 per
cent while UK gilt yields
approached 7 per cent and
faenfch 10-year returns hovered
above 6 per cent, some 4 basis
points below their German
equivalent.

GOVERNMENT
BONDS

year and 10-year paper adding
a further L9,500bn of supply.

Nevertheless, yesterday saw
10-year futures traded in Lon-
don open 1,25 points higher
from Friday's close, catching
up with mainland Europe’s
pins after the UK’s Monday
bank holiday. The September
contract traded closed atn
f55. a net gain of 80 basis

pouxts.

Portugal, the third member
of the so-called olive belt mar-
kets, saw 10-year yields fell to
9-5 per cent as Spanish inves-
tors bought In the neighbour-
ing market for the advantage
of the nominal yields.

FT FIXED INTEREST INDICES BENCHMARK GOVERNMENT BONDS
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It was among high yielding
markets that the strength was
most surprising. A week ago,
Spanish yields were around 9 4
per cent The 10.3 per cent cou-
pon maturing in June 2002 rose
two points yesterday, sending
the yield down to &se pear cent
The Italian market was

slightly overshadowed by a
LS^OObn seven-year CCT auc-
tion on Monday which foiled to
fulfil market forecasts. There
are more auctions this week,
with offers of three-year, five-

LONG-DATED UK gilts rose
sharply, confounding many
economists who argue that the
fundamental economic factors
that have driven the market
are more than discounted.
The ultra-long end of the

yield curve was squeezed %
points higher as overseas
investors sought to buy white
domestic institutions remained
sceptical of further gams bat
were unprepared to selL

Economists said the govern'
ment and corporate sectors
would take advantage of the
low cost of borrowing until

investors began to suffer from
indigestion. Tomorrow, the
French Treasury will auction
FFrI8hn-20bn of tap stocks.

BELGIAN bonds retreated
from earlier highs as the cen-
tral bank continued its efforts

to shore up the Belgian franc
against the D-Mark and left

short-term rates unchanged.

RENEWED strength in
French government bonds pro-
vided an opportunity for two
sizeable Eurobond issues.

LOW GROWTH, a low infla-

tion outlook and a buoyant US
bond market helped Australian
paper to a record close. Ten-
year Commonwealth bonds
ended L5 points firmer.

US TREASURY prices were

mixed yesterday morning as

dealers and investors digested

the implications of a stronger

than expected revised second-

quarter economic growth
report

By midday the benchmark
30-year government bond was
up & at 102. yielding 6.101 per
cent At the short end of the

market, the two-year note was
down iV at 100, to yield 34358

per cent
Prices foil across the board

in early trading after the Com-
merce Department revised
upward its estimate for second-

quarter gross domestic product
growth to 1.8 per cent, from an
initially reported 1.6 per cent
The report surprised the

market, which had expected
the numbers to be revised
downward in the wake of the

Coupon
Red
MM Pries Change YWd

Week
600

Month
600

AUSTRALIA £500 0868 130X000 nJX22 6X4 7XS 6X5

BELGIUM SXOO OMB 112X000 *0.410 7X0 7.12 7X8

CANADA * 7X00 12/03 108X850 *0X60 8.77 6X5 7.12

DENMARK 8X00 0YD3 109X700 40.120 6X3 £74 6.72

FRANCE 8TAN BXOO 05/96 109X491 *4X27 5X1 8X0 669

OAT 6X00 04AB 116.70® *0280 &14 6X4 6*47

agvtoNY 5500 07/03 102X350 *0.475 0.13 6X2 6X1

ITALY 11X00 03/03 112X200 *1X28 ax&t 10X1 1178

JAPAN No 110 4X00 QB/BQ 103X608 *0460 3X2 3X7 3X1
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SPAIN 10X00 ooca 106X280 *2.000 &89 8X4 9X4
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6X00 06/03 1OB-16 *12/32 £70 6X8 7X2

- 9X00 law 118-20 *17/33 7.18 7X7 7J5

US TREASURY * 5.750 06/03 102-02 2/32 548 5X8 5X5
6X50 06/23 101-27 +9/32 an £23 8X8

ECU (French Govt) 8X00 Q4AO 10&6GQ0 *0480 6X1 8.70 7X0

London dosfcu *Nm» York momrtg sesaon YWdK Ixcal naadoet aarward

t- Gross amutri ykid Onduring wUtmaidlng bu at 12.6 per cent paw-’ota by non-tMtdente.)

Pnees US. UK in SEnds, others to deebnaf TMtefeVOBtoWlAffma anrasa

big drop in export sales

revealed in the June merchan-
dise trade figures.

News of a rise in the
National Association of Pur-
chasing Management’s August
index of manufacturing activ-

ity and in the Conference
Board's August consumer con-

fidence index also depressed
prices in the morning.
The early declines at the

long end did not last long, how-

ever, and by mid-morning lon-

ger-dated securities were back
in positive territory.

One factor in the rebound
was the realisation that a big

upward revision in the inven-

tories component of the GDP
data suggests that third-quar-

ter growth may be slow as

companies choose to run down
their supply of stocks to meet
demand rather than boost pro-

duction.

Flood of issuers tap demand
for longer-dated maturities
By Antonia Sharpe

THE INTERNATIONAL bond
market was flooded with new
issues yesterday as borrowers
took advantage of investor
demand for longer-dated matu-
rities to raise cheaper,
long-term financing.

The French franc sector,
where 10-year yields are now
below Germany’s, caught
investors’ attention as two
public-sector borrowers made a
rare appearance.

“The French yield is attrac-

tive for borrowers and the cur-

rency side is quieter,” said one
syndicate manager.
RATP, the Paris public trans-

port system, made its debut in

the Euromarket, raising

FFr2.5bn through an offering

of 10-year Eurobonds priced to

yield 18 basis points above the

6% per cent French govern-
ment:bond due 2008. The pric-

ing was seen to be fair for a

triple A-rated borrower.
Region d’De de France, the

French regional authority,
offered a wider yield spread of

22 basis points on its seven-

year offering which raised
FFrtOOm.
Although the borrower also

has a briple-A rating, the extra

yield was designed to make up
for the likely lack of liquidity

INTERNATIONAL
BONDS

in the bonds. Most of the pro-

ceeds from both issues were
swapped into floating-rate

francs.

Yesterday's activity in the

French franc sector raised

hopes that more borrowers
would tap the sector. An offi-

cial at J.P. Morgan said that

good progress had been made
an the planned French franc

global bond far Credit Local.

The issue, scheduled for Octo-

ber, is expected to have a 10-

year maturity and raise up to

FFrSbn.
In the D-Mark sector, Depfa,

Germany's largest mortgage
bank, was able to increase Its

10-year offering by DMSOOm to

DM1^hn due to strong investor

demand.
The pricing of the bonds, to

yield 24 basis points over the

6Yt per cent bund doe 2003, was
regarded as decent value for a
borrower which is popular
with domestic investors. The
aim of the deal was to raise

Depfa’s profile with interna-

tional investors.

Meanwhile, Belgium is close

to launching its well-flagged

D-mark Eurobond issue total-

ling DMSOOm to DM1bn. Banks
have been, bidding for the man-
date to arrange the deal, with a
proposed pricing of 15 to 22

basis points aver Bunds for a
maturity of more than five

NEW INTERNATIONAL BOND ISSUES

Amount Coupon Price Maturity Fees Spread Book runner

Bammnr
US OOUARS

m. % % %P

General Bacatc Capital Carp. 250 425 06XSR Sep. 1996 0L1875H +10 f4*94-96) LBS

O-MARKS
Oepfe Finance 1.5bn 6X75 88.7R Sep2003 0.325R *24 B1M4-03) Dreodner/ Morgan Stanley

Oeutactia Ban A Bodanbankfe) 200 6X75 <01.65 sepxoca 25 Trfnkous 6 Burkhanlt

Frankfurter Hydobonk): 100 (b> 100 Oct2003 OX - Trtnkaus 6 Burkhradt

FRENCH FRANCS
RATP 2.5&n 6 S7X25R ««piwia 0325R +18 (69l«-0a) SocWM Grin4mh>
Region D’fla de France 600 6 09X6R SepXOOO oxn *22 (8V>%-00) Banqua Paribas

CANADIAN DOLLARS
Prowtnce of British Cokanbia 400 7X5 9BXR SapXOOS 0X50 +50 (7M96-03) SPodaMdeod

SWISS FRANCS
Verhund, Austria 250 4-5 102.6 OCL200S Bank von Ernst A C»a

Rabobank Noderiand{c}A4 150 2X 100 OctXOOO - Swiss Bank Corp.

Norddeutsche UtfidesbanKcl)*^ 116 2.25 100 OctXOOO - Swiss Bonk Corp.

Bremer Landesbanftte)*4 100 2.75 100 Oct-1998 - UBS

Final trains raid non-crttable urteea stated. The yield spread (mrar relevant govamnwnt bond) at bunch Is supplied by the lead

manager. *Privat» placement, ^vitt equity warrants. tFkttttog rate note. BSemPannual coupon Ft toad re-olter price; few are shown
at the re-offer level a) Convertible on 24/8/97 or 24/9/98 Into FRN with coupon of 6-month Libor - 0X594 and 24/9/07 maturity, b)

Coupon pays 7X94 fixed awurt In first yew raid 17.7594 - Z x 6-month ubor tfHraa/tor. c( Package includes warrants to Royal Dutch

Petroleum shame. Fbdna 1/093. d) Pactoge indudes wanants to Beyer onfinary shares. FWng: 213793. e) Danora^ SFiGOXOO + 65

2-yecr warrants. 10 warrants entitle holder to 1 CS Hoklng bower share at SFr2£5Q.

years. A spokesman for the

borrower said the issue was
likely to be launched next
week.
Yesterday, the World Bank

awarded the mandate for its

dollar global bond offering to

Lehman Brothers and Nomura
Securities. The offering, likely

to raise $1.25bn and have a

maturity of 10 years, is expec-

ted to be launched next week.

Nomura Is also preparing a
YSObn five-year Eurobond
issue for China, its first inter-

national offering since 1987,

when it raised DM300m
through an issue with the
same maturity. China has an
indicated investment grade rat-

ing of BBB by Standard &
Poor’s and Baal by Moody’s.

Elsewhere, British Colombia
launched the first issue with a
12-year maturity in the Cana-
dian dollar sector since 1989. It

offers investors a yield pick-up

of eight basis points over the
borrower's 10-year global bond
launched in June.

Vacancies at CFTC
threaten loss of

regulatory power

T HE DELAY in Washing-

ton in naming appoint-

ments to the Commod-
ity Futures Trading

Commission has led to specula-

tion that the Clinton adminis-

tration intends to use the

agency for political purposes.

The five-member commission

is now reduced to just two
commissioners. Mrs Wendy
Gramm, the Bush administra-

tion stalwart who guided the

agency through a difficult 1992,

left the chairmanship in Janu-

ary along with another com-

missioner, Mr Fowler West.

Last month, Mr William

Albrecht, the agency's acting

chairman, departed to return

to the University of Iowa.

The CFTC, which oversees

futures and options trading in

the US. and which was
recently granted regulatory

powers over the $4,000bn deriv-

atives industry, can manage
routine business with two com-
missioners, but is not expected

to move forward on any signifi-

cant decisions until new
appointments are made.
One of the more controver-

sial issues before the CETC is

the application by the Chicago
Board of Trade and the Chi-

cago Mercantile Exchange for

exemptions for professional

traders from many of the agen-

cy’s rules. The CFTC issued
similar exemptions to over-the-

counter derivatives traders ear-

lier this year.

Bom out of the agricultural

industry, the CFTC’s regula-

tory duties now focus on
Increasingly complex banking
issues.

Derivatives trading domi-
nates the global foreign
exchange and interest rate

markets, and also touches on
equity business, leading to

cross-regulatory commitments
with the Federal Reserve, the
Securities and Exchange Com-
mission and other regulators.

The CFTC risks losing its

momentum in these regulatory

co-operations the longer it goes

without a chairman, agency
personnel say.

The vacant chairs will also

weaken the agency’s interna-

tional presence. World deriva-

tives regulators gather in Ber-

genstock, Switzerland, for their

annual meeting early next
month. The CFTC, which is

generally the most important

voice at the meeting, risks not
having a chief executive pres-

ent
Mr Hal Hanson, chairman of

the Futures Industry Associa-

tion, says the delay in making
CFTC appointments demon-
strates the agency’s low prior-

ity on the administration’s

agenda.

While Mr Clinton has
appointed a high-profile execu-

tive to the SEC, "the CFTC has

not shown brightly on the

administration's radar screen,”

says Mr Hanson.
Many high-level industry

people once in the running for

the top CFTC post now appear

to have dropped out, lending

credence to talk of political

appointments, says Mr Han-
son. The futures industry, usu-

ally well-connected in Wash-
ington, is in danger of being
left out of the due election pro-

cess.

Mr Glenn English, chairman
of the House Committee on
Agriculture, voiced the con-

cern of many in the futures

industry in a letter to the pres-

ident dated July 27.

H e wrote: “Your admin-
istration has the

opportunity to name
three new CFTC commission-

era to fill existing vacancies. I

am not writing on behalf of

any particular candidate, but

rather out of concern that the

relatively small size and speci-

alised nature of the Commis-
sion mil lead your advisers, as

in previous administrations, to

recommend individuals that do
not meet the high standards of

experience and demonstrated
knowledge that the CFTC must
have to function, as an efficient

regulator.

“I urge you to make sure

that your appointments to the

CFTC are not only good people

but also highly respected and
recognised experts in their

field,” he added.

Members of Mr English's

staff said that even if the presir

dent names a CFTC chairman
soon, the background check
and confirmation process could

leave the agency without a
chief executive at least until

early October.

Laurie Morse
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RISES AND FALLS YESTERDAY

British Funds..
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Minos.
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Totrts

.

ffees Fans Same
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3 3 9

333 227 861
220 119 461
12 17 62
0 0 B
58 24 53
41 15 66
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TRADITIONAL OPTIONS
• Rrat Dealings Aug. 23
• Last Deaflngs S*pt 10

• Last Declarations Nov. 25

• For settlement Dae. 6
3-montfi call rate Indications are

Shown in Saturday editions.

Cafe: Amino*, Anglo Pacific, Aran

Energy. Arlan Elect, INSTEM,
Pacar Systems, Rodbne, Talonw-

trix. Puts: Aminex and Babcock.

FT-SE ACTUARIES INDICES
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tod BedoWle af fiand Umltcd 1M1 AH rltfUa ramed.
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Limited 1983. AD rights reserred.
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Cookson builds

laminates side

in Europe
By Paul Taylor

COOKSON GROUP, the

specialist industrial materials

company, is strengthening its

position as a supplier to the

printed circuit board industry

by making its second related

acquisition in a week.

The group, which lias been

refocusing on four core divi-

sions, and will announce
interim results tomorrow, is

acquiring the European elec-

tronic laminates business of

Perstorp, a quoted Swedish
company, for over £llm.
Cookson announced plans

last week to buy Brent Elec-

tronic Chemicals for £24m in

cash and assets. BEC is a divi-

sion of Brent Chemicals Inter-

national which supplies spe-

cialty chemicals. . solders,
fluxes and other materials to

the PCB industry.

Perstorp is the second larg-

est supplier of electronic lami-

nates in Europe with sales last

year of £35m. The acquisition

will substantially strengthen
the position of Cookson’s exist-

ing subsidiary, Polyclad Lami-
nates, which is the market

leader in the US in high perfor-

mance multi-layer laminates

and has growing sales in the

Far East market.

Perstorp produces a similar

range of multi-layer materials

and mass lamination products

used in sophisticated electron-

ics manufacturing, from highly

automated plants in Perstorp,

Sweden and Nantes, France.

Mr Richard Oster, Cookson’s

chief executive, said,“this

acquisition will give us a sig-

nificant, well established posi-

tion in the European market
for multi-layer laminates. It

will also give us management
and technology, all of which
will further enhance our posi-

tion worldwide.”

Under (he terms of the pur-

chase agreement Cookson will

initially acquire 90 per cent of

the group's Swedish operations

and all of the French
operations for £11.ma-
in addition the agreement

Includes an earn-out arrange-

ment whereby profits in excess

of a 20 per cent return on
Cookson's investment will be
shared on a 5050 basis over a
three year period.

BM to float Austoft

arm on Australian SE
By David Blackwell

BM GROUP, the engineering
company currently undergoing
a programme of disposals and
debt reduction, is to float Its

Austoft Holdings subsidiary

on the Australian stock
exchange.

The sale will raise A$36m
(£16m). Austoft, which makes
sugar cane and harvesting
machinery, will also waive
net loans due from BM of

ASllm.
Mr Howard Sutton. BM chief

executive, said the group was
taking advantage of the
improvement in the Australian

stock market
The net effect of the sale

would be to reduce net borrow-

ings by about A$30m.
BM has borrowings in excess

of £10Qm and has had its bank-

ing facilities extended until

next Monday . Earlier this

month it announced the sale of

BM Plant and Talbot Diesels,

its UK distribution businesses,
to a management team.

The company said yesterday
that discussions were progress-

ing satisfactorily with its bank-
ers on longer term financing

arrangements.
The sale of 8M’s 75 per cent

stake in British Building &
Engineering Appliances
remains on schedule for the
autumn, as do plans to dispose

of its remaining construction

equipment distribution busi-

ness.

BM paid A$30m for Austoft

and Mustang of the US. which
it retains, in 1989. Austoft
made pre-tax profits of A$7.5m
for the year to end-June, when
net assets stood at A$32.6m.

Triton

Europe
losses

at £50m
By Deborah Hargreaves

TRITON Europe, the UK arm
of the tJS independent oil and
gas company, incurred a loss

of £50m for the year to May
31, following a £41m write-

down of the value of Us oil and
gas properties. There was a
comparable loss for the previ-

ous year of £700.000.

The company has changed
the status of reserves held on
its books after an annual eval-

uation. All oil and gas pros-

pects classified previously as
“proved, undeveloped”, are
now cited as “probable”, mak-
ing them less valuable.

Mr David Jones, company
secretary, said the change was
the result of current economic
conditions which made it less

likely the oil would be
exploited.

It mainly concerns the Paris

basin holdings, which have
seen £37m knocked off their

value since Total, the French
oil group which operates the

fields, decided it did not want
to spend any more money to

develop the reserves in the
current climate.

Triton has restructured its

exploration and production
activities over the past year,

catting its staff by 75 per cent
from about 80 in January to

15. Restructuring costs
reached £990,000 and were
included in the total write-
down figure.

The company said, however,
that its cash position remained
strong with a balance of £6m
and credit facilities of £30m.
After-tax losses reached
£34.4m, against profits of
£3.9m, for losses of 41.7p per
share (earnings of 4-7p).

Mr Jones said Triton was
restructuring its exploration
programme to go for higher
risk-higher reward prospects
such as its US parent had
found in Colombia where it

was involved with British
Petroleum in the Cusiana
development, which was
believed to contain more than
lbn barrels of oil.

The company said its move
to exploration in Italy should
provide a solid base for fur-

ther expansion. It drilled its

first well this year in the
southern Apennines.

Future growth is virtually certain

Gary Mead reports on the plans ofW Industries, developer ot ”ltual

s
TRAP ON three kilos of

headgear in a few
upmarket amusement

arcades and you can experi-

ence a crude form of virtual

reality, an electronic simula-

tion of events.

But the race is on among a
handful of companies around

the world to develop the next

generation of equipment. This

will not only be much smaller

and lighter but offer a big step

up ftom a two-dimensional

screen into “immersive virtual

reality” through which users
will be able to participate in

the electronic world.

Bringing these sophisticated

toys to consumers - particu-

larly for use at home - will

create a large new sector in the
global electronic games mar-
ket
Some US virtual reality ana-

lysts estimate that the VR mar-
ket as a whole will be worth
$500m (£340m) within four
years.

To help fund such expensive
development, W Industries, a
small UK company with a lead-

ing technological edge in vir-

tual reality, is planning to

announce today Us intention to

float on the London Stock
Exchange later this year and to

change its name to Virtuality

Group. Analysts believe the
flotation could raise £10m.

W Industries was founded by
Mr Jonathan Waldem in 1988,

following bis academic
research in advanced comput-
ing programmes. By 1990 his

company had developed the

world’s first fully integrated

virtual reality system.

Backed by Apax Partners,

the venture capital company*

its revenues have moved from

£102,000 in 1990 to £5J24m at

the end of 1992. It has now sold

more than 360 of its virtual

reality systems in 19 different

countries and is currently sell-

ing 20 units, at a retail price of

between £22,000 and £32.000

(plus VAT), each month.

Apax currently has about 67

per cent of the shares and the

management 33 per cent fully

diluted, Apax having acquired

its holding from Wembley Lei-

sure. Mr Waldem holds about

15 per cent of the company.
Mr David Payne, W Indus-

tries’ chairman, says: “Apax
provided stable, committed
shareholding. Even at this

stage Apax are not exiting,

they are staying in."

Apax has so far seen no
return because W Industries

has not yet paid any dividend.

“We don’t plan to pay divi-

dends in the short term
because we want to preserve

our profits and inject them
back into the business," says
Mr Payne.
The purpose of the float,

according to Mr Payne, “is that

we have an enormous amount
of intellectual property in the
business. We believe that vir-

tual reality has a very explo-

sive future ahead of it and we
can't continue ta develop and
package our intellectual prop-

erty either Cast enough or in

such a way that it is market-

AsHoy AalMooo

Jon Waldem:units sell at between £22,000 and £32,000 each

able out of the cash we are
currently generating.

“If we go in fast and do the

right deals now with the big

electronics firms who recog-

nise that we have some of the

core intellectual property,

there is a chance that we may
achieve the holy grail which is

to get some of what we do
accepted as the industry stan-

dard.”

W Industries has made a

start in that direction. In July

Sega Enterprises of Japan, the

world leader in coin-operated

arcade entertainment, agreed

to use W Industries' operating

system for its first immersive

virtual reality product.

The contract with Sega

should be worth £3.5m to W
Industries for the first two

years and £15m a year thereaf-

ter in licensing fees. Sega
bucked the trend for Japanese

electronics companies this

year, returning pre-tax profits

of £342m. up « per cent on the

previous year. The electronic

arcade business is reckoned to

be growing at 18 per cent arinu-

allv and is currently worth

some £6bn a year worldwide.

Mr Waldem. W Industries'

managing director,, has a

vision which he believes will

keep his company a global

leader in this young but

dynamic market.

He wants the world Of elec-

tronics games to move
, away

from being something solely

for voung boys, seen as a

rather anti-social activity, into

a family-based entertainment,

where parents and children

interact in playing the games.

He believes that interactive

immersive virtual reality, as a

leisure vehicle, has so for just

skimmed the surface of what is

possible.

Future growth will lie partly

in technological innovation

and partly in intelligent mar-

keting. If the technology sup-

porting the current, relatively

crude graphics, with large

cumbersome machines fixed in

arcades, can be adapted and
transformed into a lightweight

game easily installed In the

front parlour, and with graphi-

cal capacities far advanced

from today's possibilities, then

W industries could be on to a

winner.
"Anybody can do this stuff

on an expensive machine. But

to be really successful, it's got

to be cheap.”

Starmin seeks reappointment
By Catherine Milton

STARMIN. the quarry products

company chaired by Lord Par-

kinson, the former Conserva-

tive Party minister, will seek
shareholders' permission to

reappoint a director who
resigned as an executive a
month before it emerged that

pre-tax losses had been under-
stated by millions of pounds.

The company's 1992 report

and accounts includes a resolu-

tion to be put to the annual
meeting for the reappointment
of Mr Raschid Abdullah, now a
non-executive director who,
with his brother Osman, relin-

quished executive responsibili-

ties in July when a review of
the company's accounting poli-

cies was announced. The two,

who earlier built up the Evered
aggregates company, bad run
Starmin since 1989.

Under the company's
articles. Mr Raschid Abdullah
must secure the approval of
the company’s AGM on Sep-

tember 21, to remain a non-ex-

ecutive director.

The review, completed in

August, showed that instead of

pre-tax losses of £8.06m, losses

totalled £11.9ra in 1992. Turn-
over should have been reported

as £18.7m rather than £20.1m
and losses per share 3.6p
instead of 25p. A separate

revaluation led to a write-down

of tangible fixed assets of
£4.75m. The company
rescinded a proposed final divi-

dend of 0.2p. The discrepancies

hinged on profits booked on
disposals which were later

reversed.

The report and accounts
show that Lord Parkinson was
paid £30.000 for his duties as a
non-executive director in the
year to December 31. He
became chairman in June. In

his statement Lord Parkinson
apologises to shareholders for

the delay in the publication of

the accounts and expresses
hope that the company can
“look to the future".

HSBC Holdings pic

1993 interim results

66

Half year to

Profit before tax

Profit attributable

30 June 1993

£1,177m

30 June 1992

£52Im

to shareholders £831m £341m

Earnings per share 33.12p 20.97p

Dividends per share 7.00p 4.80p

Capita) resources £14,755m £6,970m

First half 1993 over first half 1992 (which excluded

Midland Bank):

Pre-tax profit up 126% and attributable profit

up 144%

Pre-tax profit up 79% and attributable profit up

93% in Hong Kong dollars

Earnings per share up 58%

Total capital ratio 12.9% and tier 1 ratio 7.5%

The performance ofmost members of the

Croup has been good. Our business in

Hong Kong and in mud) ofthe rest of

Asia has continued to benefit from strong

economic growti) in the region. Business

conditions in the UK and US have been

more difficult, butwe are making

progress.

The integration ofMidland into the

HSBC Croup has proceeded satisfactorily.

In the year since the acquisition, we have

achieved synergy benefits, as anticipated,

from both cost reductions and increased

revenues. There is still much to be done,

however, to ensure that our shareholders

receive the full benefits ofthe merger.

The outlook for the world economy in the

rest of 1993 is mixed. The recovery in the

UK, US andJapan is expected to be slow

and Europe remains in recession.

Economic growth in mud) ofAsia,

however, is robust. Although in the short

term the measures taken to reduce

overheating in China’s economy may
have some impact on Hong Kong, it is

likely to be modest The longer term

outlook for bofi) Hong Kong and China
remains good.

I regard the Croup results for the first half

of 1993 as encouraging and look forward

unth confidence to a satisfactory

outcome for the year as a whole. 99

Short Bros lifts operating

profit despite sales fall
By Our Belfast Correspondent

SHORT BROTHERS, the
Belfast-based aircraft and mis-
siles manufacturer, yesterday
reported a £5m rise in operat-

ing profits to over £2lm for the

year ending January 31.

However, general recession
in the aerospace industry took
its toll on sales which fell by
Ellm to just over £38lm.
Short, Norther Ireland's larg-

est private employer, was
bought by Bombadier, the
Canadian transport group, in
October 1989.

A £200m equipment and
plant modernisation pro-

gramme is under way, with
£134m spent to date.

Mr Laurent Beaudoin, chair-

man, said the business envi-
ronment in both aerospace and
defence was likely to “remain
difficult” for at least the next
12 months.
He added: "A programme of

cutbacks by Short's major cus-
tomers and reductions in
defence budgets have left us
with no option but to reduce
the Short's workforce signifi-

cantly.

Job numbers fell from 9,892
to 8,797 at January 31 and so
far this year there have been a
Further 646 redundancies.

DIVIDENDS ANNOUNCED

Current

payment
Dale ot

payment

Cones -

ponding
dividend

Total

for

year

Total

last

year

Admiral —kit 2 Oct 11 1.7 S.4
Astec (BSR) —kit 0.25 Nov 2 nil nfl
Ferry Pickering —Int 2,1 Oct 8 2.1 73t-HSBC —int 7 Nov 26 4.8 19
Macfarfane —kit 1.44 Oct 12 1.253‘ 3.187*
Multibust —fin 1.2 Oct 7 1 2.7 2,5
Severffeld-Reeve—Jnt 0-25§ Oct 29
Throgmorton 1000.—tin 2.5 Oct 21 ZS

Dividends shown pence per share net except where otherwise stated
“Equivalent after allowing for scrip issue. §USM stock. JFor 16 months.

Severfield-Reeve swings

back into the black
By Catherine Miton

A BETTER balance between
tinmand and supply for struc-

tural steel helped Severfield-

Reeve report a turaround from
pre-tax losses of £398,000 to

profits of £210,000 for the six

months to June 30 and to pay
its first dividend in two
years.

Earnings per share were
L.22p (losses of 2.65p) and the
interim dividend is 0.25p. On
current trading, directors

believe they will recommend a
final dividend.

Mr John Reeve, chairman of

the USM-quoted steel group,
warned trading conditions
remained tough, but added:
“Over the last two or three
years, we have seen upwards
of 150 companies ceasing trad-

ing or going into receivership

in our sector. We are seeing far

more of a balance between sup-
ply and demand which reduces
pressure on margins."
He said demand had

increased slightly on last

year’s 800,000 tonnes, com-
pared with 1.4m tonnes in
1989.

Turnover improved to £9.32m

(£8.66m). mainly reflecting a

price increase from £630 to £700

per tonne of steel, in turn

largely a function of price

increases by British Steel The
company said there were some
volume gains.

Gearing fell to 43 per cent (55

per cent) and has halved since

the December year end. The
foil followed a £l.55m spring

rights issue which diluted

directors' holdings from 70 per

cent to 46 per cent The com-
pany generated cash of about

£200,000.

Net interest charges
increased to £225.000 (£173.000)

reflecting higher overdraft
rates.

The company has orders
worth £5.5ra (£lm) with further

tenders outstanding. It plans to

export to the Far East and the

Middle East.

Within the last two weeks it

secured the contract for a

headquarters building for Scot-

land's Daily Record newspaper,
worth £i.8m.

In August, the company
spent £400,000 on “nearly new"
computer numeric controlled
plant at an estimated 25 per
cent of market prices.

Closure costs leave Ferry
Pickering £3.9m in loss
CLOSURE costs of its
loss-making Scottish
operations left Ferry Pickering,
the Leicestershire-based print-
ing and packaging group, with
pre-tax losses of £3.86m
for the half year to June
30.

Profits last time were
£95.000.

Turnover fell to £12m (£l3m)
with continuing activities
static at £i0Jm.
Operating profits on continu-

ing operations amounted to
£643.000 (£445,000).

Exceptional closure costs
were £2.6m, with an additional

£1.39m for goodwill previously
written oft

Directors said the Dutch
printing operation had per-

formed satisfactorily but
fierce competition in the
Netherlands had resulted in a
reduced contribution to prof-
its.

The second half had begun
with strong activity at the
main operating plant at Hinck-
ley, they added.
Losses per share came

through at 25.76p (0.6p earn-
ings) but as expected, the
interim dividend is maintained
at 2. ip.

Sir William Purvcs. Group Chairman

The I99J Interim Report uiUbcscntto shareholders an Friday. 10 September 199J and copies may be obtained from Group Public Affairs at the adJrfu below.

corpOfJled in England wiib limited liabdin

tgistered in England: number6 1 7987

rgritend Office and Group Head Office; 10 leaver Thames Street. London ECiR 6AF.

BritishGas^

Notice to Holders of Listed
Debt Securities of British Gas public

limited company and
British Gas International Finance BV

Nonce is hereby given to all holders of listed debt securities

of British Gas public limited company and/or British Gas

International Finance BV ("Holders”) that British Gas public

limited company has sent to its shareholders a Circular dated

19th August, 1991 in relation to the Reports of the Monopolies

and Mergers Commission and the estimate of half-year results.

Holden may obtain copies of the said Circular from the offices

of the paying agents for the debt securities.

1st September, 1993

British Gas public limited company

'9- 3

ECU Temdmeat PtjC

29 Chasham Place
B elgravia

London SW1X8HL
Tel; t?1 243 0088
fine *71 2356599

FUTURES 4 OPTiONS BROKERS

$32™
EXECUTION ONLY INTHOCUCTORV 0 P.= c?

TSr t.nrr.i L-i»»£s.v:! !hil;iFrfrf trr EpliH-s • Bii.ier.

C H-iif-M*:-. - fuli.rrr. f. Or-Ho: •• • iiuiicir* » r/X *»d r.Vvvi j—
'-•-II Ill’ll' I'ii|cr Eiit-ih-..

I

ll £xcl;,v,(, 0 i ;5 ,,ovv ;; tZ
r.'.rx. mv:i:..iS> 111 Europe. *r.i S.K<-’,in: or Jana !in«s
Jift-ctiv •a VI.MI'PC «n:o ,a;ir LA;j Hj,.; Ti;r:r- pc QUOTE
C,|I; G.-.TI OI I Via -. PC CUOTE •LonJcn.i J?i -CJ'J 64KB HYPERFEBo

northern
IRELAND

The FT plans to publish this survey on

September 9

1993
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the editorial synopsis contact

Charles Bland ford,
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~ SJ^rfonnapce prompts resumption of dividend payments

Astec (BSR) doubles to £4.33m
By Paul Taylor •> 's-sss-

v- •;••. %-T V: _

COMPANY NEWS: UK

ASTEC (BSR). the Hong
Ko^based and London-listed
atectromcs company which is
4A9 per cent owned by Emer-
son Electric of the US. is
resuming dividend payments
for the first time in three years
following a doubling of pre-tax
profits and earnings per share
in the first halt
Pre-tax profits for the six

months to June 27 jumped
from £2-l7bi to £4J3m, boosted,
said Mr Brian Christopher,
chairman, by higher sales, a
profits tumround in the
slimmed-down electronic com-
ponents division and lower
interest payments.
Sales increased by 9.6 per

cent to £136.4m (£124.4m). Qn a
comparable basis, adjusting for
exchange rate differences «na
operations sold or closed in
1992, sales grew by 6.3 per
cent
The group, which has

achieved a steady improve-
ment in performance over the
past 18 months, reported
increased earnings per share of
lJ2p (Q.6p).

It is paying an interim divi-
dend of 0.25p, the first distribu-

rates the increase was a more
modest 8.6 per cent
Operating profits in the divi-

sion increased to £&Sm (£34m)
but margins fell to 3.6 per cent

(4.2 per cent) reflecting the

non-recurring startup costs of

a new modular production line

and the group’s second plant in
China.

Excluding these start-up

costs, Mr T&mke said operating

margins grew by a percentage

point.

Electronic components sales

declined to £28.4m (SAIJSm)
reflecting the reorganisation of

-

V r,

Brian Christopher; tnraronnd in electronic components division

tion since a 0.7p interim In
1990.

Mr George Tamke, chief
executive, said the results
reflected the company’s strong
underlying financial perfor-
mance, including growing mar-

feet share and improving oper-
ating marking

Sales in the core power con-
version business increased by
almost 30 per cent to ElOfen

(£83.lm). However, after adjust-
ing for the impact of exchange

the operations which now
solely comprise Beckman
Industrial However, the com-
ponents business reported an
operating profit of £71^000, or
24 per cent of sales, compared
with a loss of £354,000, and Is

now expected to resume
growth.
The group generated a posi-

tive cash flow of £13.lm in the
first half which enabled it to

eliminate borrowings and end
the period with £300,000 net
cash.

As a result of this and lower
interest rates net interest pay-
able fell from £977,000 to
£240,000.

Seasonal deficit at Rhino
increases to £263,000
By Gany Rimmer

IN LINE with directors’
expectations. Rhino Group, the
USM-quoted novelty products
and giflware merchandising
and distribution company,
showed pre-tax losses of
£263,000 for the six months to

June 30, compared with
£150,000.

The Future Zone Stores and
Downpace subsidiaries are
highly seasonal and the direc-

tors explained that the second
six months “should benefit

substantially from Christinas
trading".

The group also announced
an £850,000 placing ofZSm new

shares by Panmure Gordon.
Proceeds will be used to bring
forward the Future Zone open-
ing programme enabling the
group to have more than 40
stores open for the Christmas
season.

First half turnover expanded
from £1.26m to £34m and oper-

ating losses came to £326,000

against £131,000. Interest
receivable was £63,000 (£19,000

payable).

Losses per share were 052p
(0.97p). The group said zt was
planning a capital reconstruc-

tion in order to eliminate

losses and allow dividends to
he paid in due course.

Future Zone, which started

tiie year with five stores, now
has 26 trading, and Rhinn h^s

entered into a conditional
agreement for Future to
acquire six leasehold stores in
prime locations. Consideration
is £100,000 cash for one at the
properties while the agreement
includes rent-free periods for

each of the others.

Downpace, the distributor of

licensed merchandise, was
trading well with turnover up
29 per cent
Directors said that Down-

pace hart the UK distribution

licence for certain items of

Jurassic Park merchandise,
which was malting a “positive

impact in the secmid half.
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Swire Group

Swire Pacific Limited

1993 Interim Results - Highlights

Six months ended 30th June

1993 1992
US$M USSM

Turnover 2,532 2.452

Operating profit 341 436

Net finance charges 28 39

Net operating profit 313 397

Associated companies 37 28

Profit before taxation 350 425

Taxation 54 40

Profit after taxation 296 385

Minority interests 63 103

Profit attributable to shareholders nr ^
282

Earnings per share:

’A’ shares US14.6* US17.770

*B’ shares JIS US 3.550

Interim dividends per share:

'A* Shares - HK29.0* (1992: HK29.0*) US3.74C US3.750

W shares - HK5.8* (1992: HK5.8*) USO.750 USO.750

iwne- For the purposes of this announcement me reaura or me or nave

Hono Kong dotefTto currency of account Wo United States dotersaian exctemge rate of

S 1 = HK$7.75 (1992 US$1 = HKS7.73). the approximate free rate of exchange at 30th June.

Prospects
The strong results recorded by Swine Properties in the first half-year are

expected to be sustained. The outlook for the aviation industry continues

to be uncertain and consequently Cathay Pacific Airways' profit for the

full yearwiUbe lower than thatachieved in 1992, although not tothesame

extent as in the first half. Hong Kong Aircraft Engineering Company is

expected to show good growth in earnings for the year. Betto resets are

alsoexpected generally from the other divisions in the Swire Pacific

^Texpect that dividends for the full year will be not less than those

paid in respect of 1992.

OThSeptetnher 1993 to 30th September 1993, both dates mdusnre.

PDASutch
Chairman

Hong Kong, 26th August 1993

w
Swire Pacific Limited

Lofs shows
improvement
to $1 .16m for

first quarter
London & Overseas Freighters,

the Bermuda-based shipping
group whose ultimate holding
company Is Iroquois Shipping
Corporation of Liberia,
reported pre-tax profits of
$1.16m (£780,000) for the
three months ended June 30
1993.

The result marked an
improvement on the felm for

the six months to September 30

and reflected increased freight

rates an the London Spirit and
London Victory.

In the six mrmt-h period the

London Spirit was being over-

hauled and was unavailable for

hire.

Operating costs were
reduced following the acquisi-

tion of tiie London Enterprise.

Directors said that on July 15

the newly-built tanker, London
Pride, was delivered and began
trading under the five-year

charter to Chevron.
The benefits would show

through in future results, they
said, but would be tempered by
the loans to finance her.

Freight and hire revenue
totalled $L36m ($5.8m for six

months).
Earnings per share came

through at 34p (4.4p) basic and
3Jp (4p) taDy diluted.

Pre-tax profits for the year to

March 1993 were $L86m.

Stakis in

£10.5m
casinos buy
STAKES, the hotels and casinos

group, has acquired three casi-

nos from the privately-owned

Rubicon Group for £105m.
The casinos are in North-

ampton, Wolverhampton and
Coventry, and bring the com-
pany’s casino portfolio to 2L

Stakis has paid £7m cash and
issued loan notes worth £34m
at 0.75 per cent above Ubor
repayable in 2003.

Under th? rteaj
, Stakis has

acquired all the share capital

of Victoria Casinos, the hold-

ing company, debt-free for

fifi-fim. Victoria will repay third

party and inter-company debt

of £3.7m.

Stakis currently operates
two casinos in London and 18

in the provinces, where it said

the gambling business is more
consistent and less volatile

than in London.

London Finance net

assets increase

Net asset value per share of

London Finance & Investment

Group, the investment finance

and management concern,

expanded to 3143p as at June

Owen &
Robinson

cuts losses

to £1.66m
By Nigel Clark

OWEN & Robinson, the
Basildon-based jewellery and
sports footwear reteller, eat

interim pre-tax losses from
£2.44m to £l.66m. The com-
pany credited an increase in

gross margins and a redaction

in shop costs and central over-

heads.

The company also
announced the departure of
Mr Mike Smith, finance direc-

tor, “to pursue other career

opportunities”.

Turnover in the six months
to July 31 for the company,
which underwent a capital
reconstruction during the
period, fell 20 per cent to

£84lm (£L<L2m).

Mr Nell Thomas, chairman,
said in line with other retail-

ers in the sector sales volumes
had been disappointing. How-
ever, taking into account shop
closures, the fall was 14 per
cent
The Gold Centre jewellery

side was trading in line with
budget following cost cols and
increased margins. The Foot-

hold sports shoe retailer
recorded a small trading
profit

On prospects Mr Thomas
said that although signs of
economic recovery were ran-
dom and inconsistent. Foot-
hold had recently shown a sig-

nificant improvement in sales.

The pre-tax result was
helped by lower interest
charges or £246,000 (£405,000)

and the lack of exceptional
costs against £300,000.

Losses per share fell from
31.08p to 13.94p taking into
account shares issued for the
placing and open offer and the

conversion of hank debt and
loan notes.

The conversion of A prefer-

ence shares and convertible
preference shares was deemed
to have throughout the
period. The comparative figure

was adjusted for the prefer^

ence conversion and the
l-for-20 consolidation of ordi-

nary shares.

Fraser extends

Gibbons offer

Mr Paul Fraser has received

acceptances in respect of his

offer for Stanley Gibbons
Holdings, the stamp dealer, of

458,200 shares, or 3J>1 per cent

of the issued share
capital.

He now holds or has accep-

tances totalling 6.27m shares,

representing 48 per cent of the
issued capital. The offer has
been extended until September
13.

30, compared with 19.77p a year
earlier and 20p at December 31
1992.

After tax of £40,000 against

£58,000, available profit

amounted to £79,000 for the six

months to end-June.compared
with losses of £98£00.

Earnings per share were
032p (0.4p losses).

As at August 28 the market
value of fixed and current
asset listed investments was
2737m.

Throgmorton 1000
net assets ahead

Throgmorton 1000 Smallest
Companies Trust, which came
to the market in July last year,

reported a net asset value of

116.4p per share at the end of
June.
Assuming exercise of war-

rants the figure was U5-3p.

Directors said the undiluted

net asset value had improved
to ll£3p by July SL

Attributable revenue for the

64 weeks amounted to £l.06m,

equivalent to earnings of 339p
per share.

A dividend of 23p is recom-
mended.

Community
Hospitals buys

Community Hospitals has
contracted to acquire a further

All-round growth helps

Macfarlane rise 18%
By John Murrell

WITH EACH of Its three

divisions contributing
unproved results Macfarlane

Group (Clansman) was able to

lift profits from £4.55m to

£5.S5m pre-tax for the six

months to June 30.

The 18 per cent advance
came on the back of a £4m rise

in turnover from continuing

operations to £4&3m.
The Glasgow-based group’s

activities take in packaging,

plastic moulding and develop-

ment
Earnings emerged at 4.74p

(4.04p) per share and the

interim dividend is lifted from

an adjusted L253p to 1.44p.

Lord Macfarlane of Bears-

den, chairman, said yesterday

that there were now “a few

signs of growth in the econ-

omy”. He was confident that-

trading conditions would
improve by the end of this

year.

He added that this should

lead to substantial investment

opportunities.

to retier to insure that the

group was placed to take

advantage of opportunities Mr
Gordon Lane, previously man*
aging director of Abbotts Pack-

aging, has been appointed
group development director.

His responsibility will cover

acquisition strategy and new
products.

Lord Macfarlane said the
improved results in part
reflected "prudent financial

housekeeping and strict con-

trol over costs”. Almost all the

companies in the group
Improved their performance.

Benefits of the cost-cuttmg
programme undertaken in 1991

helped the group boost pre-tax

profits for the 1992 year by 48

per cent to a record
£l0.lm.

A significant number of jobs

were cut and a squeeze put on
stocks and debtors.

The shares added 2p yester-

day to 216p.

Admiral advances 11% on
market penetration boost
By David BiackweU

ADMIRAL, the Surrey-based
computing services company,
boosted pre-tax profits by 11

per cent to £2J8ra for the first

half on the back of an improve-
ment throughout its busi-
nesses.

The shares responded via a
lOp rise to 47Dp.

Mr Clay Brandish, chairman,

described the result for the six

months to June 30 as “highly
satisfactory”.

He noted, in particular,

increased market penetration
of client server technology -

through which the company
gnhanraag the efficiency of com-
puter networks by utilising the

power of personal computers
and relegating the mainframe
“to a database.

Admiral was benefiting from
related product sales and the
resulting software develop-

ment, training and consultancy

work.
Mr Brandish added that

since the company was listed

on the Stock Exchange in 1987,

80 per cent of its customers

had returned to do further
business.

Mr Cerl James, managing
director, said the first hair hart

seen a significant advance to

all its market sectors. He was-
particularly pleased with the
growth in industrial and com-
mercial business, which now
accounted for more than 25 per

cent of turnover. Defence
accounts for 30 per cent and
the financial sector for 33 per
cent
Admiral has six autonomous

operating companies - four in

the UK, one to Australia and
one in Singapore. The four UK
companies provide information
technology consultancy,
systems development training

and software products. The
group has carried out develop-

ment worts for the Switch debit

card and for the Tracker sys-

tem of identifying and recover-

tog stolen cars.

Turnover increased by
almost 30 per cent to £l7.7m
(£13.6m) and operating profits

by 20 per cent to £2.06m. Net
interest receivable fall from
£249,000 to £129,000.

Mr James said group turn-

over had risen on higher prod-

uct sales and the larger num-
ber of staff. At the end of the
half year the company
employed 660 people, compared
with. 602 at the end of last year
and 509 at the end of 1991.

The Australian company was
"doing well but not as well as
expected.”
Earnings per share rose to

13.3p (U.6p) and the interim
dividend is lifted from 1.7p to

2p.

Reduced interest charges

behind Bellwinch turnround
A £427,000 cut in interest

charges to £168,000 enabled
Bellwinch, the Wembley-based
builder, to edge back into the

black at the pre-tax level for

the year to end-Jone, writes

John MurrelL
Profits worked through at

£28,000 and compared with a
deficit of £98,000.

The outcome also took
account of an exceptional debit

of £133,000 relating to costs of

the recent placing and open
offer.

Turnover fell from £23m to

£15.7m - the comparative
figure included land sales.

Earnings per share were

unchanged at 0.2p.

Since the early part of 1993

directors noted a “marked
improvement” in the number
of both site visitors and net
reservations.

They pointed out, however,
that the recovery in the mar-
ket bad “visibly slowed in
recent weeks, with purchaser
confidence being eroded by
speculation on personal taxa-

tion and other economic
issues”.

Nonetheless, they said there

was a “continuing demand” for

new homes and provided there

was stability in Interest rates
and “clearly defined economic

policies” they looked for

improvements in both the level

of output and margins over the

next year or so.

It was points! out that with-

out the benefits of the funds
from the placing and open
offer, effected in June, borrow-
ings would have been £900,000,

representing gearing of 23 per
cent
The inflow from the issue of

new shares, which will be used

to replenish land stocks and
support growth plans, raised

the company’s net asset base
to £10.5m and created a cash at

hank position of £5.7m at June
30.

NEWS DIGEST

two nursing home develop-
ments comprising 115 beds.

In January the healthcare

group reported the acquisition

of three purpose-built homes
consisting of 140 beds to Derby-

shire and Leicestershire for

£4j63m plus deferred consider-

ation of £210,000.

As indicated at that time,

Community has now reached
agreement to acquire for £3Am
sites at Little Aston, Birming-
ham, and Leicester Forest

East
The two homes are due to

open next year.

Robinson Brothers
advances strongly

Earnings per £1 share came
out at 74p (25p).

Robinson Brothers (Ryders
Green), the unquoted West
Bromwich-based chemicals
group, reported a strong
advance in pre-tax profits

for the first half of
1993.

On turnover ahead 8 per cent
at £14m, against £125m, profits

rose from £736,000 to £1.9m.
However, the company wanted
that trading conditions in the

second half were weaker. .

German purchase
for Fflofax

Fflofax Group, the USM-quoted
personal organiser company,
has completed the DM2m
(£800.000) acquisition of the
Fflofax distribution business of

Waltraud Bethge, its former
German distributor.

In 1992 the business achieved

pre-tax profits of DM640,000 on
sales of DM2.4m.

NEWS IN BRIEF

BARDON GROUP has received

acceptances totalling 172m new
ordinary shares (9056 per cent)

of its recent rights issue.

BRITTON GROUP has received

acceptances in respect of 129m
new ordinary shares, repre-

senting 97.72 per cent of the

total number offered. Subscrib-

ers have been procured for the
remaining shares at a premium
and the proceeds will be dis-

tributed to qualifying share-
holders.

GBEENACRE GROUP has
bought the assets and business
of Clare Hall Nursing Home in
Ston Easton. Bath, for £2.12m
cash. Clare Hall is registered

for 65 elderly, general medical
patients, and for the year

ended March 31 1993 turned in

profits of EAOZfiOO before both

Interest and tax. Greeaacre

now has 12 homes and 575 beds
under operation or develop-
ment
HEADLAM GROUP has
received acceptances to respect

of A5im (96.8 per cent) of its

rights issue. The balance has
been placed in the market at a
premium.
IN SHOPS, Birmingham-based
property group, has received
acceptances in respect (tf 7.69m
shares or 85.7 per cent of the
total amount subject to the
open offer. Of the total under
the offer 251m shares, repre-

senting the entitlement of the
directors and DW Newman,
were were placed firm with
institutions with the remaining
8.98m placed subject to

recaH
OCEONICS GROUP: some
1.08m convertible preference

shares were applied for under
the open offer which closed
yesterday, representing 23.4

per cent Therefore, the total

take-tip of shares was 4.4m (95

per cent).

PIFCO HOLDINGS, electrical

appliance group, is to sub-di-

vide each 20p ordinary and 'A'

ordinary share into two shares
of lOp each. This will be put to

shareholders at the annual
general meeting on September
2L
PIZZAEXPRESS has paid
£540,000 for an existing Piz-

zaExpress restaurant which
had previously traded as a
franchised outlet Management
accounts for the restaurant,
located at Richmond, indicate

sales of £600,000 and operating

profits of £150,000 for the year
to end-July 1993.

MONTHLY AVERAGES OF STOCK INDICES

August July June MW
FT-8E Actuaries frnScee

100 Index 3019.3 2850.7 2874.7 2830.1

Mid 250 • 3441.3 32205 32G&0 3147.1

350 Share 1513.5 1426.9 1434,0 14107
Industrial Qoup 1518.58 143061 1445.43 143140
600 Share 1614.52 1521.82 153942 1522.69

RrenriaJ Group 1130.74 1074.45 104034 100244
AB-Share 14S&55 1413^8 141944 1387.10

BfOtm* 100 128488 122849 118348 115241
Eurotrack 200 1365S5 128049 123749 121440

FT Indices

Government Securities 10135 98.10 95.90 9444
Fixed Interest 122.70 116.75 112.70 111.13

Oninafy 2371.0 2242* 22494 22074
GcJd Mines 205l5 2254 1601 171.4

SEAQ Bargahs(5.00pm) 35,713 28.485 28,484 28458

Highest teoee Aug Lowest Close Aug

FT-seiao 31006 (ZTthj 29414 (4th)

FT-SE MW 250 35103 07th) 33354 (2nd)'
FT-SE 350 15502 (27tt^ 14724 (2nd)
FT-AAI Share 1537.57 (27th) 1457.25 (2nd)

Quinary Z4142 (31st) 23200 (2nd)

^ FOR UP-TO-THE-
N

MINUTE CURRENCY
RATES DIAL:

0839 353530
(Sterling Rates)

0839 353531
(US Dollar Rates)

f n.WNCIAL I1MKS

/MM Rates given against
22 major currencies

£300,000,000
Floating Rate Notes

Due 1996

(Seem! Senes)

Notice is hereby given

rhat the notes will hear

interest at 6.1425% per

annum from 31st August,

1993 to 30th September,

1993. Interest payable on
30th September, 1993 will

amount to £25.24 per

£5,000 note ni £252.43 per

£50,000 note.

NarlmwiJc Bulkiwj; Society

AficruRunk

&diu>£ Brother*bGv, LimhAl
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COMMODITIES AND AGRICULTURE

Nigeria maintains oil

output as strike starts
By Paul Adams In Lagos

NIGERIA maintained oil

production, near its normal
Organisation of Petroleum
Exporting Countries quota of

1 sm barrels a day yesterday,

the official start of the strike

by the national oil workers*

union, Nupeng. The strike is

part of a move by the Nigerian

Labour Congress to force the

interim government to concede

the outcome of the June presi-

dential election.

Although the oil workers’
strike has left oil production

intact it has reduced explora-

tion activity and almost halted

the marketing and distribution

of fuel in the south-west of

Nigeria, which accounts for 50

per cent oF demand.
The multinational oil produc-

ers have local agreements with
the oil workers' unions that in

case of a national strike they
will maintain essential ser-

vices, which include the pro-

duction of crude oiL The oil

majors report that their contin-

gent? plans have enabled them

to majntam normal output.

According to industry offi-

cial. increased security at the

oil fields from last week and

the risk of workers'losing pay

whilst on strike have also con-

tributed to maintenance of pro-

duction. Shell, which produces

about half of Nigeria's produc-

tion, continued to operate its

Bonny terminal at the week-

end. although the absence of

experienced crew forced it to

stop night loading.

Onne port and Port Harcourt
In the east and the two big

ports in Lagos have been
closed since Saturday and
pilots are refusing to allow

ships in or out
The downstream sector of

the oil industry is more vulner-

able to disruption and was
already in poor condition

before the strike began. The
state-owned energy company,

which has a monopoly on oil

refining, importing and depots,

has been unable to keep up an
adequate supply of domestic

refined products throughout
Nigeria for several months.
Reserves in Lagos and the

south-west were already low by
the weekend, when early strike

action and confusion over the

new grade of more expensive

petrol had almost halted the

supply. Deliveries of fuel have
continued in the north and
east of Nigeria.

Nupeng is demanding the

cancellation of the petrol price

rise introduced through a new
grade of petrol last week by
President pwqtiim Babangida’s

outgoing regime. The new
grade costs around ten times

more than the ordinary grade

and is the first step in- the
phasing out of Nigeria’s domes-

tic fuel price subsidy.

Caribbean banana exporters

seek clarification of EC regime
By Canute James in Kingston

BANANA EXPORTERS in the

Caribbean have asked the

region’s governments to seek

clarification from the Euro-

pean Community on several

aspects of the new banana
import arrangement which
took effect last month.
1

The exporters say there are

many areas of the new
arrangement which are caus-

ing them concern, and that

they need to be assured that

their industries are hilly pro-

tected from factors such as nat-

ural disasters and price fluctu-

ations.

The EC’s new banana import
regime imposes a 2m tonnes-a-

year quota an T-«tin American
fruit. Imports within the quota
will attract a duty of EculOO

(£76) a tonne while those above
that level will incur a duty of

Ecu850 a tonne. The communi-
ty's traditional suppliers in the

African, Caribbean and Pacific

group have access for the

remainder of the EC’s needs of

about 1.5m tonnes per year.

This fruit wQi pay no tariff.

The Caribbean Banana
Exporters Association has
asked the region's govern-
ments to determine from the

EC the factors allowing an
increase in their quotas. “The
EC has allowed for quotas for

the Latin American countries

to increase as demand
increases, but they have not, to

date, allowed for our quotas to

he increased,'* said Mr Mar-
shall Hall, the association's

outgoing president
The exporters are also seek-

ing a review of the distribution

of national quotas. “We are

concerned that as far as the

quotas which have been allo-

cated to each of the Caribbean

countries is concerned, there is

no opportunity for a downturn
in one country to be picked up
by another country," Mr Hall

said. The EC is to be asked to

treat the Caribbean countries

as a cumulative quota-holder

to allow shortfall in production

in one country to be filled by
another with surplus fruit.

The association, which is

made up of exporters from
Belize, Dominica, Jamaica, St

Lucia, Suriname and St Vin-

cent, is also concerned about
promised support for prices.

They are contending that they

will not be protected in the

event that they cannot cover

their production costs If prices

for the fruit foil significantly.

"Although the community
has talked about price support

we have not been told how this

will work," Mr Hall said- Indus-

try nffiriats said that in the

event of a foil in price or a

natural disaster such as a hur-

ricane, they could not depend
on tiie community's Stabilisa-

tion Of Export Earning* (Sta-

bex) facility which was “under
pressure and does not have
much money now.”

MINOR METALS PRICES
Prices from Metal Bulletin (last

week’s in brackets).

ANTIMONY: European free

market 99.6 per cent, $ per
tonne, in warehouse. 1,5(5-1,610

(same).

BISMUTH: European free

market, min. 99.99 par cent, $
per lb, tonne lots in ware-
house, 2.30-2.50 (same).

CADMIUM: European free

market, min. 995 per cent, $
per lb, in warehouse, 0.45450.

COBALT: MB free market,

99.8 per cent $ per lb, in ware-

house, 12.00-1250 (11.90-12-50);

995 per cent, $ per lb, in ware-

house, 11.00-1150 (1050-11.40).

MERCURY: European free

market, min. 9959 per cent $
per 76 lb flask, in warehouse,
100-115 (same).

MOLYBDENUM: European
free market, drummed molyb-

dic oxide, $ per lb Mo, in ware-

house, 255-2.45 (same).

SELENIUM: European free

market, min 995 per cent $ per

lb, in warehouse. 4.58550.

TUNGSTEN ORE: European
free market standard min. 65

per cent $ per tonne unit (10

kg) WOSl cif, 20-33 (same).

VANADIUM: European free

market, min. 98 per cent $ a lb

V.O* of. 150-L40 (same).

URANIUM: Nuexco exchange
value, $ per lb, UjO,. 6.90

(same).

Indian tea

production

bounces back
ByKtma! Bose in Calcutta

IN THE first six months of this

year the Indian tea crop was
up 26m kg to 263.11m kg.

Except for Cachar in Assam,
where production in the first

half declined by 155m kg to

13.16m kg, all the other tea
growing centres in the north

and the south registered

higher output At 121.74m kg,

total Assam production was up
nearly 5m kg, while West Ben-
gal’s output of 54.77m kg
showed a remarkable improve-

ment of 10.34m kg. Darjeeling,

which, grows some of the finest

teas, recorded a production rise

of 761^00 kg to 421m kg. Last
year Darjeeling production fell

by 24.4 per cent to 95m kg.

South TnHifl, which suffered a
production setback of265m kg
last year because of a pro-
longed drought bounced, back
in the first half of 1993 with a
rise of 1057m kg to 8553m kg.

The Tamil Nadu crop of 52J.7tn

kg was up 556m kg. Kerala
registered, a crop rise of 521m
kg at 31.07m kg, while at 2.09m
kg, Karnataka’s output was
201,000 kg ahead of the corre-

sponding period last year.

The monthly Indian tea crop,

however, suffered a setback of

about 4m kg in June to 8129m.
Industry officials expect the

country's tea planters to grow
about 740m kg of tea in 1593,

up from 7035m kg last year. In

1991 production amounted to

74l.7m kg.

It now appears that the
export target of 21Om kg for

1993 can be achieved. Up to

June export licences for 95m
kg had been issued and the
country has been particularly

successful in stepping up tea

exports to the UK
The industry is happy that in

spite of the rise in production,

prices at the auction centres

are much higher than last

year's. At the Calcutta auction,

the average price realised for

CTC (cut, tear and carl) tea to

the middle of August was
Rs52.77 (£1.11) a kilogram, com-
pared with Rs4i.46 over the

same period last year.

Britain
5

s waterlogged bread basket ?

Unsettled weather is delaying harvesting and eroding grain quality

B
RITAIN’S bread basket

has been a fittle moist

recently. I am told that

some southern and western

areas have been relatively for-

tunate, but East Anglia, where

I farm, has had a succession of

weather fronts passing over it

and most have brought show-

ers or longer periods of rain.

It makes for a frustrating

j

harvest, made the more so

when radio weather fbrecast-

I ers, who should know better,

say things like, “The fanners

will be able to get cm with their

harvest today”, after a night

during which half an inch of

rain has fallen. Do they not

realise that it takes many
hours of sunshine to dry stand-

ing grain after such a down-
pour? In several cases during

the last few weeks crops have
been almost dry enough to

begin harvesting when it has

rained again.

The feet is you cannot drive

a w>»no harvester through
wet crops. If you tried the

internal works would become
hopelessly clogged; besides

which grain must contain no
more than 14.5 per cent of

moisture if it is to qualify for

European Community inter-

vention buying and/or avoid
being dried expensively on the

form or by the purchasing mer-
chant. Many farm grain driers

are capable of removingup to 5

per cent of moisture but imme-
diately after Half an inch of

rain kernels contain 25 per
cent to 30 per cent of water

and, except under exceptional

circumstances, drying such
grain is unpractical and uneco-

nomic.
The crop most formers in the

arable east are attempting to

harvest and dry at present is

winter-sown wheat Most bar-

ley harvesting, both winter-

and spring-sown, has been
completed except in the north
and in Scotland.

Winter wheat is generally

recognised as the highest yield-

ing cereal grown in the UK as

well as being the most profit-

able. Predictably, therefore, the

UK grows and harvests two
and a half times as much

FARMER'S VIEWPOINT

By David Richardson

wheat as it does barley.

hi 1992 the Ministry of Agri-

culture estimated that the

national what crop amounted
to same 15.7m tonnes while the

barley crop totalled only 6m
tonnes. Oats, rye and triticale

added another 500,000 tonnes

between them to bring the

entire harvest up to a little

over 22m tonnes.

Domestic demand, for home-
grown grain for both human
and consumption is

about 16m tonnes leaving 6m
tonnes for export In recent

years the quality and price of

UK samples have been such
that markets have been found

for most of this tonnage -

mostly in other EC countries,

although significant quantities

went elsewhere. Very little has

languished in intervention
stores.

This year, however, quality

is being eroded by unsettled

weather and UK prices are less

attractive to overseas buyers
because of the strengthening
pound and the relative weak-

ness of the French franc. The
French, needless to say, have a
much bigger exportable sur-

plus than the British' and they

are cashing in on the currency
differences.

And the longer the weather
stays catchy the greater wifi be
foe French advantage. Cereal

harvesting in France is virtu-

ally over and although north-

ern France has experienced the

same kind of weather as the

UK and this has caused same
deterioration in the quality of

late-harvested wheat, this was
nothing compared to the dam-
age since done to British crops.

jipRing quality, in particular,

is being washed away by the

rain.

Quality Is assessed by a

series of complex tests and it is

only by reference to the results

of that merchants will

bid for a sample.

The three- most commonly

used criteria in the UK are for

individual grain weight and

size, for protein, content, which

needs to be above U per cent

for best bread-making poten-

tial, and for the qualify of the

dough produced. The best pos-

sible test would be to babe a

loaf with the wheat in question

but this is too timeconsuming

for practicality, . so other

quicker methods have been
devised.

F or dough quality most
British millers rely on
the Hagberg Falling

Number Test it involves grind-

ing a measured sample of

wheat into meal, mixing it

with a predetermined amount
of water ina test tube, heating

the solution for 60 seconds and
miCTng the result to a kind of

dough. A weighted plunger is

then introduced into the top of

the test tube and allowed to

gink by its own weight The
number of seconds the plunger
taices to reach the bottom of

the tube is the Hagberg read-

ing for that sample. The higher

the number the better the

wheat for baking bread.

Other tests are used in other

EC countries and this can
cause complications for grain
intended for export The Cho-

pin Alveograph Test, for

instance, requires dough to be

mixed and then blown up and
burst like bubble gum, in order

to test its elasticity. Another is

called the Zeleny Test and yet

another the SDS.
All are variations on the

nf checking the strength

of the gluten in the grain,

which is consistently related to

its bread-making potential.

And gluten is strongest in

crops that have suffered least

rainfall when they are ripe.

This year protein levels in

the UK have been generally

low at around 102 per cent
Hagberg readings have been

yarfehlp and any sample wifo P

number in excess of 200 com-

bined with 105 per cent pro-

tein is fikely to be wortha pre-

mium over the feed wheat
price of around £100 of £25 to

£28.

Last year both protein and
Hagberg readings were much
higher as were ex-farm prices.

This year the wet harvest

has reduced quality and the

foil in the value of the French
franc has cut expert possibili-

ties. So, what is to happen to

wheat surplus to UK require-

ments? For in spite of this

being the first year of set-aside

there will still be a surplus -

some traders say almost as Mg
as in 1992- -

Very little, I am-assured, is

likely to go into Intervention

stores when foe EC buying-in

scheme opens in November: Or
if it does it will not stay there

long. For the EC has intro-

duced a new scheme erf export

restitution payments- to help
finance exports to third coun-

tries and pay transport costs.

This, the trade believes, will

ensure that vast tonnages of

wheat do not lie idle while
those who desperately need it

remain hungry. But it is inevi-

table that UK formers wifi be

forced to take lower prices

than they bad hoped.

1 am writing this on the
morning of August Bank Holi-

day Monday. After yet another
night of light drizzling rain the

sun has came out In a few
hours’ time we shall try again

to harvest some wheat We
already know it will be too

moist to sell and will need to

be dried like most of foe grain

we have gathered this year. We
still have several days of har-

vesting ahead of us and feel we
cannot afford to wait for the

ideal conditions, which are so

elusive.

Bank workers and other

office wallahs may be sunning
foemsehres on a beach. But we
farmers and oar workers will

be bard at it Who was it who
said it was foe relaxed way of

life that made us do it?

Disgruntled Colombian coffee growers get sweetener

By Sarita Kendall in Bogota

COLOMBIA’S derision to raise

the domestic coffee price paid

to growers by 145 per cant Is

ostensibly a sign of confidence

that firmer international prices

are going to last. But foe
increase, which was agreed
rather suddenly last Thursday,
also seems to be a government
gambit to mollify growers after

foe appointment of a special

commission to study policy

changes had antagonised much
of foe powerful coffee sector.

Although the price rise satis-

fied the coffee federation. Fed-

eracafe, central bank officials

are unhappy about its effect on
inflation and foe budget defi-

cit Just four months ago foe

price was put up by 8 per cent
so the overall increase so far

this year amounts to 22 per
cent - close to foe annual
inflation rate. All through foe
coffee crisis Colombia has
maintained relatively high sup-

port prices and the interna-

tional price will have to rise

above 92 cents a lb in to reach

a break-even print
Covering the latest increase

will cost the National Coffee

Fond about US$50m more this

year.

However, the burden on foe
food is not as big as it might
have been because this year's

harvest is expected to be under
15m bags (SQkg each), about 20

per cent down on 1991-92 pro-

duction. The reduction is due
partly due to cuts in applica-

tion of fertiliser and other
inputs and partly to the effect

of foe “broca” disease. But foe

cost of holding back up to 3m
bags once the producers'

export retention agreement
begins to operate is likely to be
considerable.

Since the final collapse of foe

International Coffee Agree-
ment talks earlier this year,

both foe private exporters and
the government have been
pushing tor a major overhaul

of coffee policies and institu-

tions, to fit the better with foe
free market framework- Some
have seen this as an attack on
Federacafe - the pillar of foe

coffee industry - and the gov-

ernment's announcement of a
new study commfasiun, which
did not include federation rep-

resentatives, seemed to con-

firm this.

However the latest juice rise

shows that the coffee growers
still remain considerable influ-

ence in government circles.

• Robusta coffee futures

prices fell back at foe London
Commodity Exchange yester-

day after last week’s big rise.

The November position closed

at 31261 a tonne, down $20.

•LWi

WORLD COMMODITIES PRICES

MARKET REPORT
The GOLD price yesterday climbed

back above the support level that

was breached last week but dealers

were not expecting an early break
above the $375-a-troy-ounce level

that has been the markets ceiling

for the past two weeks. As the

London bullion market price gained
$2.35 to $371.55 an ounce at the
afternoon fixing traders said the

market had been aided by buying

in New York. But renewed selling

trimmed 20 cents off by foe dose.
At the London Metal Exchange
COPPER prices fell away from their

highs during late afternoon trading

and ended little changed. As
traders jockeyed for position ahead

London Markets

Ouda oB (per banal FOBKOd)

Brent Bend (dated)

Bran Stand (Oct)

W.TJ (1 pm asQ

J14.7tM.74u -375
31871-873 -033

J1639-701 -035
S1850-O23U -ms

at product*

(NWS pampt defivery per tome OF

Premium Gasotne
Gas C*
Heavy Fuel Ol

Naphta*

Patratoufl A/gua Estimates

5192-194

SI64-155

SOT-83

SI58-160 -1

GtM per troy <n# S37i® +Z3S
Sfrmr (per Mr 482500 +1X0
Platinum (par troy a) $384-00 +86
pjrftaftim (per My *w S12S.7E +&7S

Copper (US Producer) 91.00c

Load (US Producer) 33J0c
Un (Kuala Lumpur mohaQ 1250m

Un (Hair Yard) 2l7.0o -Id

Zinc (US Prime Waetam] Uaq

Cattle fltw motet 12JL37P -159*

Sheep pm Mighty* 83.12p -403-

pfca 0v* wotflttJT TiflOp +445-

of tomorrow's September traded

option declarations foe cash
premium over the three months
delivery position narrowed by $10
to $29 a tonne, with the three

months price closing $12 up on
the day at $1,94350 a tonne. The
NICKEL market staged a modest
rally following foe recent fall to
6-year lows. The three months price

closed at $4,600 a tonne, up $55.

London COCOA prices surrendered

modest early gains after the New
York market opened lower. The
December price closed at £832
a tonne, up £1.

Compiled from Reuters

WNta Ctoaa faevtoue rttfVUrw

OCt 266.00 26600 20670 28600

DOC 257.20 258.10 28150 257.20

Mar 2S8j60 28030 20000 25630

May 28450 20730 28450

Aug 28000 26600

Ocaa Prerioui H®/Uaw

Sop 797 SOT 80S TVS
Dec 832 031 838 827

Mar 863 848 888 B43

May 884 880 880 682
Juf 873 871 878 874

Sap 884 082 888 882
Oac 808 883 802 808

Mm 912 80S 919 908

May 921 914 924 920

Turnover 9820 (5851) fata of 10 tonnes

PCCO Indicator prices {SDRs par toraaft. My price

far Aug 27 - (837.13) 10 day awrag* tor Aug
30 - (79720)

conn -LCN Ware

Ctoaa Previous HgWUret

8-p 1329 1347 13® 1320

Nor 1281 1281 12® 1255

Jen 1220 12*4 1249 1217

ter 1203 1224 1228 1202

M*y 1203 1217 1220 1207

Qoa* Prerioua Yt&Sio*

AtonMuro, 99754 purity (S par tonng)

Catfi 1144* 1160-1 1148
3 months 1165-6 1170-1 1171/T18B

Copper, Greda * P pm Bma)

Cast! 1070-3 1989-70 187571073
3 month* 1943-4 1931-g 1948/1935

Land g per tomf ~
Cash 381-3 388* 3823
3 month* 395-7 401-2 401/S95

Wcfctap par tonne)

Cash 4545-68 4490600
a months 4565-805 454060 48ZO«jgO

Tin (5 per toraw)

Cosh 48706 4880-6
3 months 4725-30 473040 4740/4730

aKtSpedteWgfaQrodtffparMiwa)
~ ~

Cash 878-6 884-6 8788
3 months 889-90 998-7 801-SUSP

UECMig S/S rate:

SOOT: 1,4878 3 months: 1/4777 '

Copper and lead prices era now ewpieased to dotes par I

(Prices myfcd by AmNgawted Mate Tradtog)

AM oacte Kerb dose Open Mara*
'

Total dtay turnover 38396 Iota

114648
1187-78 118568 2*8377 lag

ToH <My turnover 80,717 Me

1987-6 18X379 lota

Tow (My banner *848 Iota

3828-3
3988-7 398-7 23,886 tota

Tote da»y banner 6,145 lots

4522-5
4S7&-8 482560 48L2S7’fata

Total ttaly turnover 287* iota

4882-7
4738-40 4715-20 10>52 Iota

Total cMy banner 18882 tola

87568
88068 890-1 80543 Iota

HEATING OIL425® US gate canta/USgrfa

Latest Previous High/Low

Sap 52.70 5481 5386 8280
Oct 8385 5589 5588 83.75

NW 5480 5584 3585 5480
Deo 6580 58.79 5886 5586
Jm» 6640 6789 6780 50115

Feb 8680 5784 6780 5880
Mar 658S 6644 5680 6586
Apr

.
.5480 5584 8480 5480

May 53.70 5484 63.70 53.70

Jun 5440 5389 0 0

COCOA 10 tonoaa&tesMa

Chicago
SOYABEANS 5800 bu min; oantsASOb bushel

Clow Previous tfgtVLMr

Sep 86874 68W2 8890 65

Nn 083/4 674/2 673/0 65

J*n 6992 SOTA) 878/0 88

Mar 875/4 684/8 684/0 67

May 877/4 888/0 8884} 87

•JU 679/4 689/0 8874} 67
AU0 670*4 686/0 682/0 67

SOYABEAN OIL 60,000 fas; centa/b

6 months: 14718 9 months: 148B9

- _ Ctoaa ftsvfaua Wtai/Loar

Ctoaa Pravtous HI0VU»r
. Sap 2350 2850 2350 • 23-22

Sap 9® 8® 1010 994 Oct 2357 2358 ‘ 2353 2355

Dec 1079 10® 10® 10® Dac 2350 ‘84,18 2415 2350
IN 1123 1129 1131 11® Jan 2359 2454 241? 2358
May 1143 11® 1146 11® Mar 24.15 2454 2450 2355
Jii 11® 1170 0 0 May 2450 3454 2420 2350

Sap 11® 11® 11® 11® 44 24.15 2426 • 2425 2350

Dec .
121

0

1223 1210 12® Aug 2440 2446 SMS 23.70

WWW 1738 (B93> Pete- WMta (FFr per tom*
Oct 155940 Dec 161527

awMaUL-i

Lstotf Prevtoua Ht^VLovr

oa 1753 1757 IT® 1658

Nor 1732 17.® 1752 17.19

Dec 1738 17.78 17® 1751

Jan 17«40 17® 17.74 1750

KMn 1759 17.01

tenner 0623 (7353) kte at 8 looms
ICO Indlcalor prices (US cents per poung tor Aug
30 Comp, daiy 71.71 (7130) IS day overage 8740
(87401

POTATO— -LCB

Ctose fteteus High/low

774 772 773 773
My 695 885 90-0 69.7

tenner 38 £3} iota of 20 tonneau

Close Pmtons WgtVLm*

tenner 0 8* lota of 20 tames.

(Prices applied

OoMfopyog 1

dose 2

Opening a

Morning tx a

Altamoon tot 3

Day’s Ngh S

Stay's low S

d by N M naBWcWW
S price E egtasatae

37130-37130
3704047020
371X80 247X87
37156 . 249.112

372.10-372JO
37O5O-37O90

1 month
2 momha
3 months

Spot
3 months

8 /norths

12 months

2JB8 6 month* i

2B4 12 months t

284

p/boy oe US eta ecpW
32350 48455
32028 487JO
33255 491JC
34145 SOOlTO

tlQAndege point

tenner 21411 (51387)

Barfay (Engteh **«0 W
Matas {US No. 3 yelow) a®*
Wheel (US Pate Nontasn) £147J

Rubber (Oct* S1-28P

Rubbw (ftovjf

Rubber IKL RS3 No 1 Jul) 2105m

21750
1 VlB

-14 Ctoaa fawkwa rtgtvUjw

128J37P

83.12p
7250p

Sap 16250 16250 164® 16250
-159*

-353-

+i4S*

Ota 16549 16675 167® 16475
te 1875S 167.75 18875 16778

Dec 16050 109.75 171® 189®
S24730 +C.40 Jan 171® 17155 17276 17U.75

329030 -250 fab 17040 17150 17275 170®
$27650

.
+150 Mm 10859 1®® 168.75 16825

Unq
£1695

tar 16650 16875 108®
Mtf T84S0 166® 164®

Ctaee Prevtoua WgtVLow

Sep 13® 1411 14®
Ota 1*30 1440 1438 1429

New 1460 1482 1466 14®
en 1434 1441 -

termer ® (5^

3 price E aqutetant

Krugerrand 37000-37350 2475045000
Mapta taaI 38239-384.78 -

NewSontabfeT 88JOOTAO 90004050

Coconut Ql (fWppinM)5

Petm Q« (Malay«tsrt§

Copra CPMppitaaRr

Soyabeans (US)

Cotton *A" Index

WcoKops (B4e Supai)

54475V -2-5

S3575*
5289.0

E19&0
54500 -079

330p

£ e toons unless other** stated. M»ncaAo
c-certWfc frtngglt/ta. *3ap v-

t-Oct/Dae xnAujySap VLondofl pbyNeat. SCf tw-

tardam. f BtNfan market doa*. nHHBjayatan cental

iqj.fSMdp priaes *ro now Ma wtBte price*

eftang* #wm a week ago, prolsionN prices.

tenowr 18487 fi3MS} tots of 100 toonae

jure
Septtmto/OcMber c and f CUmfe* S7C832D.
BWC 8330, BID 8305. BWD 8310; C and f

Antwerp BTC 8316. BWC 8315, STD 8290.
BWD 8290.

COTTON
Uierpoef Spa and aWpmem aatee nountad
to 62 tonne* tor the week mM Augvot 27,

sgaM 194 tomes to toe previous *mk. S*-
duari oOtaJca did not bring many gperaBone.

Su«wt was torttvandn9 h certain apeeMit

stytae, rtouby in ttw Bento end Central Aten

toriJNk ^

Wheat Ctoaa Ptadmm HtoMJiw

5® 102.16 10225 102®
Nov 18125 103.75 103.46 103®
Jen 105® 10850 10655 105®
Mar 107® 107® 107.16

MW 109.76 110.10 109® m®
Jun 110® 110®

Bariey Ctoee fatarioua HWVLmr

Sep 9946 90.75 89®
Nov 101® 102.10 101® 101®
Jan 104® 104® 10406 103®
Mar 105® 106® 106®

Turnover Wheat 460 (508) Barter 73m
tenner lots of 100 Tonnes.

LCN (Gath SStetantaQ pAtQ

Ctose Rmtous rtgWlcw

tennerO pjtota rf *250 Hg

Atomtaten (B9.795I Cals Pula

SMw price $ lann* Oct dan Oct JNt

11»
.

40 T1 9 17
1150 24 SS 18 28
lire 13 41 32 37

Copper (Grade A) Ctf* Putt

TWO 65 62 20 ®T~
1930 37 69 42 99
2000 18 41 73 121

Cotfaa Nov Jm Mw JetT

1150 138 127 26 57

1200 103 100 42 80
1250 76 79 64 109

Cocoa Dec Ite Dec Mar

760 94 125 12 22
776 7B 107 19 29
BOO 80 90 27 37

tern* Cnide Oct Nw ON

1700 57 26 41

Ite) 16 60 36
1900 4 SB

New York
00U> 100 toy ce,-8»oy cl

Ctoaa ftsstaua Wfrfrflflw

Sop 3720 3705 0 0
Oct 3735 3715 3745 37T5
Nov 3745 3724 0 0
Dec 3767 3735 3755 3735
Feb 3775 5755 3775 3T65
Apr 379.1 378.7 3785 378.7
Jtm 3805 3795 3794 378A
Aug 3825 3805 3805 3905
Oa 3615 3615 0 0

PLATINUM so iroy as teroy aa.

Ctose Pissfaue HgMea
Oct. 3835 3845 3855 3620
Jm 3844 3845 3865 3635
Apr 3855 8865 3875 3825
Jut 3665 3665 0 0

M-VBt 6500 *oyas ostta/lrer az.

Ctoaa PnrAom HJsftlcW

Sap .
4835 4835 4865 4795

Oct 4665 4845 0 0
Nov 407

A

4865 0 0
Dec 4885 4875 4895 *645
Jan 4895 4885 0 0
MS 483.1 4824 «M5 4665
May -4965 4965 496.0 4965
Jl« 4995 4885 4985 4985
Sap 6025 6015 .

5035 3015
Dec W7J 607.1 9075 9035

WQHQBMtECOPPBI 355000*1 cantatas

Ctoaa Pwrioua Mgb/Low

Mar 1236 1246 .1230 1224
May 1236 1288 1243 1238

COFPtE-ir 375009m; cantatas

Claw Pfsvtous High/Law

Sep 7555 78.75 76.10 7650
Dec 7750 7240 7950 7750
Mm 7950 9150 9150 7850
May 8150 8250 8250 OT55
At 8295 8455 8355 8255
Sep 83.70 8550 0 0

Dae 87-75 68.75 0 0

SUQAHWOmtl- 112000 fee; certetaa

Ctaee Previous HgMxiw

SOYABEAN MEAL 100 tone: Stan

Ctoee Rreteus High/Low

3W» 209j4 2114 2115 2034
Ota 2065 2107 -2137 2074 • ’

-s

Diao 2085 2114 2114 2074
Jan 2097 2124 - 211* 208*
Mar 2114 213.1 2125 2005
May 2115 2134

.

2125 210*
Jut 2125 2135 213* 2104
Aug 208.0 2124 211* 2094 \

'

s
‘

MAIZE 5,000 bun*K<

Ota 957 044 aw 943
Mar 951 954 3® 9®
May 958 950 8.78 9®
JU 9® 9® 8® 9®
Ota 970 951 9® 970

Ctose Prwtous .. HtgWLow

Sap 229/8 231/8 2am 228/0
Dec 237/4 2«04 24010 238/0

1
/ te

Mb 24SB 24W2 248/B 244/2
1

.

May 251/0 254/2 254A 248/6
: -

At 254/0 297/2 , 287/2 262/8

WHEAT 5500 bu min; cents/BOBt-bushal

Sap 85® 86M 96® 84.70

Oct 85® 96*5 0 0
Nov 8850 83.70 0 0
Dac 88® 66® 86® 84®
Jan 86.10 68® 0 0
Fab 88® 98.10 0 0
Mar 86® 96® 8670 86®
Ad 86® 86® 0 0
May 8045 86® 89® 88®
Jim 80® 86® 0 0

COTTON 90500 toe; cantatas

Ota* Prevfaua

Ota K51 5450 5655 ..

Deb 5858 5858 86JQ
Mv 6858 5756 68.16
Mta 5678 5756 5875
At 8958 5831 - 50.16
OX SOM 90.70 6000
Dec S9SS 5948 5950

ORWWB JUICE lOOWtotocertataT"
Qoea Pmkm rtgtVLow

am 12250 124.16 12450
Nw 12555 12740 127.70
JW 12756 12855 12550
Mta 12955 12850 12950
Mw 128.96 13050 13050
At 12850 13056 13050
Ste 12850 13055 13050

12950 13095 0
Jan 12950 13055 a

Ctoee Prevtoua Vtghfljjw

Sap 3oafc 30tt»
'

309(0
Dec 315/4 313/2 316/2
Mar 3>8« 3iav 318/4
May 312/4 308/4 313A
Ju* 300/4 30QCZ SOWS

cwroe OIL (U»Q 42500 US pete SAtaTta

UtaK Preteita HfllVtow

On 1021 16.73 18.73 1&16
Now 1047 1023 1850 1841

Dec 1056 - 1926 . 1920 1652
Jan 1050 19.19 1920 1878
Fab 1053 1MB 18.16 1858
Mar 1820 1926 19,18 1920
tar 1820 1843 1950 19.11

Mta 1922 1948 1952 . 1952
jun 1922 1954 1950 1922
Jut 1825 1950 7B2S 1055

^tofleptambar 18 1831 10a
A“9 91 Aug n mmh sno ZTZZ
,S36J k) 18605 16165

POWJONBS (Bras: 6^77^.
—**9° *UQ27 rmth^SZl

123JB 123.12 im^S
FHltees 12754 127.70 1OT^

LIVE CATTLE 40500 fte; cettelba

Qoae Prataua HgMjwr

Ota 75.1® 75225 7S500
Dec 75500 75525 7342S
fab 75225 75500 7S52G
Apr 785® 785® 78550/
Mi 73325 73375 73250
tag 72528 72.1® 72.176

uve HOOS402® lb; oardsteta

Ctoaa Anton HSgft/Low

Oct 47.175 465® 47275 405®
Oaa 44400 465® 48®0 452®
Feb 46500 *5273 455® 44525
tar 44560 435® 44.1® 435®
Jun 49.129 ®1® 49.126 - 48925M 48228 48200 49325 48.JW
tag 475® 48590 475® 48900

P«K BEUJSS 40,0® bK rantaft
**. :

.

a ‘J
.

1 .
' .V

Ctoaa ftwtous HfpVLnv

fab 302® 51*75
.

SI5® 48528
Mr 48550 51573

' 305® 404®
May 80500 615® 515® 505®
Ju! -Sot® 5U00 50580 30700
tag 60460 315® 0 .

HUSO

. -4
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LONDON STOCK EXCHANGE

Equities struggle as buyers hold back
^ Terry Byland
UK Stock Market Editor

lSJiATE?T buU ^
market met its

first check yesterday, when a
mtxaday peak was quickly

lost, and by the end of these*
100 index Sisbardy able to hold on to the

!?
100 or Friday's peakdose

’J??
d? tading volume

suggested that little stock hadbeen sold, but the mood sud-
appeared a little less con-

fident than last week,
_

UK equities at first followed
the trend in other European
st«& markets and a gain of

took toe Footsie to

2*
.

1

t;
®hare prices were ai^>

helped initially by further
gains in British government
bonds, where long-dated inter-
est yields dipped to only just
ah<we 7 per cent Falling bond
yields have been providing
support for equities, and the
stock market reacted sharply
late yesterday when bond
prices were trimmed.
Much of the session focused

on the market’s attempt to
hold on to the 3,100 mark,
which was lost briefly early in
the afternoon. With the market
now evidently looking vulnera-
ble to profit-taking, some strat-
egists suggested that a con-
vincing fell below 3,100 might
provoke a significant setback.
Marketmakers were still

short of stock yesterday and
quickly came in to buy at the

day's tow point of 3,096.6, and
toe market rallied to a dose on
the FT-SE Index of 3.100.0, a
net loss of a mere 0.6 on the
day. Farther attempts to test

«
h
,LIevel of sllPP0rt for the

3,100 mark are believed likely
this week, however.
The picture was much the

same across the full range of
the market, with the FT-SE
Mid 250 Index finally 1.4 off at

Seaq volume fell away
sharply to 476.1m shares, with

non-Footsie stocks showing
increased activity to make up
about 63 per cent of the total.

On Friday, Seaq volume of

529.2m shares was worth
£1.25bn in retail value, holding

up to recent daly averages.

With autumn now overshad-
owing a stock market that has
enjoyed a spectacularly suc-

cessful August holiday month.

analysts were focusing atten-

tion on the heavy list of com-

pany results now feeing inves-

tors. The hawking sector was
dominated yesterday by
interim figures from HSBC,
although shares in the Hong
Kong bank took the result

calmly to dose little changed.

Tomorrow brings trading news
from, among other leaders of

UK industry, Reckitt & Col-

man, Rolls-Royce and Vickers.

trading volume in major stocks
son mu wn cum an— Mu chaw

EWUKtendEM.
EngCm Ctn 408 (75 tW
EttvptmCSt LOT 481*1
EtaoUnllMa —. 353 485 >8

HQ — 3S0 150

Run 1400 101 *i
Forins4cd.LT ass 291 -1

FufiT 1.100 239
OttWOOrtf LD0D 881 4aw* Boat- looo m a
Out Xm 5M «
0*MdH. 123 318
GraMt- LUO 435 0
(fend Matt MOD 480 4

390 -*
488 -6

M *2

mi -a

in -b
503 -2

<45 -4m -s
2,100 484 4
SJD0 *8 -1

408 XRh -4mftWK Wint Bit sn *2

Norton Boo. 209 EB1 -I

HertmF0««t an W -i

VMn CMg tap
oan Mu Ctaqn

-t
256

Mata 4 <

IMkKbL.,
. .. .

IMmfttnJ _ UK
NFCT 84*

392 -18

NoMMBHtt -

tufaaUW-

fNapwr MM Mft i%
2ma 444 -17

88
SouauMEtect.-*. lor
30UftVM«sBaa. 474

sou*«fes Wafa 113
SsuhWmBKt 80
Soudan feta SB
Stand*! Cram,t — 1*00

3i*n

278 *2m -e
tea *2

80S -5

231 if

584 -3

Few market strategists have
raised their year-end forecasts

for the Footsie during the lat-

est upswing in share prices,

and many now fear that UK
equities could be due for a cor-

rection. At Salomon Interna-

tional, Mr Marcus Grubb said

that the cheapest European
equity markets relative to

bonds, appear to be France,
Spain and Italy, rather than
the UK Any significant delay
in Bundesbank easing, or a
“double-dip" in the German
economy, could, he believes,

prompt a sharp setback in

equity markets.
A negative factor for the

market was a report that Nor-

wich Union, the UK insurance

group and heavy investor in

UK securities, has turned bear-

ish on secondary oil shares of

which it has been a strong
bolder. But this was counter-

balanced yesterday by contin-

ued firmness in file pharma-
ceuticals stocks which have
been attracting US investors
again But retail and consumer
stocks kept up their hopes for

an early cot in UK base rates.

BUM Ml tto Hump wfamt tea aatoctfan or Afct» mcuWm ctot* (fmgft Bw SEAQ systemmmv uoft 4Mpnt Tmtu at am muon or mm no
KKMdMl down, f Moan* an FNa= 100 Mm eonautum.

Account Dtaadlng Dates

1W nxtetegr.

Aug 16 Sap 8 Sap 20

Ogdon DadtenritaR*
Sop 2 Sap 16 Sap 30

Lb* Dearingx;

Sep 3 Sap 17 Oct 1

Aocnreit OafP
Sap 13 Sap 27 Oa 11

two teutons dm*

Ready
buyers
for LWT
CONVERSION of LWT stock
into ordinary shares brought
the widely predicted flurry of
selling from the company’s
senior management. Nearly
10m shares were traded as
executives took their first

opportunity to exercise options
token up as part of toe compa-
ny's successful franchise bid in
1991. Around 4m shares, or 3.78

per cent of the company’s new
share base, were placed with
institutional investors at 458p
by Cazenove.
There was also speculation

that Granada Group would be
returning to the market after

seeing its 20 per cent stake

diluted by yesterday’s con-
version exercise.. Granada,
which paid around 500p a
Share in building up Its stake

in July, now has a 17.5 per emit

holding.

The first trade in the ordi-

nary LWT shares was struck at

405p, but the stock soon picked

up and eventually closed at

465p, its closing convertible

price on Friday.

C&W in demand
The best performance in a

generally active telecoms sec-

tor came from Gable and Wire-

NEW HIGHS AND
LOWS FOR 1993

less as the shares responded to

a strong push from Hoare
Govett, the stockbroker, plus

talk of sizeable switching activ-

ity involving other telecoms
shares.

By the close of trading, C&W
was 17 ahead at 862p, an
all-time closing high, after

touching a peak 863p earlier in

the session. Turnover was 22m
shares.

CAW’S outperformance was
largely at the expense of Voda-
fone, whose shares have out-

paced those of C&W in recent

weeks. Vodafone ended the day
a net 8 lower at 571p, with a
hefty 4.7m shares traded. Deal-

ers noted plenty of switching
business in the market yester-

day, out of Vodafone and to a
lesser extent the two classes of

BT, and into C&W. BT “old”

managed a tiUtmm- improvement
of l‘A at 428p, while the partly-

paid were fractionally higher

at 184p. Combined turnover in

BT stock was 25m, comprising
14m of the “old” and 11m of
the “raw".
Hoare Govett, reiterating its

strong buy stance on C&W,
said the recent takeover of
McCaw. the US cellular group,

by AT&T, on a “per head of

population” valuation was
worth 50p a share on the C&W
stock price.

Today brings file Launch of

Vodafone's new pan-European
“Eurodigitar cellular service,

the first of a number of cellular

phone moves in the next few
weeks, tpcinding the launching

of CAW’S One-2-One PCN net-

work and Vodafone's Metrodir

gital system. In addition to the

new system launches, Celinet,

owned by BT and Securicor. is

expected to introduce farther

price cuts in the near future.

FT-* All-Share Index

tees

Equity Shanes Traded

.Tumovar by volume (rnJDerO
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Whitbread strong
In a firm brewery sector,

Whitbread stood out, helped by
a broker’s buy note together

with continued speculation

over the fete of Grand Metro-

politan’s Chef and Brewer pub-

restaurant chain. The shares

climbed 10 to 544p to moderate
turnover.

Klemwort Benson turned
buyer of Whitbread, arguing

that the group was exception-

ally placed to take advantage

of the UK economic recovery

on both its brewing and retail

fronts. The company’s position

in retailing in particular will

mean it will recover more
quickly than other brewing

stocks, according to Mr
Andrew Holland at Kleinwort.

“The improvement in cash

flow over file last two years

has been dramatic and should

prove sustainable,” he said.

Meanwhile, weekend press

speculation over whether

Grand Met will sell its 750-

strong Chef and Brewer chain

again spilled over into the mar-

ket, although brewing analysts

said there was little new news

to be garnered. Both Whit-

bread and Bass are said to

have made enquiries ova: the

chain - which analysts put a

price tog on of between £750m

and filbn. However, specula-

tion is growing that Grand Met

may parcel oft the division

should cue buyer prove hard to

find. Boddington was yet

another nemR also being men-
tioned as a potential buyer yes-

terday. Bass shares were
steady at 5G2p. Grand Met 3
ahead at 460p and Boddington
a penny forward at 281p.

Dealers adopted a cautious

approach to trading in HSBC
both ahead of and following
the interim results. These
came to towards the bottom of
the market’s range of expecta-

tions, put at between Elbn and
£1.5bn, allthough a more
refined view was between
fl.ltm and fiiJJbn.

HSBC shares traded around 7

higher at 740p immediately
before and after the figures,

but subsequently fell away to

725p as analysts scrutinised

the figures to detail and sought
guidance from the accompany-

ing statement
Thereafter the shares crept

higher prior to dosing a penny
higher at 734p. Turnover of

only 3£m was described as dis-

appointing by marketmakers.
The other big banks came

under pressure late in the day
with Barclays sliding 9 to 409p
on 2.6m traded and Lloyds 5 to

554p. NatWest dipped 3 to 494p.

Royal Bank of Scotland tum-
bled 7 to 276p.

Composite insurances
extended their recent dull per-

formance with the market
becoming increasingly nervous
about Sun Alliance’s interims

scheduled for tomorrow. Sun
Alliance shares fell 5 to 385p,

with less than Im shares
traded.

Analysts expect the group to

achieve profits of up to £80m,
compared with a loss of around
£98m. There was little reaction

to the market to news of losses

expected by Chubb Corpora-
tion, the manager of Sun Alli-

ance business in the US.
Chubb said its Pacific Indem-
nity unite would incur losses

following the settlement of a
multi-billion dollar abestos

lawsuit with Fibreboard Corpo-
ration.

A bout of profit-taking left

the oil sector with a sprinkling

of small falls. The leaders,

among the FT-SE 100's best
performers over the past two
weeks, drifted easier with BP
3% off at 316'Ap on 6.4m traded

and Shell 5 down at 673p.

A press suggestion that Nor-
wich Union, the insurance
company and among the big-

gest investors in . the oil explo-

ration and production sub-sec-

tor, could be about to lighten

its considerable holdings, trig-

gered a flurry of selling in the

likes of Goal, 2 easier at 57p,

and Clyde, 2% off at 51'Ap.

Recent high-flyer Lasmo tum-
bled 5'A to I48p.

Shares in UK airports opera-

tor BAA were boosted by
reports from British Airways
of a sharp increase in traffic

out of London’s Gatwick air-

port in recent months. The
shares gained 15 to 833p, while

those of the British flag carrier

ended 5 up at 360p, in trade of

2.4m. Channel tunnel operator

Eurotunnel continued to
harden, amid continued hopes
of a cut in French interest

rates, home of many of the
investors in the stock. The
shares added 8 to 485p.

Among engineering stocks,

hopes of a tank order for engi-

neering group Vickers, which
reports interim figures tomor-

row saw the shares harden 2V4

to 151V4p. Profits are expected

to be in the range of £8m to

£9m, against a £4.1m loss a
year earlier.

News that floatation plans
for BM Group’s Australian
subsidiary Austoft were well

advanced, cheered the market
helping the shares harden a
penny to 17V4p.

Shams in mebils grotto John-
son Matthey dived 22 to 480p,

after General Motors of the VS,

one of its customers launched
legal action against JM.
Speculation that interna-

tional mining group RTZ

would soon be making further

disposals, following last week's

sale of most of its Pillar busi-

ness to MB-Caradon, boosted
the shares 7 to 741p. Caradon
shed 4 to 336p, on profit-taking.

SG Warburg was said to be
positive on BTR where the
shares finned 3% to 399%p.
Renewed speculation that

Reed International will soon
announce the purchase of Offi-

cial Airline Guide, the US pub-

lisher, helped the shares gain

16 to 733P-
Among property stocks,

Slough Estates weakened on a
negative note from NatWest
Securities. The shares fell 4 to

236p.

MARKET REPORTERS:
Joel Kbazo,
Christopher Price,

Steve Thompson.
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EQUITY FUTURES AND
OFTIONS TRADING

stock
EARIjY strength in

hides futures, which sawto®

near month contract climb

a new peak, gave way to a

mood of uncertainty as

mused abort ^Jutoredirtc-

tion of the market, writes jom

Kibaro. . . « 114
Having opened at

early buying soon^drove the

September contract on

PT-SE 100 to a new lugh

3,130, an in the flirt half-hoar

of trading.

Bat that early progress was

short-lived and a mood of cau-

tion appeared to descend upon

the narfcet, leaving the Sep-

tember contract to surrender

the earlier gain as it drifted

lower for the next few boors.

Traders stressed uncertainty

in underlying stocks.

It hit the day's low of 3,103

in the last hour of trading but

steadied to aid at 3,108, in line

with Friday's dose and just 3

points ahead of its fair value

premium to cash of around 7

points. Volume was a reason-

able 8,419 lots in the Septem-

ber contract, while increasing

action in the December con-

tract saw its turnover reach

nearly 2,000 lots.

Turnover in the traded

options improved from Fri-

day’s session as 29,313 lots

were recorded against a previ-

ous 24,801, Some 12^98 con-

tracts were dealt in the FT-SE
100 option- The actives list

among the stock options was
topped by Hanson, which saw
24119 contracts dealt, and was
followed by HSBC with 1,293.

Lasmo, British Gas and Tom-
kins were also busy.
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CROSSWORD
No.8,242 Set by ALAUN

l Either
ACROSS
shut up

attacking (6}

beautiful <

or keep

4 A beautiful girl, but shell
leave you cold? <8)

9 A pet putter? (6)

10 It's reassuring if you feel

shaky on the flight (8)

12 In a final message, tell the
clergymen (8)

13 Sees right through the los-

ers wearing the smiles? (6)

15 Have had one too many to

dance (4)

16 Holding a necklace of pearls

and looking at ft (7)

20 They may be empty (that is,

requiring again to be filled)

(7)

21 Leather screen (4)

25 Reads the letters in the
intervals (6)

26 His being replaced makes a
change for the better (8)

28 Still at sea (8)

29 He shows prejudice to start

with (6)

30 Sporting official who acts

as prompter? (8)

31 Gets up and pays for the
drinks (6)

DOWN
1 For the majority, the high

spot (4,4)

2 To deter escaping, the cap-
tured are tied up (8)

3 What Adam’s dog had to
be? (3-3)

5 “Stingy
1
’ is getting warm!

(4)

6 The part of one’s golf that’s
going to pieces? (8)

7 Be more unhappy than the
others about the hubbub (6)

8 A party to beat all parties?

(6)

11 He’s fixing to stayi (7)

14 Journalists who are said to

be redressers of wrongs (?)

17 Reveals everybody to be in

low waters (8)

18 By which to conquer a mili-

tary unit? (8)

19 Are there bags of them in

the garden? (3,5)

22 Attack a market, so to

speak (6)

23 Light vegetarian food the

firm goes in for (6)

24 A natural to be an excise-

man! (3JS)

27 Are up first against a
woman (4) Solution 8,241
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MftMEY MARKET FUNDS

FOREIGN EXCHANGES

Dollar supported by GDP data
THE DOLLAR was well

supported against both the

D-Mark and the yen in yester-

day's European trading after

the second quarter GDP figures

were revised up by more than

the market had expected,

unites James Blitz.

Second quarter GDP was
revised up to 1.8 ger cent from

a previous 1.6 per cent, but tile

impact of the figure was all the

greater because market expec-

tations had been tor a rise of

only 1.1 per cent.

The strong data were backed

up by reasonable consumer

confidence figures. The confer-

ence board said that its index

had fallen to 59.0 in August
From 5941 in July. But July's

figure was an upward revision

From 57.7 and the expectations

For the August figure bad only

been for 57.2.

Altogether, these figures

helped push the dollar to a

high of DM 1.6820 from a low of

DM1.6675 in Europe. The dollar

later closed at DM1.6780, up
nearly a pfennig on the day.

Against the Japanese yen, the

dollar closed at Y1O4.70 From a
previous Y103.95.

Mr ian Gunner, an economist

at Chase Manhattan Bank in

London, said that GDP data

may give the dollar longer-

term support because of

£ IN NEW YORK

upward revisions for growth

figures in previous years.

“In recent years, the Federal

Reserve has been lowering

interest rates In the belief that

the economy needed a strong

stimulus, but it might start to

question that policy.” he said.

However, Mr Gunner said

that the immediate outlook for

the dollar still depended on the

non-farm payroll report for

August, due cm Friday.

In the case of the dollar/yen

rate, much will depend on the

Japanese government’s new
fiscal stimulus package due to

be delivered around September

20. There are signs that the

authorities in Tokyo are seek-

ing to water down the contents

of tills package. But the dollar

may have received some
encouragement from com-
ments by the Japanese trade

minister, who said that he
wanted both a discount rate

cut and a supplementary bud-

get.

European trading was very

thin, even though many deal-

ers were back in London tram

the summer vacation.

The D-Mark gained some
strength from unusually tight

conditions in the German
money market, with call

money seen at the 7.5 per cent

level. But the French franc still

managed to make headway
against the German currency,

closing at FFr3.495 from a pre-

vious FFr3.499.

The Danish krone also

firmed against the D-Mark, eas-

ing to DKr4.U5 in mid-mom-
ing. but later closing at around
DKM.0930.

Sterling closed V* a pfennig

down on the day at DM2.4950.

Sterling money markets con-

tinue to take a dim view of the

prospects for a cut in British

Interest rates. But the British

political party conferences are

only a few weeks away, and
some dealers believe that the

prospect of another season of

speculation on UK monetary
policy is upon us.
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Betatam— *795 - 5350 53J0 5230 23-2Snfe) -5.06 5667* -4 62
DenmaiK - 10.2150 - 163420 162150 102250 4«8>4giDI*3 -653 121,-13Sj* -566
Ireland _ 1.0660 - 1.0765 7.0680 • 1 0870 0.07-0 1 Itrfc -101 ai 6-623* -673
Germany — 24925 - 25075 24925 - 24975 ll-WtS* -150 N-Vfe -690
Portugal 25X3) - 257.60 2543) - 25120 96-1 74c* -6.W 298-400* -648

Soota — 2DQ4Q - SBLW 200.48 - 20675 83-98c* -8 35 222-242* -4.6J

lafr 238640 - 2397145 23825(7 - 238150 7-Ohrfs -3 78 1927* -3J6
Namty_. 168285 - 10.9090 108325 - 108425 ‘a-i'aore* -669 l2-2*»* -655
Rwra 67090-67880 67150 - 8.7350 lU-i'a* -169 2%-3>* -143

120425 - 122815 121525 - (21825 -241 5*1-641* -1.43

Japan —

.

1S52S - 156.40 155.25 - 15625 137 lU-l*«pra 305
Austria— 17J&I - 1764 17.54 - 17J57 1-anwSa -1.03 2i,-» >,* -OJI
SWtwteid 2191S- 22075 21975 - 22075 162 1.02

Ecu U040 - UI85 1.3040 - 1.3050 MEEES3 -235 0.566S5* -1J8

Coramentel rates taken towatfa Km end d Union taring. Sfc-mrfll fenoni itSsr I.TH.tSteca . (3 Modi
soo-aaopm.

DOLLAR SPOT - FORWARD AGAINST THE DOLLAR

a ft** ah rafera is comME rinKri ram
nwc as not qudfid bv a* UK. Spaa and Mm
t Ejtokoi Coontadwi CtDataOas.
* Ml SDK rales m hr fag JO

CURRENCY MOVEMENTS

Aq) 31
ftrta

to«d
Qon One raoRta

%
pa.

11m
imittu

S
pa.

UKf 1.4850 - 1 JOOS 1.4870- 1.4880 037-63Scpni 240 1.01-098001 2G8
keiandt

.

1 3855 - 1.4000 (.3800 - 14810 647-644cin 393 145- 140pm 152
Canada— (4(85 - (4240 1 33)5 - 14215 0.15-0 18c* -140 0.56657* -ia
Hematends 14740 - 1.8890 14850 - 1.8880 048-0.61c* -3.79 142-147* -128
Betghan 35.45 - 3645 35.75-35.88 24-27c* -815 63-66* -747

69430 - 68920 6.8875 - 88725 445-5.75qre* -9.00 1225-1175* -757
Gemany - 16670 - 16826 1.8775 - 16785 aS84L57pMs -4.04 1.45-1 47* -148
Paflupai 17655 - 17140 17145 - 171.15 120-I2SC* -R4H 327-342* -782
SrrVa 133.75 - 135.65 134.90 - 135.00 9MKc* -63.' 243-253* -745

-607
72510 - 7.2S35 74825 - 74876 U8-2401R* -aw £05-685* -2.96

68200 - 5B670 58600 - 54650 2.30-2.45c* -4Kb 545-8 15* -4.13

Sweden £0850 - 62150 61700-61750 330-340ore* -623 690-600* -4.60

10440 - 10440 104.05 - IIH.75 OJPpmOOinm 043 013610001 0.44

Auwrta 11.7410 - 114275 114200- 11.8250 aes-uKkro* -J.0I 940-16B0* 4.45
Ewtaitand 1.4850 - 1.4630 1.4795 - 1.4805 041-624t* -182 058663* -1.64

fort 1.1355 - 1.1440 1.I3S5 • 1.1285 0S’-6SJcpr» .549 142-146pm 454

Aug 31
Oh* of

England
Index

Morgan "
Guaranty

Changes %
Starting

U.SOoOar
80.5
85.7

-Z9.01
-1600

Canadtal Oufiar ._ 91.3 -10.25
Austrian SchiNng II 4.5 r-16.48

BeMan Franc

DaiSali Krone — 111.8 -1.19
111.2 1-5.15

D-Mark 124.4 +32.45
Swiss Franc 1 13.8 ,23.34
Dutch GiAJer - 1104 +21.78
Franc* Franc 1061 -9.40
Ura 73.3 45.16
Yen 1861 +12632
Peseta 87.3 4650

CmungreU ram taken

fawanl menkitv and
kmotb On and <0 London badtog. f UK. krtod and Ecu are quoted hi US currency.

dbmtftB apply to (no US (Utar and not to Km tafittta/ okwicy.

EURO-CURRENCY INTEREST RATES

Morgan Guaranty changes: average
1980 -1982° 100. Bank 0( England (Base
Average 1905=100) “Hales are hr Aug 30

OTHER CURRENCIES

Shat
tom

7 Bayf
nodes

(toe

Mooin

Tlffw

Kotos
Sh

Marita

’B
Gil - 811

5fa-4^i

11 - 9

12b - 10‘j

3*2 - 21*

117. - l«i
12 - 114

J4 ^5

75-^
9* -S'.
l!4r - 17*2

lift:?.

I?! : it5i

12V - 114,

M3 -511

id • an«
74, -7h
8*1-9%
Jib - ll\
3 ' 2U
12 - 104,

31l-2l2
11 - 104,

114, - 104,

a.

a

*4 *4%
8Ji • 6fl

7> - 7js

9}i -m-m
4 • 3

up* ioa
12*1 - 11

5,'. - 413

BA - ti'.\

4^ - 4*4

tat - 8A
Pf -61.

I'-fZ
2^-213
9*j -9
4 3

IP. - 10
12 - 101-

. term Emttm teg yen *V4 pa cent ts»e ten
5*1-5 par carl write. Sturt tern teas tra c* kr IS Dd

Orta

Year

as-vj
SU - 5I

V* - ah

ft:a
Ota -7%

#:a
II - 10's

14-*^ par cad; tow yean <V*h w caK me yam
aart Apnea Yog atom, tag naOca.

EXCHANGE CROSS RATES
OM fen F R-. S Ft. N H. Lha CS 8 ft. Pa Ecu

1.488 2.495 155.8

1 1£77 104.7
0506 1 63.44
9531 16JD1 1000.
1-706 £061 17B.7
0075 1.133 70.72
0530 D.B89 5554
0.624 1.047 05.38
0.767 1570 7029
2.794 4.685 382.6
0.742 1.244 77.87
1.140 1.812 119.4

5.720 2203 2805
5.880 I.48T 1.885
3.495 0.883 1.124
55.97 14.14 183N
Itt 1538 1317

1858 1 1273
3.109 0.785 1

3JJ59 0524 1.177
4.430 1.1*1 1.427
I6J8 4.137 5.268
4347 1.038 1.308
188* 1.688 2149

3383
1901
955.1

1529S
2733
1002
049S
ian.
1213
4475
1188
1838

1.965

1.321
0.788
1261
2253
CL892
0-701

0.825
I

34190
0.960
1506

5135 200.6

35.RI 1340
21.34 00.40
341A 1288
81.07 230.0
24.17 91.00
1858 7152
2235 84.18

37.10 1021
100. 37&7
26.55 100.

4080 1527

1305
0.877
0423
8J76
1.497

0-592
1485
0.548
0.604
2451
0JS1

1.

for per 1.00a Rencfr ft. per 10: Ura par 1.000: BelgSw ft. per 100: Peseta per 100.

FINANCIAL FUTURES AND OPTIONS
UFffi LOW HLT FUTURES OPTOB
piwoBewsonoro

Strike CaHa-seWertwits Puts-seDtenorts

Fries Dee Mar Dec Mar
112 3-JM >29 1-04 1-63

113 2-20 2-56 - 1-28 2-28
114 1*57 2-27 1-57 2-61

1(5 t-28 1-63 3-28 3-33

116 1-04 1-39 3-04 4-09
117 049 1-19 3-49 4-53
110 0-35 1-02 4-35 5-36
119 0-25 0-53 5-25 6-22

Estimated tohaw UN, Coll 3073 Puts 2381

Premia day's open K Cats 18542 Pun 14043

UFFE EUMMABK OPTIONS

WUW pate of laBt

Strike Cpte-aouternents Pute-MtsteOTOMa

UFF6 BHW SMS8 FOUK OPTHWSm in paWa o» 100%

Strike Cafla-Kfliements Pute-seufemenb
Price Sw Doe Sep tec
9475 053 084 0 0.0S

9500 0 29 0.61 0371 004
9525 0.07 039 004 007
®£5S 0.01 QJZ3 0J3 016
9575 0 0.11 0.47 029
9600 0 0.05 072 0.46

9625 0 0.03 097 071
9650 0 0.01 1.22 OjM

Esdnotad rtMift WaL (Ms 64 Puts 0
Proton days opan M. Cat 3485 PUB 1410

uffs smo mimes onws
OMWLOOQ pitta « «B%

Price

9700
9750
9800
9850
9900
SOSO
1000
1005

Crfts-seteentents Rds-aasonei
Dec Mar Doc Mar

1^: 1.34 OJO 656
1.17 152 0.45 ora
0.E7 1.23 685 as?
QJS2 0.36 0.90 122
644 677 122 1.51

0.30 660 1.58 1.84

OJZO 645 1.98 ZIB
613 0.34 641 2.58

afflt cas 21350 Res 4088

USE ITALIAN GOVT. BUD
OPTUS lia

HJTUHES
•f low

Price Sap Dec 5cp Dec Pftw DSC Mar Dec
9275 668 1.28 a 0 1I3S 2.80 3.53 IJ9
9300 643 1.04 0 aoi 1140 2^2 328 1.91

9325 619 680 601 002 1145 22S 3.03 214
9350 0.04 657 0.11 0.04 1150 ZOO 680 238
9375 601 OJ? 633 60S IIS 1.77 2 so 260
9400 0 621 057 aifl 11G0 1^6 2.38 285
942S 0 612 a 52 634 (185 127 218 328
9460 a 007 1.07 654 1170 IX 200 699
fedmated nkuaa tatt, Cofa 5793 Puts 2598
Pmkus oafa opto me Cab (02961 Ada 1 19443

LONDON fUFFE)

9% KODOKAL BRITISH SILT

eswmo aaads tfiawk

SH NOTIONAL GERMAN GOVT. BOND
DMasD,;-a IDOflw M 100% M

0* MmONAL LONG TERM JAPANESE GOVT.
Boo nooei umh el incut

Close thgti Lmv
Sep 111.90 lltfil 111.92
(tec in.?,- r 1 1.44 ntjs
Estimated vatume 2306 (I3i4)

Traded enchidvely an APT

12% NOTIONAL ITALIAN GOVT. BOND (0TF)
*

ini 2«igi ioohh m wo*
Close Ugh Lew Prev.

Sep 114 75 115 4 5 114.45 11175
Occ 114.51 115.30 114.40 Ittjfl

Esttmated volume 502U5 (43464]
Pnnrioi» day's open ML 87348 (83809)

IN NOTIONAL SPMBSH GOVT. BOND (BOKOS)
Pta 20m UKBfts of i«*

dose High Ur*
Sep 10640
N
A
Estimated volume 0 iO>

Previous day's open lnt 1
1
(in

Prev.

1053)0

THRS MONTH GTBUMG

Cta-e ttfjh Low Prev.

Sap 94.11 94 16 94.ia 94.15

94.57 94.65 94. 5S 94.60
Mar 94.86 94.76 94.66 84.71
Jun 94 59 94.65 94.59 94.50

Sap 94.42 34.46 94.42 34.42

EsL Vo(. (Inc. Kgs. not STOmn) 28468 (38848)
Previous day’s open toL 362214 (360380)

1HVEE MONTH BJROOOLLAA •

Sira potato of iem
waft Law Prev.

96.74 96.76 96.74 9675
Occ 96.42 96.48 96.43 96.46

Mas 96.40 9645
-tan 98.10 0627 96.20 9623

EsL Vol One. figa. net shemn) 924 (JOS)
PrevMuc day's open Mi 14054 U412S)

THREE MOnN EUMMMfH
CM Ira ratiphi I* ICO*

oao High Low Prev.

Sep 93.43 83.48 93.42 83.46
Dec 94.03 94.11 94.02 94.07

Mar 94.57 94.60 94.56 94.58
fan 94.81 9483 94.78 94.77
Sep 94.88 94.90 94.85 94.84

Sanitated tolme 72794 (83352)
Previous day's open tit 663401 (6738201

THREE MffiSIH ECO
ECU im poMta el TQ0%

Qoaa
9i§8

Low Prev.

Sep 98.43 9X42 92.58
Oec 9165 93.73 93.65 93.73
Mar 94 31 94-32 9428 94.3 1

fan 94.48 94.47 94.43 94.43

Estimated volume 1790 (30691
Previous days open tit 33333 (32748)

7W£E MONTH BMO SWISS fflANC

5Ht lw peMte at 180%

Close won Low Prev.

fop 9628 95.28 9620 95.26
Dec 95.57 95 67 95.54 95.65
Mar 95.93 95.95 9688 8694
Jun 9638 96.02 95.95 98.02

Estimated volume 13185 (103691
ftwtous dayla open ht 52880 (53196)

TUBS MONTH BJHQLWA BIT. RATE
UHA TjOBH MW Bf (00*

dose Ugh Low Prev.

Sep 3089 SOLfe 90.85 9088
Dec 9182 91.96 9132 91,88
Mar 92.47 92.60 92.47 92A7
Jun SZ69 9278 92.G6 9283
EsdmMed vqIwio 6155 (6749)
Previous days open Ml 01181 (90099)

FT-SE 100 NO •

OB parW tedw eahd

Low Prev.

Sop 3107.0 31300 3103.0 3108.0
Dec 31300 3149.0 3I2SJ 3130.5
lfcr 3144 J) 3145.0

Estimated volume 12268 (10059)
Previous day's open ML 56125 155876)

• Contracts Med on APT. Ooalng orfces stnan

POUND - DOLLAR

FT RMBBt EXCHANGE RATES

Spot i-rast 3-mm. B-rtu 12-mfe.

1.4875 1.4839 1.4776 1.O0S 1A580

MONEY MARKETS

High Lombard lending
FT LONDON INTERBANK FIXING

CONDITIONS in the German
cash market remained
extremely tight yesterday as

banks continued to borrow
through the very expensive
Lombard Facility to meet end-
of-month requirements, writes
James Blitz.

The problems encountered In
last week’s very illiquid mar-
ket continued to haunt dealers.

There had been very little

borrowing in last Wednesday's
regular money market
operations on the assumption
that official rates would come
down.

UK clearing bank base tenting rate

G per cent

from Januanr 26. 1993

When rates stayed unchanged
on Thursday, dealers found
themselves short at a time
when they needed to have
books balanced to meet
end-of-month requirements.

Some DM6.3bn were
therefore borrowed at the rate

of 7.75 per cent on Monday,

and heavy Lombard borrowing

was reported yesterday. Call

money was traded at a very

wide spread of 7.25 per cent to

7.75 per cent. Three month
money remained at 6.55 per

cent.

The Bundesbank announced

a repo rate for today's weekly

operations at 6.80 per cent for

maturities of 14 days. This was

no surprise to a market which

is increasingly sceptical of
German rate cuts in the next
four weeks.

September Euromark futures
dropped 3 basis points to close
at .43, coming more-and-more
into line with the cash level

There is similar downward
pressure on the front-month
French franc contracts.

Yesterday, the September
French Iranc contract fell 6
basis points to close at 92.86.

But at this level it is pricing 3
month cash in two week's time
at 7.14 per cent, some 35 basis
points below yesterdays cash
level. Dealers are pricing in
more cuts in French rates.

One dealer wondered how
likely farther easing was, with
the French franc at the
comparatively strong FFr3.49
to the D-Mark, and with a
pronounced downside.

Conditions in the sterling
market were extremely tight
yesterday, with a £2.i5bn
shortage forecast by the Bank
of England and no takers in
the early round of trading.

The overnight rate
consequently came close to the
8 per cent level, and 3 month
money nudged up to 5g per
cent, having been at 5% per
cent at the end of last week.
The September short sterling

contract dropped 4 basis points

to close at 94.11. The December
contract was down 4 points at

9-L56.

<f«4K ajn. Aug 31) J mental US dritero 6 months US (Mkra

Md 3H
|

oner 3 >4 trid 3A
f

Odor 3A

Tta tiring rates ere Me arithmetic means rounded to Me nearest ona-shteanth, of tin bM and
rates ter SlOm quoted to tee mvKst bf town reference tanka at 11.00 a.m. each

day. The tanksm National Westminster Bark Bank CD Tokyo. Deutsche Bank. Banque
da Ports and Morgan Guaranty Trust

MONEY RATES
NEW YORK
Lunchtime

Treasury BBs and Bonds

Prime rate
Broker kwi rate

.

FaLturafc.
Fsd.funds el Maiuantiun.: a

One month — 3JJ0
Two month 3.09
Three monte 3.08

221
3.38

aw
One year

.

Ten year.

Three year-
Rvo yuar ....

Sawn year-
to-year

—

30- (tear

-$.07

8.11

Aug 31 Owmlght One
Month

Two
Months

Three
Months

Eta

Montihs
Lombard

Frankturt. _ 0.75-6.85 6.65-6.80 6.45-8.55 8.30-6.45 7.715

Parts 7jfcr* 7.45-7.75 - 7J70-760 - 6.75
Zurich

Amsterdam
5-5re

6.56-6.62
413-4IJ
6 52-6.60

“ 4*8-44,
6.27-8^5 . :

- - £ m

Mkm 9>2-9% S,T.
IIH-ll*!
6%-BAr

-

io^?6^
-

Dub* S%-8-5+ 012^6% &W2 .

LONDON MONEY RATES
Aug 51

titartanfcOSar.

tntafcrkSd
SWtapCOa
Leal MAtiority Dega. —
Lead AutiMrity Banda __
Distant MM bans
Company Domfea
finance House ftpoaNa

,

Trtasuy&Bi (Bind

B** Bite pi?)
Rm Trade BOs (Buy).

rCOa.
SOft UAed Dop. Oflv

.

ECU Untied Dap. Oder

,

BCU Untold Deg. Bid „

Ovim 7 toys

peon
One
Monti

TTm
Montie

Sta

Marta

s 6A
e 1

0 5H

IS
Sh tifa 6 54

7 9 - - -

'
_ 8 57i Sf

- -

a sa
Sh

_ 2.95 100 iio
_ 4U *A

- -

s ft &
- - n 7*2 ou

One
year

3*8

330
«*

months 44i gx4
vtehtown ter cash lUp.c.

Strike Crito-Bstitomerts Puto-settements
Mar

2.76
3311
3.26
ass
3M
4.11

4.41
4.73

Eriknstcd edurac taW. Caa* 5862 Pots 905
ftsriguB dgyV spiff kd. Crita >3518 Pub 8391

finteus deft open fct CSS B3S5S fttis 4306

UFR SHORT STEffiDC OPnOffi

~
pedate el UDK

Strtw Dris-seatements PuB-wttfements

Price

9350
9375
9400
9425
9450
9475
9500
9525

Sep
O.fiT

0.36
ai4
a03
aoi

o
0
0

Oec
1.08
084
0.62
141
0.26

ais
0.07
0-03

0
0

0.03
0.17

0.40
0.64

089
1.14

Dec
0.01
0.02
0.05
0.09
019
0J3
0.50
art

CHICAGO

Close High Law Pm.
Sep 114-05 114-17 114-04 113-28
Dec 114-00 114-14 113-30 1(3-23

Estimated volume 436)1 (85327)
Previous day's open ML 100702 (96988)

US. TREASURY BOMBS
j
ESp 8%

SKXMMO saods Of

Ctesn Won Low Prev.

Sep 96.07 9620 87.94 97.73
Dec 9622 96.33 9809 97.08

Eattoaled voiune 109127 (100134)
Previous day's open ML 176727 (172886)

Latest Wi low Prev.

Sep 1)8-09 120-00 119-04 119-17
Dec 117-30 118-22 117-25 118-09
Mar 116-23 117-13 116-20 117-02
Jun 118-12 1 16-12 115-20 115-00
Sep ... 115-01
Dec ... 114-16
Mar ... 113-28
jun ... »i3^jo
Sep ... 112-22
Dec ... 1124)8

US. TREASURY BILLS (WM)
Sim potato of (00%

EsOoBted mAeto totsL CSfis 1505 Puo «®>
fteriOBG Safe a*n tt Cilia IS6354 Rffl loom

JAPANESE YEN QUM)
yi£5fli S pw Y1P0

Latesi Son Low Prev"

09549 088% 0.8535 0.9628

0.8S64 08615 08545 0.96M
0.9600 OS645 0.9600 09660
0.9665 05665 O.SffiS OS683

S«P
dec
Mar
Jun

DEUTSCHE MARK
DM125,000 S pm I

LatSt m Cow f’rev

05351 05386 05940 05976

8% Nomuu. Mama ierh gbnui govt.
BOW) (BOBU MtesaoooJOOjhra el IQtHt ‘

Ckne High Low Prev.

Sep 100.85 10082 10082 10083
Oec WI.01 torJOT 100.05 100.70

Estimated votume 5677 (4240)
Previous day’s open (nt 15711 (15873)

Sfo
Dec
Mar
Jui

Latest
90.90
98.84
96.77

*Wl
98.39
98.77

Low
98J79
OS.83
96.71

Prev.

97.00
96J6
96.75
9061

0RmSN POUND (IMQ
38 per E

Latest HgO Pm.
Sep 1.4894 1.4982 1.4844 1.4940
Dec 1.4800 1j48Q0 1.4754 1.4846
Afar ‘ ‘ 1.4778

SWISS (KtAHC <UHM)
SFr 125,000 3 per SFr

Latest Ugh liter Pte*.

0.6758 06814 0.6748 10791
Dec 0^739 0.8788 0.6723 L6767
Mar - • - 0.67S4

SW
Dec
Mar
Jiai

0.5899 0X336 05891 05927
05872 05872 0.5872 05890

- asset

THRS-MOHIH EURODOLLAR
Sim potato ot 100%

(BB4)

Sap
Dec
Mar
Jun
Sep
Dec
Mar
Jun

Latest Mgh
96.75 98.78
96.44 96.49
96.41 96.47
96.21 96.28
8596 9603
9596 35.63
95.47 95.55
9627 9633

LOW
3674
9642
9641
98J20
85.95
85.55
9646
9626

Prev.
9675
9648
96.45
002S
9600
9660
9651
95.30

STANDARD & POORS 500 INDEX
5500 times Index

Sep
Dec
Mar
Jkui

H«h Low Prev.

461.65 461.90 460.90 462.00
46655 462.70 46180 462.90

. 463-65
- 404.80

PfflLADELPWA SE £9 OPTIONS
£31,260 (cants per El)

Sftfte

Price

1.428
1.460
1.475
1.500
1.52S
1.550
1.575

SOP
649
4.15
218
683
622
004
601

Oct
670
4.81
3.19
1.99
l.IB

085
0.32

Nov
7.00
624
676
2J9
1.74
1.10
0.68

Oec
722
567
4.18
603
219
1.50
1.00

Sep
605
616
664
1.78
662
5.89
8.27

Puts

Oct Nov
0.59
1.12
200
125
4.91
666
894

1.15

168
266
4.18

879
7.64

200

Dec
1.79

26*
663
4JW
6.56
831
1628

Previous day's open hit; Cetta 698571 Puts 842.129 (AD currencies)

Prerious day's trakmte: CaBs 3.B38 Puts 14.847 (All avrendeai

PARIS

7 Id ID TEAR 10% NOTIONAL FKBtCM BOND (MATCp) FUTURES

Open S* price donga High Law t VWd t Open tat

September 123.7b 123.80 +0.14 123J0 123.72 - 164.866

December 123.50 123.50 +0.18 123.68 123.42 84.1S7
March 128.76 128.90 *Q2B 127.10 126.76 12X0
Estimated votume 162.618 t Tort Open interest 251 JM7

THREE-MONTH POUR FUTURES (MATIF) (Parte Interbank offered rate)

September 92-93 02-88 •006 9295 92.85 92212
December 94,31 04J71 -am 94.35 94JM etxooe

March 94.96 94.91 O.D5 95.00 04.90 49.775

June 95JO 95.15 OJM 85-20 95.14 38JS46
Estimated votume 31,539 f Total Open Interest 238.284

CAC-4D FUTURES (MAW} Stack Index

August 2213.0 22028 -0JH1 2224.0 219H-5 10.552

September 22205 2230.0 41Z0 2233.0 22150 - 67.881

October 2239Jj 2243.0 +•110 2247* 2233.0 2.919

Docenbor 2268.5 2267.0 +14.0 22705 22085 BDS1
Estimated votume 41J42 t Total Open bnarest 83.067

ECU BOND (IMTV9

Septantier 11860 11886 16I8 11892
Estimated votome 2452 t Total Open Interest 13,209

11880 12859

OPTION ON LON&-TBM HtENGH BONO (MATIF)

Strfci Octnbcr

Cato
December March October

Puts
December March

120 - 357 - - 0.18 -

121 - 274 - - 023 -

122 - 1.38 0.12 052 IL33

123 0.88 1.35 - 0.37 0.85 -

124 0.38 0.84 - 087 1.35 -

Open lnt 9405 163.026 25,890 7.580 138JM7 17,323
Estimated votume 91,133 t Total Open interest 384.121

t AH YUd & Open Intamt Hgraea are tor tha previous day.

BASE LENDING RATES

Adan& Company— 6
AIM Treat Bank — 6
AIBBank 6

•Horny AnatHcher—.- 6

B & C Merehart Bank .. 13

BarttaM&oda 6

Banco Briioo Vizcaya... 6

Bate o( Cypus ........... 6
BankctMand _S
Bate at beta -.6
BarteoTSootiand _8
Barclays Bank __6
Brit Bt of Mid East 6

•Brawi ShfcJoy —

8

CLBarihNedaiand 6
Cttate NA 0
CHy Marehants Bank— .6

CWesdateSank -6
The Cooperative Bank_6
Coutt*SCo 6
Credt Lyomato 6

Cyprus Popiiar Bank „b
Dincan Lnvrte 6

Equatorial Bank pic 6

Exeter Qarte United 7
Financial & Gen Bank _ 7

•Robert Ftamtofl & Co __6

Grabank 6
•Giteiuss Mahon 5

EWab Barte AG 2Uricri - B
•HambrosBartt — 6

Heritable & Gen tiwBk. 6
•FteSranus) „6
C. Hoars A Co 6

Hongkong & Shanghai-

8

Jutian Hodge Bank ...... fl

•Leopold Joseph & Sans 8
UoydaBank 6
Meghra( Berte Ltd 6

MtOorvnl Douglas Bk. 6

UriandBank 6

Mount Banking Q
NalWestminster 6
NytoocB Motgago Bnk 65

•RaaBrothora... 8
* Roxtughe Bar* Ltd ... 8
' (bi aumnsmulon)

Royal Bh of Sctotsm _6
•SmtiiA WOmsnSeca.6
Standard Chartered ....6
T5B 6

•Ltoitsd Sk ot Kuhos ... 0
lAtey Trust Barte Rc ... 6
Western Trust B
WWeaway LaVtiavr .... 8
WimUedon ft Stii WaaL7
Yorkahtos Bank .... 6

• Members ol British

Merchant Banking &
Securities Houses
Association

Republic ol the

Philippines

^555,313,000 Series 1932 A
Floating rate bonds 2010

The A Bomb will bear interest

at 4-25% per annum for the

period l September 1993 to

/ March 1994. Interestpayable
on l March 1994 per USS 1,000

note will amount to USS2I.3T.

Agent: Morgan Guaranty
Trust Company

JPMorgan

CREDIT LOCAL DE
FRANCE - CAECL SJL
U5.42 ,000,000 ,000
Euro-Medium Term Notes

SERIES NO.12
FFC725,000,000 Inverse

floating rate notes 1996

TRANCHE NO.l
Notice is hereby given that for

the interestperiod I September
1993 to l December 1993 the

notes wilt bear interest at

15.39065% per annum.

Interest payable an I December
1993 will amount to

FF20.OS4.02perFF500.000
denomination.

Agent: Morgan Guaranty
Trust Company

JPMorgan

OTiCORPG
MORTGAGESECURITIES,flVC
RBVUC Pass-Through Certificates, Series 1987-13

US$57,057,000 Initial Stated Amount
of Class A-1 Citicertfficates

For the period 1st September, 1993 to 1st December, 1993 the

Cass A-I Gticertificatcs will carry an interest rate of4% per

annum with an Interest amount of US$3.47 per US$1,000 (the

Initial Stated Amount ofon individual Citiccrtificatt:) payable

on 1st December, 1993. TTie Stated Amount of the

Cicicertificates outstanding will be 34.65952544% of the

Initial Stated Amount of the Citiccrtificatcs, or US$346.60

per individual Gticertificate until 1st December, 1993.
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FX and GOLD
24 HR DEALING

Call now for further information
j

CAL Futures Ltd
162 Queen
Victoria Street
London EC4V 4BS
TeL- 071-329 3030
Fas 071-329 3918

NO MORE DANCING!
SATQUOTE™ - Your single service for real lime quotes.
Futures * Options * Slocks * Forex * News * Via Satellite

„„„„ , LONDON +7i 329 3377NEW YORK 4-212 2696636 FRANKFURT +4969 440071

FUTURES
^OPTIONS
traders
FOR AN EFFlCTEjrr

£ COMPrrmvE 8EKVIC8

_ -11

Kerkeley futuresumtce 1 1 ^

33 DOVER STREET, LONDON W1X3RB
TEL: 071 629 U33 FAX: 071 496 0022 1

DO YOU WANT TO KNOW A SECRET?
1T» LO.S. Gann Seminar vrtfl show yog how foe markets REALLY work. The
amaafng trading lecfniquea at the legendary W23. Gann can increase youi
profts and conlaki your tosses. How? That's the sacral. Ring 061 474 OOBO la
book your FREE place.

lAXA HK f SPECUXAUOX
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To uti«Mn tin <Uitewba«yw HiunM B«*tBafecr<nhd|i
)uu. cdHOdwfMiKn]’«l0>lrnUtnaat77l4l2S7333 urwrtar
ff>wintaJra He. pi I CnjfnnorGHvfaa*. bvadofi SWIWOBO.

Currency Fax - FREE 2 week trial
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? Srtjfcjw $(«€(, London iVlfi 7H0. (JK :
Tel: 071-734.7174

x
s
x

exchange ra’.e specialists for over 20 years
FaX: 071 '439496<

•
' o fifv'ER.A r'cmDe.'

FOREXIA FAX $ £ Dm ian b tear public record of mscumto short ism foremn exchahoe ttmecastm
DAILY FOREIGN EXCHANGE COMMENTARIES,

_ forecasts and recommendations
TbI. +44 81 948 8316 ireQbWdetiUte Put: t44 61 940 £4!

Market Myths and Duff Forecasts for 1993
_

Tnc U3 do«cr wilt move higher; precious melois have been
dutnoRtttaod: JapGnese-eqj.ues are not in o new bull frond.'' Veu didNOT read (hat in FuilerMoney - Iconccicstic Inveslmnr.l k ller
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Trend Analysis Ltd
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M2 &4 20 418 21%
3 107 9%

040 ZA 10 2475 33%
33 1017 38%

1.04 74 23 113 14
0.16 14 78 1868 10%
0.48 24 18 338 17%
046 1.7 38 26 3%
020 &4 15 3427 4%

250 665 10
38% 096 2-9 15 96 33
34% 25%5teH*BEq» 095 13 3609 23% 28
^S^SiBttsh] 052 11 131385

048 24 18 117 22% 22 22%
148 24 S 1108 42 41% 42
020 09 28 1048 22 21% 21%

33 2156 42% (1% 42%
0 65 H % %

2.16 11 11 1129 70% B9% 7D%
Ml 09 87 202 43% 43% 43%
024 14 70 3834 13 12% 123,

41%3S%fiMtfBrt% UO U ^ «% ^2 40%
21% SlhJardnO 144 54 16 a 25% 25 S

050 24 8 136 17% 16% 17
068 13 9 553 3)% 20% 20%
128 5.1 14 1S28 44% 44 44%
1.81 4.7 14 18 34 33% 34
1.76 44 14 279 37 36% 36%
004 01 42 1B01 35% 34%
078 4.6 a 404 18% 16%

3

433*4 TVST

2S% Shendn W
le^aShomys

_ .
_15%ShwBw*

22% 20% Senate
W% B% StflialApp

33%21%a»mBnk
41 23%SSKnQr

15% io% amor
10% 7 Stater

23 1fl%Sfcjta

4%. 3SLWa
7% 3% SmBCtra
10% '8SRtfiM

32% 2D% Smudw J

44% 30%8nap0nTta
- 23 lOSnydarOB
4B%'33% SdKtm

1 ASdHrdD
71% 43% Sana toe

« 32SH9A0R
14% 10%SUtabjs
.46% 46 Scum Cbs>

T7%- 3% SaumdaMn
23% .19% SOMaCp
- 45 378ndai Oo
34% 32% SndteKE
30% 33% SottdlET
37% 18% SMtMMH
18%ia%S0UfflWGBS

29% -1%
25% *%

- . 12Sa**a» 024 14 19 287 21% 20
33% JOSOuVMtePSv 240 72 12 426 30% 30
H% 7% Spate Fmd 018 14

-

0% SSpartaiCp

48 33% Sptigi;

37% 25% Sprtrt

32% 13 Sid Conn
24% 13% SUIUor
10% 6% StatfacU
36% 25% SM Prod

23% 18% Strata
34% 26% Slanhoac

47% 37% StadaiWk
20% 22% Stems
12% 11% St* Mil x 092 7.7

29% 18% ShlFadBk 056 24
9% E%8Uoaxp
5 3% SSwigaran

24% l7%SMp3m
11% 7SUM fin

28% 21%

=8 %

19% 6%snmCM
28% 16% Step Sbnp

13% 8% SangeEq
43 iBStaagaTe

41% 20% Sum
23% 13%SMteflto
27% 19*a StemUgBr
555 3%Suaw9n
11% 10% Sin Db A
4% 3 Sun Ois B

8% 7SU1GMV
39% 27% SbMBH
44% KSuxttand

8
1% SuBhkKfl

,•« SwdteieMn

49% 42%SudnBt
11% 9% Staff Food

1 18% Supokr

"f Stpenate

: 14% Sup Cm
13% SWn Mb
11% Symbol Toe

BSymsQxp
iSSfmusRi

23% 15% SfntexQp

30% 22% Sjsca Coro

12% 7%SfsttmsCn

471011% 1

7 54 9% i

140 12 14 204 37% 37
140 2.7 24 5796 37% 36%
060 O 24 189 14 13% 14 +%
032 1.4 IB 402 23% 22% 23% *%
012 14 81 7B2 7% 7 7%+%
064 LB 14 193 33% 32% 33 +i

048 24 13 134 20% 19% 20%
140 34 17 38 27% 27% 27%
132 3.1 18 344 42 41% 42
048 24 19 7100 24 » 24

7 12 11% 12
8 489 29% 28% 28%

020 18 16 S 7% 7 7%
0.08 21 62 IS 3% 3% 3%

18 762 23 22% 22%
a» 09 5 127 011% 10% 11%
OlW 22 BS 183 27% 27% 27% .
071 04 2 8284 8% 8 8% +%

22 B61 25% 24% 25% -%
084 02 14 67 13% 13% 13% +%

ffl 3257 31% 23% 31% +1%
10 612 25% 25% 25% -%

034 2.4 12 3445 14% 13% 14 +%
140 17 15 1S1 26% 28% 25%

3
A
+%
>%

$

030 86 2 2
1.10 46 10 43 11%
an 34 3 S3 3%
092 11.7 32 89 7%
028 07 17 2755 ttfl

1.20 24 13 285 42%
1.19 144 101 8

400* 3
1 12 16 12 3222 43%
034 34 14 48 10%
012 03 33 947 44%
088 2.4 15 022
016 1 0 19 1382 II

3% 3% .

ss
f 42% -%

§ 2{
*

42% 43 -%
10% 10%
43% 43% -%
38% 36%

043 0.1 50 19% 10% 19%
11 573

'

12 35 _
047 14 19 518 19%
1 04 5.7 14 2993 18%
020 1.0 3b 4017 20%

8 285 10%

* Low SCta
WL W a

“» * E Wfc

- T -

taw fin San

ttSt
MO 13 a ho g

flj ^“nc 075 23 8 21
» asi mxft!?.

8
S'"* 2B3 10%

.v Ml II 30 13 37%2TI5U9I
34% 26 TJX Cos

gS S2 2HWhC
gS 5%72lMd
2«% 17% Taiwan Fd
7% 3% Tafieytnd

,z% 6% TMey PI

Ijl2 _]2 Itaujion 041

920 10.0 0 16 2
MO 18 18 2737 ZS1* _
1.0 102 21 623 16% 15% «

f? 19 .481 65% 64% 85%

3l| 32%

^sS
a a£

0.10 1.4 7 7
a 20%

A”sr
6 3% Tetrabds3 3J«mi%»M% 57%Thbbo

misiJaTaacoc
28% 21% Texas hd
34% 45% Texas tad
’9% 18% Toas Pat
48% 41% Tans ub
11% 10 Texan

9 4% Tnfltate
S8% 40%Tadren
*3 3%ThWam
13% 10%1MCta
2ft 16% Thil Find

4 1888 7%
411 20%

?« M 27 282 7% 7% 7<
)“ 53 12% 12% 12%
1.52 11 20 6180 48% 47% 48%

OJQ 10 48 12M alS 30 aS

S jfiialdEL M 19 482 2ft 24% 2S
1.62 4J 7 4850 u36% 3S% 36%

ijffif" as ifSTg
^lisssrsa

8® 7.5 1497 8% 8 8
1® 30 32 2941 53% 53%la 70 12 <8 u2S% 27% 26

40 1438 27% Z7% 27%
HOB 08 0 120 7% 8% 7%

20 167 4% 4% 4%
J 173 7% 7 7%

120 4 9 15 5077 65 64% 65
125 82 19 53% 52% 52%
MO 09210 22 23% 23% 28%
0.72 OM 23 5220 80% 80 B0%
040 2.1 24 2 19% 19 19%
loa 64 1411688 a „
1.10107 31 10% 10%
1.10 21J 7 108 5% 5
114 22 14 1482 57% 68%

50 10
030 22 104 T

087 39 93 2._. ^
,<c „17ThwiB0BBC ai? 02 25 168 62% Gft 62%
24% 15% TMtaf 068 3J 71124 23% 22? 22%
72 Tirana, 5 B 224 15 19 151 63% 63 6ftJ 040 11 41 41 13% 13 13^ 1^35??“" Ad 130 7.0 11 84H26% 25% 25%

i^BTtewgta 040 1^ 371437 21? 2121%
24% T«tari)i 028 OB 21 511 30% 29% 30%

Sft 438 M 3204 52% 52% H%
41

!j
a% Thtarrw 032 08 38 7803 u4t% 40% 41= 28% 5"«**r «® 14 82 1107 31? 31 31%

34% 2B% Tknkoi 1J0 10117 78 33% 32% 33
*% 2TtenOp 2 46 2% 2? 2%
13% 11 Tfanpf UXt 01 ilflO 11 dll n

6 4% TodOShp 4 849 4% 4% 4%M ft Tojdtan Co 055 43 2 354 13% 13 13%^ 25% TofatHBI 081106 « 26% 26% 25%
161792 11% 11% 11%

038 05 21 13 E8L2 BS%
1.12 1» 1C 074 57% 57% 57%
048 01 52 117 23 22k 22%
060 03 13 1182 1126% 26 26
014 05 47 88 9 26% 28

24 4716 36% 36% 36%
016 75 1 215 2% 2% 2%

36% 24% Tretsartrxx 1.92 7A 11 83 » 25% 25%
Traneaswr OOO 3.4 13 861 58% 58% 59%

028 05 19 32 59% 58% 59%
OBO 15 25 1183 17% 16% 17%

3 4 12% 12% 12%
024 02 10 15 11 10% 10%
150 4.7 4 1822 34% 33% 33%
024 15 9 58 13% 12% 13%
050 69 7 36 38 9
036 19 22 1275 51% 50% 51%
0.76 00 101 25% 25% 26%
068 13 24 379 52% 52% 52%
038 04190 160 28% 3% 28%
010 03 9 770 33% 32% p

11 1161 3% 3% ft
020 2.1 13 843 9% 9% 9%
004 04 395 9% 9 9%
08* OO 14 138 31% 31% 31%
070 08 20 6 19% 19? 1B%
040 08 2B 642 48% 45% 46%
0.10 08 54 660 13% 13 13%

45 45 5 4% 5

_ 8% ToO anaA ESToMlen
ft 49%Tofcftmarti
t% 16% Tom Cot
ft 18% Tosco Qxp
31 14? TeuEnt

42% 32% Toys Rite
3 l%Tramne1& 018 75 1 215

59% 48% 1

61 491
17% UltmBtn
12% 6%Tnrac»R
11% 8% Transact
34% 23%ThMtera

18 12% Trodepar

37% 34%ncns05
56% 48Tr*)urw

24% TrlConl

54% 37% Titady

31% 21 Tnrona

2S%7fflontn
. i% Tucson B

10% BTKtaOp
10% 5% TurXtailn

34 25% Urti Cent
21% 16% Twin Kx
49% 37% Tjri Labor

14 10% Tyco Toys

5% 4%T»fcr

150% 110% UAL Clip

33% 21% UB Fil

ms
U5F8fl4.1

. , __ USE Crap

32% 24% USTteC

52? 49USXCunPr
' UDCHras

uacrap

B3b 29 28% ZB',

12 33% K% 32%
5 85 64% 84%

-o-
10 izat

084 02 2D 1057
33 B3

410 OO 42 51?
32 2062 18%

086 35 18 4451 27%
3J5 74 12 SI
188310 4 2» 5%
1J4 05 23 41 24%

1 283 3%
9 1525 6%

056 20 15 836 29
020 05 18
035 35 15 .
270 25 16 1583 108 107%

45 44%

5% (JMS tee

SfttMtae
__ . 24%IMW
73% 56 LMrar
118% 95% U08IW _

48 41% UMM (tain 1® 05 501505 45 44% 44%
20% 16 (tan COT 075 41 22 33S0 18% 18% <8%

18 13 12 12 12
350 66 2 53 S3 S3
450 08 Z100 65% G5% 65%
332 52 14 2513 1144% 44% 44%
100 2.4 18 3181 68% 66 66%
072 20 12 Z7 27% 27% 27%
020 0 8 34 495 26%

0 5
277249 9 3382 _

35 101 4% ft 4?
080 1.7 a 521 47% «% 47
070 40 76 354 14% 14% 14%
020 10 SO 32 1ft 12% 1ft
04D 01 » 1902 60 58% 59%
2JBB 00 15 237 44% 44% 44%
020 30 6 62 6% 6% 6%
030 1 JO 13 5001131% 31% 31%

11% 11%

18 ft Utter Crap
54 4BUC35D
87 60% UnQ 400

44*2 36% Item ETec

87 56% Untar Pk
29% 22%lWa#taX
27% 17% tMonToas

AitefcdFte

ft ItaSJBOp

_ iHlMCap
47% 28%UdAsM
15 IZIMtanfl*
14 BUtakatid
68 40UBfMna

41 Itetaam
4 UUVtuSt

n on 1.1 77 in

12% 8% UUStSboa
79% 22% USSwpdJ

37% IB West
43%UdledM
14% Uafwater

9% l

37% 31%1fetei Foods

18% 1434%U*rWh

16 116
012 OB 1 2518 16% t
020 1.1 68 2550 18% V .

a 996u2S? a.%
120 28 12 219 42% 42

032 32 19 1402 10
030 13 15 1492 23
214 48 16 7880 46%
180 12129 1369 57%
032 61 18 » 15% 7

25 200 14% 1 .

088 27 15 832 33% 32% .

186 98 54 119 17 16% 16'

ft SUnMML
13% ftlMnrCra
33% Zl%uiMOp

ION kn % e n Hi
3 119 jj

OM 23 42 02 13%
- 088 18 91135 23%

32% 23% UnocteCip 070 24 2215342 29%
89% 49%imiCrap 080 1.4 15 403 585
32%25%U**ii 148 04 83587 27% _
20 15USLK0 024 1.3 5 1SZ 19 18% 19
n% IQUSLKIacx 088 03 0 63 1(1% 10% >0%

ergs

n Ji *
a% a
28% 29
58% 56%

27 27%

. IftUSXMhB
«27%uaussa

aft 15% usx Dan

Q8B 3.4101B131u20% 20% 20%
1.® 11 31485 32? 32% 32%
020 08 19 45eu2ft 23% 3%
1.78 5.7 14 31% 31% 31%
180 4.9 18 530 32? 32% 32%

- V-
VFCnp

- a%fefan>En
9% 7% IMwiiHGbb
6*2 ft van, he
?i 19% Vsn Drab

8 2 7% VsnKsmpU 099118
10? 9 VaekanpIBr 120 11.4

MO 28 10 714
044 1.7 2060
Oifl 05 6 77
OJO 17 7 584
060 23 47 307

225
100 no

1% taPunpUsM 084 07 180 1

8? 4? vans Ul
54 aavsitaiAsa

27% 19% \My 1.3

800 732 %
040 08 23 B17 52%
1J0 48 696

38 3070 38% 38%
_ . 116 7-4 1 60 1ft 15% 15%
79 85% *65P5lM t 5J» 05 Z1D 77% 77% 77%

37% S%1MavH 18 371 35>s 3ft
11 122 20% 19% 20%
19 132 33% 32% 32?

1JM 18 25 1564 aft 85a 86%
IB 25 11 10% 10%
9 132 19 18% 18%

123 21571 508 40% 40 40
TJE 28 19 338 45%

- w -

-jlfctayW
20*2 155 VWa Ras
5 21% Hot he

89% 54 *;

12 K
26% 181,

41% 24\
s? «o% Mean us

ivoamer
9 Van Cm

45% 45%

' a 517 28% TBh 261
1.90 5.3 17 a 38% 35% 3

11 3739 15% 1ft 1»
188 01 24 1014 35*2 3ft 34^
036 29122 35 12% 12% 121.

15 296 4% 4% 4*
060 18 20 738 36$ a% a3
058 24 13 714 24% 24% 24%
013 05 2715407 26% 25% 26%
004 08 15 102 6% .6%

"

30% 17% WUS Indict

35% 32% tan. Hokfin

1aat—

^

as
ss*a
34 23% . _ .

11% ft Waraeifas 004 08 15 102 6% .6% B%
78% 5ft tasnarUrab 228 32 15 2C20 7ft 70 70%
28% 19% MUCnaigy 1.40 6 6 24 241 21% 2ft 21%
4ft 37W0Sh#G8L 218 4.9 16 42 44% 44% 44%
28 rftVtabSWd 188 4.6 11 206 23% 23% 23%
244 220IUsh|ff« <20 18 20 76 2Z2220%220%
2ft 12 IttitXiasJr 048 21 25 322 22% 2?% 22%
5% rxtmnanhd 008 28 8 143 2% 2% 2%
3% 1% Wean tee 0 7 1% 1% 1%
18% 12 Mur pep 020 18 12 2S9 13 12% 13
45% a? Wsteoam 216 5.1 33 466 42% 42% 42%

084 01 3 38 7% 7% 7%
072 26 16 30 20 27% 27%
018 7.6 15 Z7D4 11% 10% 11%
020 10 ID 5K 19% 19 19%
280 1.7 22 570 117 116% 116%
024 1 6 a 1032 14% 14% 14%
040 18 16 7 24% 24% 24%

5ZT00 48% 48% 48%
080 48 11 338 16% 16% 16%

22 1198 17% 17 17
7 1382 5

020 05 29 90 ».
016 1.1 95 57 15%
1.94 58 13 1001 38%
040 28 19 4866 15%
032 47 1 183 ft

70 1019 16%
041 10 8 283 14
1.10 10 25 338

10 3% WNrtmSl
29% 24 Mels tads
lft 8% IWfem
24% 18% WeAzran
125 74%Wtfcfrav>
15% 12%Wendwim
a 18% weraCD

50*4 405WeflFiP
17% 12% VtestestE

18% 5% MteaiHm- 3% MS Dig

. 24WtaMtes
17% 10% Waste Udq
37% 30%9MlMs
17% iswesanotfi
11% ft taUzarCota

16% ftUHnUMs
14% 9%WMpac
38 3ftWEstaco

I

I

%
+%

%
%

46% 36% WByorhaeus 180 10 14 5788
23% 15*2

68 43%UMtaool
18 16

15% 12
16 IT

31% 2ft Max he
7% 4% WtacaSfi
60% 35%WMsms
7JJ a80Msbts
9% fttatatowrs
79% 52% wxiUtata

35? 30%
62% 48 URSX) (tap
40% 29% MIX lacb

13% Woteamr
32% 24Mtaawln
lft 11% World tetae

6% 2% Wortdcvp
41% a% Wi1(0ey

21 14 WyteLtew
35% 25WtanH

006 02 32 1514 18% .. .
182 18 22 1218 86% 65% as +%

29 22 16 16 16 -%
080 28 16 1382 15 14% 15 «%

10 109 13% 13% 13% 4%
188 58 17 120 30% 30% 30% -%
010 18 9 132 5% 5% 5% +%
1-52 28 12 1378 59% 50% 58% -%
005 07 17 135 7% 7 7% +%

18 410 8% 8 8*4 +%
144 24 19 700 SI 60% 61 *%

25 137 8% 8% 8%
1-35 4.7 17 374 109 28% 28%
1.78 51 13 7304 34% 34% 34% ft
184 ID 28 518 61% 61% 61% ft
OfiO 18 1915303 32% 31 32% *2
016 07203 191 U24? 24% 24% -%
1.16 45 14 2304 25% 2ft 25% ft
084 03

^ ^ 15*2 15% 15^ +*s

a® 1.0 29 ‘880 1)41% 4ft 41% +%
028 18 12 1548 17% 16% 17 +%
066 22 12 29 2S% 29 29% ft

-X-Y-Z-
70*4 Xsrax an 4.1 Z8 1683 74 73*2 73% -%

... 51% X0CM4.12S 412 7.7 ZldO 53% 53% 53%
50% 31%«ra(tap 048 1 D IB 344 40% 47% 48% 4%
20 1S%VrateaeEflyx 1 16 49 14 117 21 23% 23% •%

“ 14 1679 1 !f 1

1 353 7% 6% 6% -%
100 3.7 18 165 27% 27 27% ft
062107 102 7% 7% 7% ft
0.40 29 18 24 14 13% 13% At
083 26 14 147 33% 32% 33% *k
1.12 06 307 13 12% 13 ^%
096 OO 998ul0% 10% 10%

%'

g
sap

m

ZnBRBK
ZBDMhHM

8 6% Zend he x
.5% 12% Zara (tap

40% 20% Zltti bd
13% 12% Zsag Fund
10% 9%2wzlgTag
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’4

MaoCta
AraUaon
ABvr
Mb toe

4PMW
Amur Pa

iv &
Dim E 100s Mb9 LmrCtocaCtag

0 a 4% 4 4

54 22 11% 10% 10% +%
020 13 73 21% 21 21% ft

2 zlOO 1% 1% 1%
5% 5% 5% ft
35 35 35

14 2a
052 10 2100

9A 064 51 38

>Cp 085 1 2673
1 623

48 272
ASA US 080 0 47
AsfcatBCb S 649m 3 609
MnCMB. 1 52

Mnt 12 313

Snikcn 055 1

BHgraMr 086 44
atMnTA (UM a

9 541

0J912 aas
0 11

040 11 304 17;

® ^.3
2i

16 19% 19% IS

32 ft 4% 4^

184 10 545

51 23% a*2 23% ft
116 14% 13% 14% ft
16 14% 14% 14f

200 6% <

10 11% 11

18 1%
a 19%

T7 1344 17% 17% 17

0
020 13
oa 14 8 11

OBI 4 886 3

7 Z100

PI SJs

Stuck Ota. E 100s am Low (Sosa Ctag

20 m 14% 14*8 14% -%
17 888 6*4 'S .6

Champion

CWes _ ,
OiSlFdA 001 235 5% 5 5%
Comteco 030 9 16 12% 12% 12

Corapuirac 23 20 1A 1A 1,

coned FbA 8 a 6% ft 5
OnssATA 064282 101 14% 14 lft
CtownCA 040 B ZlOO 15% 1ft 1

Crown CB 040 12 15 13% 13% 1

Qddc 053155
“ “

Ctstenwa 12

« tats

ttrarax9mm
DWG (tap

Emm Co
Eadsraup
Edia Bay
EcdEnA
Edmfe
EngySerr

Ef»pe

Fab teds

BnatecA
FstClyenc

fMraW
Forest Ls
Ftapancy
FftfLoom

Garni

SSntFdA

GotaMd
Greeransi

CUB a 19 11% 11 11%
15 1206 uffl 27% 27%

046 16 4 11% 11% 11%
182 16 3u2I% 21% 21%
007 437096 12% 11% 11%
026 14 3 16% 16% 16%

7 91 10 ft 10

20 4065 3 S3 3
11 136 17% 17% 17%

050 13 17 34 337

320 11 13 63% 62*

020 12 3011% 11?

052 16 » 25% I
22 208 34% 34% 343

3 13 ft 5% 5%
123001 33% 32% 33

080 ID 37 327

070 16 11® 23*

070 21 638 17*

17 229 7

17 7 4l

QtfCda

Hasten
HattiQt
Heatdnst

Hekocp
Ham
HranSHdt

pi as
Qte E 100s Ogb LowClose drag

034 2 396 3» 3% 3% ft
38 37% 38 ft024 18 617

7 58
1 174

015 29 ZlOO
93433

77 842
29 296 1

S 2% S -5
10% 10% 10%

IQ1 Carp

UtranCp
tat Corns

httraagn

tedaew

JraiBei

KhrakCp
nrayExp

LaorageM
LaePtarm
UsielCp
Lurontec
lynch Cp

41377
012 21 138

53809 .. __
*0 902 17% 18% 18%

1,2
! S “fi 1 C

3291214 10% 9% 9%
9 37 11 10% Tl

azIM 5 5 5
a 195 20% 20% 20%

9 102 1% 1% 1%
LMteW Z2 3TT 7% T% 7%
Lae Ptarm 40 a 1% lA 1%
UonelCp 0 240 % % %

11 15 12% 12% 12%
12 zlOO 23 23 23

5

Ram 4 3a
Hm Une 34 7BB _
HYTtotasAx08840D1059 24%
MMtartH 020 23 12 12%

24 24
12% 12% %

E 106s M0i Uwdosa Cteog

40 43
020 a 62 .
034 67 13ttn50% 49%
U 241 21 20%
33 263 29%

~~

040 23 891 ua%

LUFOOdEfi 020 90
IhtePWs
U6CSU

MAETx

Xyterte

30 136
U1 !0Sv
42 2408

058 18 3 25% 25%
1.12 IB ia 14 13% 14

020 10 131 24% 24% 24%

9 a 10 10 10
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ACC ttap

AxUnE
Aonellb
AodranCp

Adwtoeb
ADC Tab
Addtagton

Mtflrox

AoencyHe

AQnieoEa

Ales MR
Atari Cp

AUBteO
Meet) «W
AtaOro
Alan FT,

AUCap6
AH 09
Mxm C

ABaGted

MOT CD

3% 2% 2%
7% 6% 7%

v asW Dte. E W8t Hgb taw last

A&WBraads 032 17 240 a 19% 20
ABS Irate 020 19 156 13 11% 12 -%

012 a 1004 14% 14 14% +%
SI 66Z0u27% 25% 26% -%

121 21 15% 15 15%
31 544 19% 19*« 19%
153545 32% 31% 31%
32 1684 38% 35% 38*4

682240 17 18% lft
AffiaSrav* 016 19 22 26 25 25%
«** Sy* 02D 21 5349 21% 20% 21%
fctaneec 9 iM 10% 10% io%
Ate Logic 4 2
AdrPofjSi 12 973

MOTCM* a 694 17 IB? 16?
Adnmx 025 a 106 54% 54 54

11 190 13 12% 12%
161208 10 B% 10

010 72 1696 13 12% 13

260 18 646 47% 46% 47% ft
702372 18% 17% 18? ft

088 14 1154 » a? 23%
15 55 9% 9% 9%

048 14 B 31 29% 30

B 308 11% 11 n%
18D 14 261 16% 15% 16
080 11 41 13%d12% 13

032 16 31 6% 5*2 6%
008 3 577 1H ft ft

542245109% S? 28%
Am Barker xQjGB tO 519 27% 20% 27%
AraOyBu 39 2 24%23%a%
Am Itag 16 772 18 17% 18 .
AmlfadB 17 648 8% 8 8%
AraSoitM 032 41 1533 7% 7? 7% ft
AmFtmya 41 446 17% 16? 16% ft
AnKtatAxtO) IB 1354u59% 58% 59% +1?
AcnerMa 0 1B2 % d£ %
AssftdPet 10 6223 % % %
Am Nad I x 20* 6 87 SB 64% 54%
ArnerfM 629082 43% 42% 43%
AmTrax 10 272 13 12% 12%
Am FtaaT 3 313 1% 1 ft
Amgen tec 1313339 37? 30% 37
AmteehCpsOOO 45 1377 30% a% 29%
Am«Rn 4 2168 5 4% 4jj
Arahtec 14 361 13% 1ft 13%
Analysts 048 20 81 35% 34% 35?
AnangeUaxun 17 20 17 16% 17 ft
Ante* CD 21 1144 33% 31% 32% -1

Andros An 12 73 15% 15% 15% ft
Apogee En 028 a 14 12% 11% 11% %
AFP Rb 54 925 8% 5% 6
ApoUMat 37 3340 71% G0% 71% *1%
Apple (tanp 048 181126B 28% 26 26% 4%
Apftabess 004 39 1489 20% » 20%
Arta Or 020 15 674 17% 16? 16%
Arena 021 a 396 24 23% 23%
Argonaut 1U0 10 106 33% 32% 33*2
Armor Ala 064 17 151 17% 1ft 17%
AmaMln 064 19 147 39*2 38*2 3%
ASA Grp IS 783 11% 11% 11%
AepectTeJ 42 671 a% 3% 27% *k
tasocCrane 332 ZlOO 24% 2ft a?
AST Rack 8 2596 15% 14% 15%
Atom, 33 2 8% d8% 8%
AB SEATS 028 27 2433 32 31% 31%
Autodesk 048 22 8743 50% 49% 50*2

16 m 4 3% 4

092 31 103 4%
218069 U9%

AuttKo

AztsrCp
4%
9

ft
ft
ft

s
-%
ft
ft

ft
ft

ft
ft

ft
ft

ft
ft
ft
ft

ft
-1

ft
ft
ft
ft

ft
ft

ft
-*9

-%

ft

+%
ft

ft

ft
1-1

ft
ft

BEIBx 008

- B -

9 30 8%

BatoH Wt
Sato J
BdwnLB
SE0OTII

7%
28

1%

-
75
?

231197 28 26%
1081 1% 1%

OOB 15 SSS7 23% 22 22%
060 11 122 u45 41% 4ft
004 232160 15% 14% 15*4

13 466 18% 17% 18%
BrteSoute 022 12 2406 16 15% 18 ft
BsntosCP 058 912061131% 29% 31% 42%
Baoknadi 040 21 61 u2D 19% 19%
BataWnatflZ) 21 201 26% 26? 26%
BentoGeo 048 18 403 33 32% 32% ft

F 080 IB 128 36 35 38 41%
8xyVtaw 060 16 -91 22% 21% 22 4-%
Baybenks ICO 12 596 50% 49*2 49%
BBATFtes IDO 11 138 33% 32% 32%
BE Aero 35 908 15 14% 14%
BeadtCm 028 29 173 9% 9 9%
Ben&Jerry 19 287 20% 19% 20*4

BeridsyWfl 040 18 2S2 46% 45 45*2

BHkGrp 012 20 43 15*4 14 15%
BHA&p 38 ZlOO 19% 18*2 18%
She 37 535 8% 7% 8%
B«B 024 IB 32 u22 21% 21%
Bkxflsy WzO08 11 237 10% 10% 10*2

Bmgen 21 2089 33 32? 33
Biomet 164378 9% 9 9%
Mack Drgx IDO II 135 38% 638 38%
BMC Soft* 21 2429 58% 55% 58%

KnSfi.48 121107 81% 60% 61%
sans 027 17 605 18% 18% 18%
aiA 0 523 £ % h
OB 13 92 25%dZ3% 24%
Si 103072 18% 17% 16%
nBkzOBB B 81 035 34%
aTc 40 1489 8*4 7%
A 0£0 27 2100 38*2(04% 35%

BrandCom 150 26 19% 18% 19%
020 27 267 13 12% 12%

S 022 17 1888 10% 10% 10%
nqnrlDO 7 156 35 33% 34

BTSNpog 048 0 12 3% 2% 3
34 1156 20? 10% 19%
48 144 12% 11% 12
2 324 2% 2% 2%
47 403 8% 8% 8%

147 101 27 25% 2B%
21 183U2S% 25 25%
4 174 4% 4% 4%

Bunp«S
BrarBru
amoessR
Mertflg
8yta

ft

+%
ft
-%

-%

i

.i

_ +%
35 +%
a -%

-?

ft

S
ft
ft

ft
ft
-%

n a
Bbi E lOOe tara tad Etag

14 3S2 14% 14% 14%
OawtoOp DBO 11 78 25 24% 24% ft
Deft Stags 020 17 14 B 65% B

DefcJttEn 032113 47 17 16% 17 +%
Dgkato 6e x 080 19 57 3% 24 2**4 ft
DtfciBncs 044 11 111 23\ 22% 22% -%
Del Oram <29M 1S% 18% 18% -?
Detaoam 016 22 190 18% 18 1B*2

Depay iXD io in 30% 29% .
30 ft

Dweon 020 9 2 7% 7 7% -ft
DHTedi 12 286 15 14% 14% -%

Cted8 072 81266 25 24 24% ft
Ogltatl 22 329 33 22% 22%
(Kg Men IB 52G 12% 12% 12% ft
hgSnnd 10 387 1% 1% 1% ft
DioSya 212 199 4% 4 4?
OtamxCp 16 64 32% 3E 32%
Okie tan x 020 17 864 13 12? 12%
DNAfleni 5 B47 5? S 5

DtebrGnx 020 26 878 31% 31 31

DOT Bkshs 044 55 961027% 2B% 27

Dante Mb OfiO 29 2ulB% 15% 10?
facaEngy 19 233 53% 23 23?
DOTS8H1 15 391 12% 12% 12%
Drey 6D 024 222448 26% 26 20% ft
DragEmpo OOB 31 44 6% 6? fl?
OS Bancor IDS 9 78 17% 17% 17%
Ounran ODD 28 570 24% J3% 24%
Dorn 020 24 8u33% 32% 32%
DyKstyQ 2 87 1? 1 1

Dynsuch 13 231 28 27% 27%

ft

ft
ft

ft
ft

Easier* 9 14 6% ft 6% ft
Easel Cp B 657 6% 8 8% +%
EmEmrnl 3 23 1% 1%
Ed Tel 009 34 946 47% 47 47% ft
Egtfxad 171644 7% 6% 7*4

Bftasoa 23412 2]l z£ 2& ft
QdoScI 393372u14% 13% 14% +1%
Secular 082 32 2 32% 31% 32%
BectArtS 534901 35 33% 34% ft
EmeonAss 17 270 6% 5% 6 -%
EiratoCp 15 870 6% 6 6
EngyVrm 134 126 14% 14% 14% -ft
Enytoix 012 22 847 13% 13 13% ft
Em* Sv5 131 48 1% l& lft

Enamhc 42613 6% 5% B

Erattyoa 010 60 933 5 4% 4% ft
EHcssan 0481 Z7 4281 40% 45% 45% -1%
Evans Sto 26 57 17% 16% 17?
Eterax 0 306 % d% %
Exabyte 47 530 10 9% to +*4
EsteQur 14 351 13% 12% 12% ft
ExkteBee 17 234 20% 19% 19% ft
BspesKI 020 14 5 27% 26% 26% ft
EzcorpAn* 23 721 12% 12% 12% -%

-F-
11 51 6% 6 6*2

024 7 13 7 6% 7
(UB 48 58 25% 25*4 25%

3 1288 25*4 24 25

1 151 5% 5% 5%
096 17 698 53% 52% 53*4

36 926 6% 6 6%
050 12 122 17% 17% 17%

IS 11S3 13% 13? 13%
1D4 11 385 32% 31% 32%
060 16 315 34 33% 34

24 49*4 48% 49%
7 18% 18*2 18%

1

%
ft

7% ft
' ft

ft
4%

- c-
245 769 27 26? 27

19 168 5% (B% 5%
CadSdMpa 1-54 17 250 29% 28% 29%
CSkausOornlUD 13 158 10 9% 10

Caere Cp 18 1029 7? 6%
CdtoSBB 225 9 1413 12% 12 12?
Gal Mot 20 1403 26% 25% 26

51888 4% 4 4%
1 29 2% 2% 2%

054178 167 68% 66% 67% ft
1 a 3% 3 3%

0.10 19 3333036? 34% 38 4-1%

31 24 23% 24

12 22 21 21

015 16 524 a? 20 20% ft
9 324 10% 10 10? -%
5 4878 19% 18% 19 4-%

18 214 11 10% 10*2 %
19 523 7% 7? 7%
7 1394 7% 7? 7%

IDO 12 832 29% 29? 29%
37 11 12% 12 12%
17 8 5 4% 4%

064 81282 33% 32 33? +1?
009 1611201 12% 11% 12% ft

19 430 8% 9% 9% -%
23 320 5% d4% 5%
20 26
4 8
16 5
1 2283

47 4053 64% 62 63%
1.12 IB B39 59% 68 58%
014 301310 29% 28% 29%

32 5158 25% 24% 24%
250 292 6 4% 5
3572957 51 47% 47%

QzBancpxUB 15 396106% 25% 2B?
Cbanttr 121219 7% d6% 7%
an* Dr 27 noo
Ckdbestm 141727
OoceCtesB X0882B5 281

CTec
oraetMu

CamteSo
Ciddd.
Craxntee

Csnorts

Canted
CmtoCra 058 23
Cascade 060 16

CaeeyS

Cdgma
Cturn
CEMCp
catarrh
Caittocv

Otari fid

(tail Spr

Chapter 1

Chancing

Cfaeckpt

Cbtmdapi
Otamteb

Chemffcr

CMpsSTe

ChbaiCp
CbxiFh
caaas Cp

Chtal^c
CSTeeft

Ctxxfiye

14 12%
% ft

3% 3%
6% 5%

ft

+%%

CottoEtKBi

CodeMann

CognCp
cqyra
Cohen*
CoBagen

CBH Gas X 154 20
CotalBrp 060 13

14 13% 13%
9% 9% 9% ft
30 29% 2B% ft

325 222 8% 8% 6%
14 128 8ft 8 8? ft
392840 32% 31% 31% 4-1

17 197 8% 7% 6% ft
21 453 15% 15? 15% ft
27 fifiB 1126*2 26 26? ft

32 B28 25 25? %
42 31? 30% 31? ft

CDank 034 232490 2B% 28% 29?
ComcastA xfl.14 237120u31% 31% 31?
CracstASp xOH 1715805 29% 29% 29%
CtennaWBflfiD 11 281 30? 29? 30?
CteTBOCtar 070 52 BG IB 15? 15%
Coraprtabs 2817B1 15% 14% 14%
CoraSare 23 ZlOO 6% 7% 7%
OoiBBtocffl 521637 3i

T
t 3 3%

CtesFW 128 31 138 45? 44% 45?
Coortxn 10 1B1 7% 7 7

CHU 144 38 3063 oil? 10% 11%
Com** Z7 2092018% 18 18%
caroaa ID 1822 13 12? 13 ft
COOTltyx 08016 1312 19% 19? 19% ft
COpyteb 137 <35 13% 13% 13% ft
CtettsCp IS 1582 31% 30% 30% -%
COBBtox 2.40 11 3435 58% 57% 57% w2&
CapOfA 21 10 7? 6% B%
CUsttWh 1927475 15% 17% 18%
CraeWB 0D2 35 59G1 25% 24% 25?
Cray Comp 1 481 2% 2% 2%
Crastir 1.12 15 854 41% 41% 41%
OoMHBR 3 101 3ft 3% 3%
Cytogen 72551 7% U7? 7?

ft%
ft
ft
ft

A
ft
ft
ft
+%

ft
ft

- D -

DSC Comm 637861 65 63% 64% +1%
Dartberg 012 28 ZlOO 21? 20% 20%
DUtGrgpx 013 91 6 68 83 83
DteaMte 14 151 2% 2% 2%
DMRm 17 67 5? 4% 5

FalBp
FarrCp

Fbsiente

FWM
Ftorontas

FWiThnt

HDyOfl

RggiB A*
Here* .

EsUlame 1XM n 385 32% 31% 32% ft
FtatAm 060 16 315 34 33% 34 ft
FstBcOh® x IDS 11 24 49*4 48% 49? ft
F*Coffik 055 16 .
FstSedyx 032 11 423 28 27% 27% ft
Fa Terr 1A4 11 231 3S% 38*2 39% ft
FflMtaft) 036 8 445 u8% 7? 7% ft
FsttedUcx 072 10 381 34 33? 33% ft

080 12 7 51 50? 50*4 +30
48 3 7? 6% 6%

Fteerv 28 840 20% 20? 20%
FloraM 24 636 7% 7? 7% ft
FooiUonA 0*8 185335 6% 5% 5tf -A
FoodionB 009 22 623 B% 6 8
Foremost 1D8 T4 6 34 32% 33? ft
Fcrochner 18 649 18% 15% 15% ft
PbneBatc 030 15 131 20% 26 25% ft
Faster A 43 674 4% <M% 4% ft
FttJiHn 096 12 430 M 28% 29% ft
FrcraonIE IDS 9 28u41% 40% 41%
FstEastn 1.12 11 1830 25 24% 24% ft
Fsl Fill 040 11 906 14% 14 14% ft
FtaHMlX 1.12 10 198 28? 28 28? ft
FinerW 056 17 41 38% 37% 38% +1
FUtafln ODD 13 26 24% 24 24*2 ft
Fraon 034 15 72 12? 11% 12 ft

- G -

GBApp 13 108 7 6*4 7 4?
GSKSenr 010 34 165 19% 19 19% ft
Gabos 8 241 5% 5 5% ft
Ornette 8 110 4% d4 4% -%
OMCD BIB 1 145 u5"a 5% 5% ft
Genka 25 1101 37%d34% 35%
Gent Binds 040 14 8 16 14% 14% ft
Genlyte 26 153 3% 2% 2% ft
GenStaPh 14 1207 24? 23% 23*2 ft
Centex Cp 4D0 56 632 25 24? 24% ft
Genus he 3 169 3% 3% 3%
Gernyme 23 657 37 36? 36% ft
GeragMyU 16 293 0% 08% 9% +i?
GffltvOfl 175479 14 13? 13% ft
Oeenax 040 47 S39u22% 22? 22% ft
GkUngsLx 012 181789 24% 23% 24 ft
GAertA 080 IB 30 18% 18% 18% -ft
OshBlom 12 3K 7? ft 7 +%
Good Guy, 25 2506 lft 9% 10

OxddSPmp an 272585 26? 25 25% ft
GradttSys 3 82 1% 1% 1% ft
Oanee 030012 70 18? 17% 18? ?
GreatAm 002 0 173 £ £ &
Green AP 060 36 21uZ3? 21%
Growth Wt

OtESBBB
Grad Wh-

en Cop
OrKYS-g

7 877 5% 5

28 306 3? d2%
17 318 13 12%
28 239 ®? 34?
63 113 5% 5*2

23

5%
3?
13

35

5%

ft
ft

ft

tetOngA
Nrafevy*

HspffGp
ISO & CO

- H -

72 247 7%
064 16 378 29%
020105 31 14%
030 362632105%

154116 15% 14%
006 14 79 8% 8

6% 7?
28 28%
14 14%
35 35%

15

8%
10 331 6 d5% 5%
8 145 6ft ft

016 162758 12? 11% 12?
HeaUnOm 10 85 27? 26% 26%
Htaailroy 8 311 14% 14? 14%
teganSys 015 241402 0% 9 8? ft

21 15 ft 4 4ft
Home Bert 078 9 9 24%d23% 24 ft
Hums MUX 8 324 5? 4% 5? ft
Home Dice xfl.72 17 11 17? 1ft 1ft -%
Ikneslyert i 30 2% 2% 2% ft
Hen to* 040 20 29 25*2 25 25
Hontraek 39 1317 20 lft 20 ft
HorsehRn 030 13 46 4% d3% 4? ft
HertJB 020 23 348 24% 24 24 ft
tattertrar 2 638 ? h %
tatSnotn 080 12 1524 26% 26% 26% +?
KurcoCo 008 1 37 3% 3 3% ft
HuchTech

HycvBto
7 812 25? 24%
13 47 4% 4?

ft
ft

FHSff
CFtnt
DBQrans
Statri

toolnc

tosmeor

hnmunex
bnmuwriK
tnungai
InpailBe

In Stem

WBamp
tad tag

hTRes
totormtac

taghslld

tagrtto

lityUHbi

ktaCp
Intel

MgrdS
War Tel

MafceA
losgrph

tottRJre

ktareic

HDelnQA
MDanyQB

kit tea

W Total

imoeare

longs Cp

bomedix

BDlttarto

J&JSrtKk

Jason Inc

AGtod
JptesonW

Jones kt

57 H 7% 6% 7% ft
487 1*7 4% 4% 4% ft
48 006 U60? 49*2 49% -?
352831102? 30 32? +1%
0 20 & ft &

21 127 5% 5 5?
57671 32% 32% 32%
ZlOO 24% 24? 24?

41405 7% ft 7% +1

040 IB 4 .13% 13? 13%
0 48 ? ft ?

1.16 46 952 31*2 30% 31? +%
024 7 346 16% IB IB? -?

472389(138% 37 38% +%
23 7974 20% 19% 20% ft

033 15 169 8% ft 8% ft
554489 17% 17 17? ft
26 «5 Oft 8% 9? ft
IB 216 6% (15% 6? ft

020 1518943 64% 63? B4? 4?
4 2222 2% 5% 2g

032 28 1654 16% 16% 18% ft
14 135 ft 5% 5iS

024 17 10 10? d9% 10 ft
21 1879 12 11% 11% ft
851174 7 6% ft ft
8 23 B? 7% 7% ft

34 (349 18% 17? 17%
141537 1ft 15% 16? ft

4 1ft 15% 1ft +%
BD4Z7 43 3 2% 3ft

90 566 ft ft 8? ft
001 IB (08 22% 22*4 22%

31 21B 3% 3% 3% +?
15 516 18 17? 17? ft

130 3 410183% 179183? +2%

- J -

2B 7790)8% 19? 1ft ft
Q2B34 11 ID ft 10

025111 24 17 16 16% ft
22 25 21? 20% 20% ft
6 207 14 13% 14 ft

H Bta

tore Dte. E 18k Mgh tara tara tog

Jam Mad 010 24 116 12% 12% 12%
JudynCpx 1.18 12 50 27% 27 27 ft
JSBFta 0B4 13 904 25? 24% 25 ft
JlTOLte 021 18 154 lft lft 1ft ft
Jttatn 016 16 448 lft 18% 19?

XSriaa

- K -

13 384 21% 21 21%
11 11

6% 9

Karan Cp 04411 358 11?
KartteerC 006 301379 U9

KejOWtS 036131405 22%d21? 21% -1?

MoyOa 134 1960 18 14% 14% -1

KtfySvx 084 27 137 30*2 29% 2ft ft
KerttaM 044 11187 3% ft 3%
KHducky 0.1! 6 62 7? <17 7

Kknbafl 034 20 561 3ft 29% 29%
Hrahnor 425 57 u9 ft ft
KLAhSSr 0Z1747 23? 21% 22 -1

KxmMob 5 «H 11? 10% 11

Konagtoc 16 3985 20 19 19%

KufcfcgS 8501408 2ft 24% 28+1?

LDDSA
LaPette

- L -

289 2860 u43% 41% 4ft +1?
18 IBnlO? 9% ft ft

Land Fum x 012 36 47 11 10? lft -?

umtectl 393068 1(48 46% 47? ft
Lancaster OS 21 89 41 40*3 40% ft
Lace Inc 096 IB 200 21% 21 ZT

lantok&b 44 278 22? 21% 21%
Uropoea 231037 19% 18% lft ft
Lasersepe 89 420 8? 5% 8?
LatUoaS Z33137u26% 2d% 25 -?
Lawson PT 048 21 96 28*2 27% 27% ft
LUCp 016 7 442 7% 7? 7?
Lectors 13 1238 12 dll 11? -1

IB 17*9 20*2 *9? 19% -?
088 14 882 27% 26? 27% +1%
020 15 ZlOO 17% 17 17?

10 165 3% 3? ft +?
036 16 9 18 17 17

87 125011B%116% 118 +1
109 9 186 27% 26% 28%
096 17 114 36 34? 35? -%

13 106 31 30 30 ft
020 31 2163 32? 31 31? ft
040 18 4 38*2 £ 35

LoeraenGp ODB 29 119 22 21% 21% ft
Lana Star 21 1352 9? 8% 9ft
LaeaDew 2825799 35% 33? 3S? +\\
LTXCp 112689 7% 7*2 7% ft
LVMH 529 14 ZlOO u!48 146147% «1?

LegertCp

LMjtttBc

Uto Tact,

UfeSne

LtoykxiA

Un Beast

LtacohF
[tn^q T
UndsayW
LheraTec

MO Conan 005 2320748 28? 27% 28 ft
*45 CM'S 201788 23 21% 22% ft

090116 26 17% 17% 17%
UadsonGExIDS 14 23 35*4 34% 35?
togmaPwr 20 426 39? 37% 39?
MapraOp 072 11 2066 17% 17% 17%
MM Bm 22 139 13? 12% *3?
Ustaraoc IDO 35 2831131% 30% 31?
ManamCp 143167 15813?

Dr IB 1818 7% 7%
UtaMCp 10 36 37% 36% 37*4

Manyiest 0 243 3? 2% 2%
18 12 7% 7*4 7%

MarahSmfcA 0.44 10 28 12? 11% 12?
056 13 4Z79 24? 23? 24?

Ibsen kid 008 41 2115 20% 19% 19%
Maxim bit 333094(139? 37% 39 ft
Maxtor ty 31423 5? 6 B ft
McGraOiH 0.40 13 2M U15 13% 1«% +%
Mdtamic 044 191810 22? 21? 22?' ft
McCatCel 5312457 57? 56% 57

MECASdlt 40 177 5% 5?

ft
ft
-?
ft

14 -1%

7% ft
ft

+1

Merisel

Mcti NatS

Mcrprtth

Utaaaga

Ucrococa

Ucrprate

Mbapola

Itanscfl

HdAOM

ft
ft

ft

ft
ft
ft
ft

21 21?
Z? 2%
6% 6% ft
7? 7?

ft

5?
Med knag 0 38 % % %

094 4041419 36? 35% 36

OH 17 30 12 11% 12

044 13 36 22% 21% 22?
024 7 116 5? 4% 4%

Mentor Cp 018 50 613 14 13*2 13%
Motor 6p 024 8 2602 10*4 9% 9%
MvcralB 090 11 905 30% 29% 30?
Mercury G OfiO 10 24 34% 34% 34%

1-28 13 1097 32% 32 32%
19 42B8e!5? 14% 15

MethodsA 005 12 783 12% 12% 12%
MctadF 020 37 186 9*4 9 6

ZOO 89 256 58% 57? 58% 4%
B 556 7% 6% 6% -%
17 533 21%
1 2031 2%

19 457 6%
10 131 7%
2328694 75*2 73% 75? +2%
191261 22% 21% 22% +1

IDO 23 3672 25? 24 3?
Mdsotal 22 5u2D% 20% 20%
MdwGratn 050 17 779 25%d2Z? 25%
MterHx 052 31 1873 28% 27% 28 ft
Mlteld 0 47 % B %
Mlcm 15 726 23*4 22% 23 -?
Mhnhxtl 19 512 14% 14 14

MotfeTta 181 41661133% 32% 32% ft
Modem Go 020 IT 40 9 «M% 8% ft
ISodtae Mt x046 19 680 22% 21 22% 41%
MtaiA QD3 578 32*4 31? 32 ft
*Ua> kv: 003 29 578u35% 35? 35? ft
Wxmxn 004 40 195 6? 5% 5% ft

P 038 Z7 87 34% 23% 23% -1?
IteCPtfee 16 322 8% 8% 8% 4?
inss»6 048 18 49 32? 31% 31% ft
Uutmdta 17 1871 32*4 31% 32 ft
Mycogen 8 605 13% 13 13? +?

-N-
NACRe 018 44 694 38*4 36*4 35% ft
NasbFhch 072 10 576 21%dZ0% 20% ft
ttd Pizza 17 67 6*2 6? 6% ft
toCrararai 070 21 50 53 52? S3
to Compl *038 161074 17% 18? 17 4?
to Das 044 24 350 18 17? 17% ft
Mbs Sin 020 18 428 10% B% 9%

21 88 31% X 30? 4?
046188 592 49? 48% 49? 4%

141138 23 22? 22% ft
X 3728 12% 11% 12% ft
8 13)2 8% 8% 8%
26 78 6% 6? 6?

024 21 412 17? 16% 17?
080 18 117 16% 15% 18% ft

12 910 16? 15? 15% ft

PT to
Ski* Hr. E HU Hgb taw ua Oat

ftareB 7 13 6% IS 6% ft
Pies Lie (UB 6 647 IS? 8% 0 -?
Prasstek 65 66 19 18? )8% ft
PrssSxi 012 1 14 4? 4 4

PncaCo IS 4046 38 37 38 4%
Pride Pet 102 176 u8? 5% 6?
PtttfiTOrt 11 6 7 8? 7 ft
PndOps 024 X 527 26% 25*2 25% ft
PmtedU 1JM 12 770045? 43% 43*2 %
PiAter 054 12 610 29% 29 29

PlkltanB 012 163072 21% 20? 20*2

Pyramid 103216 22% 21? 21% ft
QunMog 14 zioo 8% a? fl% ft
QuatnOn OfiO 23 60 19 IB 19 +i

Dual Food OX Z3 231 32% 31% 31% -1

dotilun

OiddsBv

OVCffatrak

71506 12% 12 12?
X 112 10% 10% 10%
442424 66% 83% 65%

tarns
Raymraxi

negweyte

RcUtoA

tepapen
Regwasia

ftocrtnd

BMraa
Rarer toe

RlwrFs

- R -

24 Z78 27% 27 27%
18 574 19% 13? 13%
7 741 11% 10% 10%

29 rlOO 18 17? 18
17 68 20% 18% 20%
47 179 ulll lii 153

12 3 11 10 11

5 206 7 6% 6%
18 821 4? 3% 4?
19 161 11? 10% 11?

069 24 1344 70*4 B9% 89%
0 349 4% 4% 4%
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AMERICA

Good news on

GDP leaves

Dow unmoved
Wall Street

US stock markets traded in a

narrow range on either side of

opening values yesterday
morning in spite of gains in

overseas equities and some
unexpectedly good news on the

domestic economy, writes Pat-

rick Harversan in New York.

At 1pm, the Dow Jones
Industrial Average was down
2.2-1 at 3,641.75. The more
broadly based Stan-
dard & Poor's 500 was 0.38

higher at 462.28, while the
Amex composite was up 0.49 at

456.76, and the Nasdaq compos-
ite up 3.15 at a new record high
of 740.53. Trading volume on
the NYSE was 129m shares by
1 pm, and rises outnumbered
declines by 940 to 842.

Prices drifted in directionless

trading for the second consecu-

tive day, with analysts noting

that the markets traditionally

move in narrow ranges in the

days before the long Labor Day
holiday weekend, which sig-

nals the end of summer.
Investors also failed to

respond positively either to

stronger markets overseas -

Tokyo, Frankfurt and Paris

shares were all higher over-

night - or the commerce
department's upward revision

of its estimate of second quar-
ter gross domestic product
from an original 1.6 per cent
Increase to 13 per cent. The
upward revision caught Wall
Street oS guard, because ana-
lysts had been predicting the

GDP figures would be revised

downward ever since the June
merchandise trade data
revealed a sharp weakening in

export sales.

The lack of a strong reaction

tom equities was probably due
to the decline in Treasury
prices that was sparked by the
GDP data. When longer-dated

Treasuries recovered later in
the morning, equities edged up
with them, leaving the leading

indices little changed by mid-
day. Additional good economic
news on consumer confidence

(the Conference Board's index

rose this month) and manufac-

turing activity (the National

Association of Purchasing
Management's August index

was also up) had little impact

upon trading.

Airline stocks were in

demand: UAL rose $3?i to 8149,

Delta put on $% at $54%, and
AMR, parent cf American Air-

lines, gained 5% at $67%.

Among mostly firmer drug
stocks. SmithkUne-Beecham
fell $1% to $32% after the brok-

ing house, Wertheim Schroder,

downgraded the stock from a
‘'buy” to a “sell", citing con-

cerns about possible weak
sales next year.

Another stock moving on a
broker’s report was WMX
Technologies, which climbed
$2% to $32% in busy trading

after Prudential Securities

repeated Us “strong buy"
recommendation on the shares
and predicted that earnings
growth would accelerate over
the coming year.

The Limited added at

$23% in volume of 2.1m shares
after the retail group
announced a restructuring that
includes shrinking or closing

360 stores by the end of 1995.

Canada

TORONTO was modestly
higher at midsession, the TSE
300 composite index rising 1.41

to 4.140.17 in volume of 29.2m
shares valued at C$322m.
Advancing stocks exceeded
declines by 294 to 274. with 316

unchanged.
Among the actives Placer

Dome was up C$Y« to C$28%
and Bank Nova Scotia up C$%
at C$267.-

SOUTH AFRICA
SHARES were generally stron-

ger, although volume was thin

due to an absence of new fac-

tors to stimulate investors.

The golds index gained 42 at

1,747, the industrial index rose

17 to 4,632 and the overall

index added 25 at 4,035.

EUROPE

Bourse activity recovers as UK
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60 per cent in first half profits.

The oil group included a

THE RETURN of the UK
investor gave activity a boost,

writes Out Markets Staff.

FRANKFURT hit a new
three-year high as the DAX
index rose 23.00 to 1,94489; but

it lost some of its gains in the

afternoon, the Ibis-indicated

DAX closing at 1.931.95.

Turnover rose from DM5J3bn
to DMllbn. Ms Barbara Alt-

mann
, at B Metzter In Frank-

furt, said that equities had
risen on the strong domestic

bond market, where the aver-

age bond yield fell by another 5

basis points yesterday to 6.05

per cent
Deutsche Bank reflected

bond market gains as it rose

DM16 to DM796, although it fell

back to DM78850 after hours.
In the construction area, a buy-
ing order for Bilfinger & Berger

pushed it DM42 higher to

DM960. and Heidelberger
Zement rose DM55 to DM1,115.
Meanwhile, the market pun-

ished disappointing results.

Hoechst, marginally below par
on Monday, fell another
DM1.30 to DM278.80 while
BASF and Bayer rose by
DM4.10 to DM257.90, and
DM5.50 to DM301.40 respec-

tively. Other names in the sm
bin included Varta, the battery

maker. Linotype, the printing

machinery maker, and Kar-

stadt, the stores group.

PARIS peaked again as the

CAC-40 index improved 10J32 to

2J216.49, off the day's high of

2,222.87. Turnover was strong
at FFr4.7bn, after Monday's
low FFr2.7bn.
The expiry of August futures

and options was a contributory

factor to the market's gains,

while optimism about immi-
nent domestic interest rate
cuts, possibly during this

week, also lifted shares.

Elf Aquitaine was one of the

few stocks to go against the

trend, closing off FFr2.70 at
FFr445.90 after a foil of nearly

FFr2.3bn write down of oil

assets because of the weakness

in international oil markets.

In contrast Elf Sanofl. in

pharmaceuticals, added FFrii
to FFr1,009 after satisfactory

first half figures while BSN
picked up FFr25 to FFr952,
recovering all the ground it

had lost at the end of last week
because of alleged problems
with glass bottles made by its

Dutch subsidiary.

MADRID tried to blast its

way into new high ground, but

the gains did not hold and the
general index closed 1.76 lower

on the day at 303.12, alter

309.06 at midsession.
Turnover was strong at

Pta38-&bn. The afternoon was

not enhanced by a New York

downgrade of Repsol by Don-

aldson, Lufkin and Jenrette,

which removed the American
Depositary Receipts from its

recommended list. In Madrid,

the shares fell Ptai40 to

Pta3380.

ZURICH said that the CS
Holding results were in line

with expectations as the bear-

ers eased SFr5 to SFr2,950; the

SMI index rose 7.1 to 2,488.1.

However the telecommunica-

tions equipment manufacturer.
Ascom, accelerated its down-
trend. Down SFVTO on Monday
ahead of a first half loss, it

dropped another SFrliO to

SFrlJ40 after an early plunge
in the shares led to a tempo-
rary suspension of trading.

AMSTERDAM maintained its

forward momentum, with a
rise in the CBS Tendency index
of 1.5 or UL per cent to 131.4.

The market’s rise was mainly
concentrated in the morning
session, with some profit-tak-

ing evident in the afternoon.

A firm bond market also sup-

ported equities, while technical

Eactors assisted the rise in
some stocks, notably Unilever,

investors return

Ascom

Share price and indw rebased

which pot on FI 6.50 or 3.3 per

cent, to FI 203.90. mostly on
short-covering.

Traders at Amsterdam bro-

kers Pierson also noted switch-

ing out of cyclicals into defen-

sive stocks, such as Unilever,

and commented that the over-

all market was now looking
overbought: a technical correc-

tion was now both logical and
healthy, they added.

MILAN retreated a little in a

technical correction from
recent high levels. The Comit

index finished down 1.02 at

631.84.

The construction and cement

sectors remained active follow-

ing the untying of bottlenecks

in public works projects by the

government last week: Italmo-

biliare rose L96 to L46.27&

COPENHAGEN featured

gains of DKrlO to DKrl30 in

East Asiatic on a tumround
prediction, and of DKrl6 to

DKr-480 in Sophus Berendsen B
after Monday’s higher profits.

The KFX index, unruffled by

the state 1994 draft budget,

gained a marginal 0.12 to 97.88.

VIENNA saw OMV foil Schl5

to Scb798 ahead of a statement

by the oil group on its interim

figures which are due to be
announced next week. OMV
said that it saw little change in

its financial situation, having
reported a first half loss in

1992. The ATX index rose 6.33

to 1,014.08.

TEL AVIV added another 2.4

per cent to Monday’s gain of

1.2 per cent in reaction to polit-

ical developments in the region

and the cabinet’s approval of

the budget. The Mishtanim
index rose 5.01 to 208.76 in

turnover of Shk244m.

ASIA PACIFIC

Nikkei closes above 21,000 for first time since June
Tokyo

MOUNTING hopes of an immi-
nent cut in the official dis-

count rate continued to sup-
port share prices, and the
Nikkei average closed above
21,000 for the first time since

June 3, writes Bmiko Tercuxmo
in Tokyo.

The 225-issue average ended
113.91 higher at 21,026.60, its

sixth consecutive gain, after a
volatile session dominated by
profit-taking by institutional

investors and buying by arbi-

trageurs and dealers.

Share prices finned during
the morning ahead of the gov-

ernment's emergency eco-

nomic cabinet meeting. How-
ever, comments by Mr
Hirohisa Fiqii. the finance min-
ister, ruling out the need to cut

the discount rate, depressed
sentiment later and the index

fell to a day’s low of 20.831.08

in the early afternoon on
profit-taking. It subsequently
rose to a high for the day of

21,029.70 on buying of telecom-

munications-related stocks.

Volume expanded to 350m
shares from 203m. Rises out-

scored foils by 547 to 408, with
203 issues unchanged. The
Topix index of all first section

stocks finished 25.46 up at a
1993 peak of 1,693.09. In London
the ISE/Nikkei 50 index eased

0.66 to U95A1.
Some traders expect profit-

taking to cap a further rise in

the Nikkei index, while others

suggest that a further advance
could prompt baying by inves-

tors who currently hold short

positions. Mr Alan Livsey at

Kleinwort Benson said: "If the

index keeps edging up like

this, it could trigger short-

covering."

Banks were bought on hopes
of a rate cut. Bank of Tokyo
climbing Y70 to Y 1,810 and

Sakura Bank YS0 to Y1.660.

Housing shares were higher

on hopes of tax benefits for

house buyers. Sekisui House
rose Y30 to Yl.470 and Misawa
Homes Y3Q to Yl.370. Real
estate issues were also firm,

Mitsui Fudosan adding Y10 at

Y1.340.

Telecommnnications-related
issues fuelled a late rally in the
Nikkei as Fujitsu appreciated

Y9 to Y84S and NEC put on Y10
at Yl.020. Nippon Telegraph
and Telephone rose Y5.000 to

Y960.00G.

Victor, the audio manufac-
turer, lost Y30 to Yl.020 on
reports that it might post a
pre-tax loss in excess of Y20bn
for the current year to next
March. Namco, down Y20 at

Y3.500, was sold on reports

that it would bail out Nlkkatsu
tup Y13 at Y35). the insolvent

movie maker which will be
delisted on October 2.

In Osaka, the OSE average

closed 107.72 firmer at 22R81A7
in volume of 37.9m shares.

Roundup

ACTIVITY Ds the region was
mixed, with Kuala Lumpur,
India and Pakistan closed for

holidays.

HONG KONG regained some
of last week's losses, the Hang
Seng index rising 126.75, or 1.7

per cent, to 7.549.73. Turnover
ramp to HKS3Abn.
Activity was a little subdued

ahead of interim results from
HSBC Holdings, which came
out after the close. In London
the bank’s half-year profits

were adjudged to be much in

line with expectations.

Hutchison moved ahead 70

cents to HKS23.40 on sugges-

tions that it might sell its Brit-

ish Telecom interests.

SINGAPORE broke through
the 2.000 level on late buying of

Sembawang Shipyard. The

Straits Times Industrial index
closed 13.56 higher at 2.008.66,

rebounding from an Intraday

low of 1,977.35. Sembawang
added 40 cents at S$12.60.

SEOUL fell back as investors

reacted with disappointment to

government measures aimed to

boost equity investment The
composite index shed 7.24 to

664.88 in 16.7m share volume.
TAIWAN retreated further

on a late wave of selling, the
weighted index closing off 31.41

at 3,892.04. Turnover remained
thin, at T$li.4bn against Mon-
day’s T$9.5bn. The textile and
paper sectors saw sharp
declines, with Shihlin Paper
losing TS1A0 to T$76 and Hua-
lon, the textile manufacturer,
foiling 40 cents to T$18-10.

JAKARTA set another 1993

peak, the JESE index closing

7.63 higher at 417.30. Banks
were stronger, but Astra Inter-

national, a star performer last

Thursday, was corrected down

by Rp450 to Rpl7,000 under
continued selling pressure by
foreign shareholders.

AUSTRALIA added a further

6.2 to the All Ordinaries index,

which ended at 1,962.2. But
activity was generally
described as dull reflected in

modest turnover of A$268.6m.
Among the blue chips, BHP

and News Corp both eased 6 J
cents to A$16.16 and A$9.98

respectively. The banking sec-

tor was strong as National

Australia advanced 18 cents to

A$ll.56 and Commonwealth 16

cents to A89.60.

NEW ZEALAND was slightly

lower as Telecom receded after

weakness in the US, shedding 4

cents to NZ$3.80. The NZSE-10
capital index slipped 1.31 to

1.982.79.

Brieriey Investments contin-

ued to buck the trend, rising a
cent to NZ$1426, with specula-

tion that a large asset sale was
planned.

Buba introduces element of doubt
MARKETS IN PERSPECTIVE
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+0.96 +5.34 +20.54 +20.42 +17.78 +16.73
Hong Kong .... -1.82 +4.46 +30.89 +32-29 +33.35
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+32.15

Japan +0.60 +0.41 +2356 +26.44 +53-24 +51.87
Malaysia +2.71 +955 +89.95 +44.44 +49.54 +48.21
New Zealand ..._ -1.10 +1057 +41-57 +33-97 45.33 +44,04
Singapore +1.00 +1353 +50.39 +30.85 +34.90 +33.70
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+1130 +10-31
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By William Cochrane

L ast week saw almost as
striking a succession of
new highs in global

equity markets as did the
week before. However, In con-

tinental Europe, the Bundes-
bank's decision to leave Ger-
man key Interest rates
unchanged brought in an ele-

ment of doubt
Although the French and

Spanish markets dosed at new
peaks last Friday, seven of the
13 Continental bourses fea-

tured in the FT-Actuaries
World Index series produced
declines on the week.
Nordic countries seemed to

suffer from the sheer vigour of
an earlier recovery in the
financial sector: a drop of
nearly 8 per cent in Sweden’s
banking shares index last

Tuesday was followed by one
of 11.4 per cent in Finnish
banks a day later, although
the Stockholm market pro-

duced a big recovery last

Friday.

Belgium, down 2.1 per cent
on the week, was one of the
few bourses to show a decline

In the month of August, over
which Europe as a whole has
been about 6 per cent ahead.

Kleinwort Benson says that
social policy reform, covering
the method of financing social

security, employment and
competitiveness, offers the
Belgian government its great-

est political challenge so for.

Meanwhile, Mr David Roche
of Morgan Stanley, and his col-

league, Mr Richard Davidson,
look at the relationship
between Germany, France and
their respective equity mar-
kets. They say that last week’s
Bundesbank action confirmed
that Germany is more con-
cerned with its own domestic
priorities than with preserving

the structure of the ERM.
•Trance now has the choice

of continuing with the Swed-
ish way of shadowing tbe
D-Mark with high interest

rates,” they say, "or adopting
the British way of cutting
rates and stimulating a recess-

ionary economy. We believe

that It will adopt the latter

course.”

They expect the French mar-
ket, therefore, to outperform
Germany In the short term.
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KUWAITAIRWAYS

Sale and Leaseback of Seven Aircraft

comprising

3 Airbus A300
3 Airbus A3 10

1 Airbus A320

representing in aggregate a sum of

KD 140,000,000

Facility arranged by

The International Investor
Islamic Financial Services

KUWAIT

Each sale and leaseback is structured

and managed in compliance with
Islamic investment principles.

THE INTERNATIONAL INVESTOR
Islamic Financial Services

PO Box: 29233 Safat

13153 Kuwait

Tel: (965) 243 7070

Fax: (965) 240 0640

Tlx: 31134 INVESTR
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